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HAYDEN  NAMES  DISARMAMENT  ENVOY,  LISTS  OTHER  POLICY  GOALS 
Sydney  THE  AUSTRALIAN  in  English  8  Jul  83  p  1 
[Article  by  John  Stanton] 


[Text]  l^ttP  RlCHAttb  Butler  was  ■ 
-’appointed  yesterday  as 
Australia’s  fu^t  Ambassador 
tor  Disarmament. 

His  appointment  is  among  a 
range  of  initiatives  from  a 
'  nuclear-free  zone  in  the  South 
Pacific  to  peace  studies  in 
schools  —  announced  by  the 
Foreign  Minister,  Mr  Hayden, 
yesterday.  ? 

Mr  Butler,  41,  a  father  of  two  { 
and  a  former  deputy  hi^  ' 
oommissioner  in  Singapore,,  is 
Jn  Paris  as  deputy  permament 
representative  to  the  Organi¬ 
sation  for  Economic  Co-opera- 
tton  and  Development.  . 
^Mr  Hayden  said  as  well  as  ' 
.>^ip^esemSng  Australia  in  in- 

laxiy  the  CcmtidUee  oh  Bisar- 
manent.ih.  Oeneva^  the  am¬ 
bassador  would  visit  overseas 
governments  aligned  to  do- , 
mestic  nuclear  policies  with  a 
view  to  forming  a  multi-  • 
national  group  to  lobby  lor  : 
arms  reduction.  ’ 

He  indicated  Mr  Butler 
would  concentrate  on  some  of 
the  smaller  European  coun¬ 
tries  and  i)erhaps  on  Canada. 

Mr  Butler,  a  former  private 
secretary  to  Mr  Gough  Whit- 
lam  and  form^ly  married  to 
the  Minister  for  Education, 
Senator  Susan  Ryan,  said  yes¬ 
terday  he  had  had  15  years’  ex¬ 
perience  in  the  “tough  and 
complex  field  ot  disarmament 
i  negotiations’*. 

Speaking  from  Paris,  he 
said:  “In  academic  terms  in 
particular.  I’ve  specialised  in 
research  into  the  non-prolifer¬ 
ation  of  nuclear  weapons. 

‘3ut  apart  from  that,  there’s 
also  &  need  to  know  the  pretty 


tou^  Md  complex  busine^  of 
disarmament  negotiations. 
I’ve  been  involved  in  those 
over  about  15  years  now.” 

Mr  Butler  is  a  Bachelor  of 
Economics  of  the  University  of 
•Sydney  and  a  Master  of  Eco¬ 
nomics  of  the  Australian  Na¬ 
tional  University. 

Mr  Butler  said  he  had  par¬ 
ticipated  in  disarmanieut  ne¬ 
gotiations  “going  right  back  to 
the  late  1960s,  I  was  involved 
in  Vienna,  in  negotiations  on 
nuclear  safeguards  designed 
to  verify  attempts  to  stop  the 
spread  of  nuclear  weaiKjns”. 

"*Then  more  recently,  last 
year  and  the  year  before,  I  was 
involved  in  a  very  substantial 
amount  of  work  involved  in 
planning  for  and  taking  part 
5i  the  United  Nations  Second 
Special  l^ssion  of  disarma¬ 
ment.  That  was  in  fact  the 
largest  disarmament  confer¬ 
ence  ever  held,”  he  said. 

Mr  Butler  said  it  was  going 
to  be  tough  for  any  individual 
to  try  to  stop  the  superpowers 
from  theirnuclear  arms  build¬ 
up.. 

“I  don’t  think  anyone  should 
have  any  illusions  how  diffi¬ 
cult  that  task  is,  on  the  other 
hand  it’s  also  true  that  one 
should  have  no  illusions  about 
how  important  the  task  is,”  he 
said. 

Mr  Hayden,  delivering  the 
Evatt  Memorial  Lecture  at  the 
University  of  Adelaide,  said 
Australia  should  be  a  positive 
and  forceful  contributor  to 
arms-limitation  talks  in  inter¬ 
national  forums. 

He  said  the  Government  in¬ 
tended  to: 

PUSH  for  a  comprehensive 


1 


nuclear  test  ban  treaty  to  halt 
“all  nuclear  tests  by  all  na¬ 
tions  in  all  environments”, 

PRESS  at  the  next  meeting 
of  the  South  Pacific  Forum  in 
Canberra  in  August  for  the  es¬ 
tablishment  of  a  nuclear-free 
zone  in  the  South  Pacific. 

ATTEMPT  to  uphold  and 
strengthen  the  Nuclear  Non- 
Prolification  Treaty  in  the 
■  r|in-up  to  the  1985  conference 
|t;o  feviewthat  a^eenieh 

PUSH  for  the  formation  of 
international  agreements  cov¬ 
ering  the  use  of  outer  space 
for  defence  purposes. 

EXAMINE  the  1972  Biologi¬ 
cal  Weapons  Convention  with 
a  view  to  forming. tighter  con-, 
trols  over  the  use  of  chemical 
weapons. 

Mr  Hayden  said  the  Govern¬ 
ment  was  also  looking  at  esta¬ 
blishing  an  independent  peace 
research  body  in  conjunction 
with  a  tertiary  institution. 

‘T  will  also  be  discussing  with 
the  Minister  for  Education 
and  Youth  Affairs  (Senator 
Ryan)  ways  in  which  it  might 
be  practicable  to  introduce 
peace  studies  into  schools  and 
tertiary  institutions  ”  he  said,  • 

Poor  US-Soviet  relations 
threatened  to  push  the  super¬ 
powers  toward  a  “dangerous 
degree  of  destabilisation”, 
while  unbridled  technological 
developments  could  ultimately 


result  in  a  nuclear  conflict,” 
Mr  Hayden  said. 

While  conceding  that  a  nu¬ 
clear-free  zone  in  the  South 
Pacific  would  not  guarantee  a 
halt  to  French  nuclear  testing, 
Mr  Hayden  claimed  it  would 
be  an  important  show  of  con¬ 
sensus  among  Pacific  nations. 

A  comprehensive  depart¬ 
mental  review  of  the  status  of 
ALP  uranium  safeguards  was 
nearing  completion.  Two  draft 
volumes  from  the  review 
would  be  available  for  Cabinet 
scrutiny  soon. 

A  second  review  of  interna¬ 
tional  disarmament  agree¬ 
ments  which  Australia  had  yet 
to  sign  or  bring  fully  into  ef¬ 
fect  was  also  nearly  finished. 

“Our  objective  is  to  be  a  full 
party  to  all  important  interna¬ 
tional  efforts  to  achieve  effec¬ 
tive  arms  control  and  further 
the  cause  of  peace,”  Mr  Hay¬ 
den  said. 

He  said  he  would  have  im¬ 
portant  talks  on  ANZUS  and 
!  the  US  bases  in  Australia 
;  while  on  a  10-day  trip  to  the 
United  States  (he  will  leave 
,  next  Friday). 

He  said  he  could  be  seeking 
some  changes  to  the  treaty, 
but  said  it  would  be  unwise  to 
canvass  the  nature  of  any 
proposals  before  speaking  to 
the  US  authorities. 
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AUSTRALIA 


CALL  FOR  PUBLIC  INQUIRY  INTO  DEFENSE  DEPARTMENT  BARRED 
Perth  THE  WEST  AUSTRALIAN  in  English  6  Jul  83  p  33 


[Text]  ^  CANBERRA r  for  Defence,  Sir 

j  Scholes,  last  night  rejected  calls  for  a  puh- 
;  lie  inquiry  into  the  Defence  Department. 

r  Mr  Scholes  ^id  that  such  an  inquiry  would 
;  probably  be  * ‘the  most  dangerous  and  destruc¬ 
tive  thing  that  could  be  done  for  Australian 
^  defence.” 


He  was  replying  to 
•the  Fleet  Air  Arm  Of¬ 
ficers’  Association 
which  earlier  yester¬ 
day  called  for  a  public 
'  inquiry. 

The  association  said 
that  inter-service  rival¬ 
ry  had  resulted  in  the 
disbanding  of  the 
Navy’s  Fleet  Air  Arm. 

The  association’s^ 
president,  retired  lieu¬ 
tenant  T  commander 
Brian  McKeon,  said 
that  the  RAAF  had 
been  trying  to  destroy 
the  FAA  since  its  in¬ 
ception  in  the  1940s. 

,  Wrong; 

'  He  said  that  elements 
in  the  Defence  Depart- 
m^t  had  supplied  mis¬ 
leading  information  to 
;  successive  Federal  gov- 
;^erhments  and  had 
'caused  the  FAA  to  be 
disbanded. 

;  T^e  association  said 
-that  the  department 
r  misled  the  Federal 
^  ^vernment  about  .  a 
replacement  for  the 
aircraft-carrier  M  e  1- 
bourne. 

It  asserted  that  the 
RAN’s  position  on  the 
scrapping  of  the  car¬ 
rier  and  fixed-wing  na¬ 
val  aircraft  was  not 


properly  presented  to 
the  Federal  Govern¬ 
ment. 

Mr  Scholes  said:  “I 
wish  that  former  serv- 
\  ing  officers  would  con¬ 
sider  the  totality  of 
Australian  defence  oc-- 
casionally  instead  of 
pushing  individual  bar¬ 
rows  for  one  service. 

Concern 

‘’Jta  very  concerned 
at  this  typo  of  inter- 
^service  rivalry,  which, 
^.includes  suggestions 
fthat  senior  officers  in 
•the  defence  force  do 
:  not  have  an  objective 
point  of  view,  are  not 
concerned  with  Austra- 
>lia’s  defence  and  are 
dishonest.” 

:  He  said  he  was  rather 
troubled  about  the  as¬ 
sociation’s  general  ap¬ 
proach  to  the  matter. 

'  It  presumed  that  the 
,  only  element  of  the  de- 
J^fence  force  that  should 
-be  considered  first  was 
<tSoNsLvy. 

f*As  for  the  assertion 
fithat  navy  information 
|has  been  supressed,  I 
^find  it  impossible  to 
laccept :  because  the 
>navy  is  represented  on 
•<all  .  committees  of  the 
ibefence  Department,” 
he  said. 
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AUSTRALIA 


CUTS  IN  DEFENSE  BUDGET  PROPOSED  BUT  NOT  YET  ADOPTED 
Melbourne  THE  AGE  in  English  13  Jul  83  p  4 
[Article  by  Michelle  Grattan] 


[Text]  CANBERRA. —  The  Federal  Goveroment’srawr  gang  wants  to 

cut  about  $150  million  off  the  forward  estimates  for  defence  in 
its  effort  to  prune  spending 


But  the  committee  and  the  De¬ 
fence  Minister,  Mr  Scboles,  last 
:  week  failed  to  agree  about  the 
cuts  and  the  matter  was  ad¬ 
journed  for  further  discussion 
later. 

The  defence  1983-84  estimates 
;were  about  $5200  million  in  the 
figures  released  for  the  April  sum¬ 
mit  and  are  believed  to  have 
grown  by  about  $100  million  or  so 
tince. 

Even  with  the  proposed  cut,  de¬ 
fence  spending  would  still  rise 
substantially  from  the  $4600  mil¬ 
lion  last  financial  year. 

The  razor  gang’s  problems  with 
defence  highlight  its  general  diffi¬ 
culties  in  achieving  cuts  in  the 
second  review  of  Government 
spending  it  has  done  this  year. 

Defence  is  considered  one  of 
the  “fatter”  areas  left,  because  it 
was  untouched  in  May. 

The  Government  will  be  forced 
to  rely  on  tax  rises  and  cuts  to  tax 
concessions  to  find  the  largest 
part  of  the  $1000-$1500  million  it 


needs  to  reduce  the  forward  esti¬ 
mates  to  the  $8500  million  target. 
It  has  to  find  even  greater  room  if 
it  wants  to  implement  more  of  its 
own  program. 

Yesterday,  the  Primary  Indus¬ 
try  Minister.  Mr  Kerin,  moved  to 
reassure  farmers  that  there  would 
not  be  a  capital  gains  tax  in  the 
Budget  V 

Mr  Kerin  said  that  speculation 
about  a  new  capital  gains  tax  was 
misplaced. 

“I  don’t  think  there  will  be  such 
a  tax.  I’ve  attended  no  meeting  of 
the  party  at  Government  level 
where  it  has  been  discussed,”  he 
said. 

On  Monday,  the  chairman  of 
the  NSW  Livestock  and  Grain  Pro¬ 
ducers  Association,  Mr  Harold 
Balcomb  .  said  at  the  associ¬ 
ation’s  annual  meeting  in  Sydney 
that  there  was  “continuing  specu¬ 
lation  from  junior  Ministers’' 
about  the  introduction  of  various 
forms  of  capital  taxation. 
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PEACOCK  REJECTS  CRITICISM  OF  HIS  PARTY  LEADERSHIP 
Sydney  THE  WEEKEND  AUSTRALIAN  in  English  9-10  Jul  83  p  2 
[Article  by  Jane  Howard] 


[Text]  the  Leader  of  the  Federal 

Opposition,  Mr  Peacock,  retur¬ 
ned  from  his  overseas  trip 
yesterday  and  dismissed  crit¬ 
icism  of  his  leadership  and  of 
party’s  performance. 

He  said  there  was  no  lack  of 
Unity  or  effectiveness  in  the  Op¬ 
position,  and  the  results  of  the 
Wannon  and  Bruce  by-elections 
in  Victoria  were  an  endorsement 
of  his  leadership  style.  . 

“i  don’t  propose  to  change  my 
style.  Australians  are  fed  up  with 
Opposition  leaders  saying  that 
everything  the  Government  does 
is  wrong,”  he  said. 

‘‘But  we  will  criticise  the  Govr 
eminent  strongly  when  .it  is 
wong.” 

Mr  Peacock  was  responding  to 
claims  by  Mr  Bruce  Goodluck 
(Lib,  Tas),  who  said  that  the  Op¬ 
position  had  not  been^  potent 
enough  and  that  the  attitude  of 
the  party’s  executive  was  to  sit 
back  and  allow  the  Government 
to  make  mistakes. 

Mr  Goodluck  said  he  hoped  Mr 
Peacock  would  be  better  able  to 


.  co-ordinate  the  party’s  perfbrm- 
i  ance  in  future  and  that  a  more 
aggressive  approach  would  be 
adopted. 

Mr  Peacock  returned  to  this 
country  after  a  round  of  inten-. 
sive,  top-level  meetings  in  Lon-  ; 
don  and  Washington,  He  spoke  at 
the  inaugural  meeting  of  the  In¬ 
ternational  Democratic  Union, 
^n  alliance  of  wnservative  nar- 
i  ■  ties,  along  with  the  British  Prime 
'  Minister,  Mrs  Thatcher,  the  US 
;  Vice-President,  Mr  Bush,  and  the 

■  West  German  Chancellor,  Dr 
Kohl. 

Mr  Peacock  was  also  involved  in 
: :  talks ‘  with  sehior  Reagan  admin- 
istration  officials  in  Washington. 

:  Yesterday  Mr  Peacock  said  he 
■:  woul(|;not  speak  to  Mr  Goodluck 

■  about, the  cohihxents  made  during 
his  thlee-webk  absence.  . 

>  “My  View  is  the  same  as  the  rest 
of  the  party,”  Mr  Peacock  said.  “I 
have  great  respect  for  Bruce;  he 
,  is  a  good  friend  of  mine.  But  he 
5  takes  the  view  that  you  should 
:;;criticise  the  Government  every 
tday  of  .  the  week.  That’s  not  not 
I  my  view;  you  have  got  to  be  con- 
}.  stfuctiVe.”  , 
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NEW  CENTRIST  FACTION  IN  QUEENSLAND  ALP  SEEKS  BALANCE 
Brisbane  THE  COURIER-MAIL  in  English  8  Jul  83  p  1 
[Article  by  Dennis  Connors  and  Peter  Morley] 


[Text]  A  NEW  faction  known  as 
the  Centre  Majority  Group 
'  has  been  formed  within  the 
Queensland  branch  of  the 
Australian  Labor  Party  in  a 
:  bid  to  keep  the  orpnisation 
p  on  a  moderate  path. 

The  move  merges  the  Centre 
Left  and  Australian  Workers 
.  Union  —  which  until  Wednes- 
^  day  night’s  decision  represented 
'  two  of  the  four  factions  in  the 
administrative  wing. 

Other  unions,  including  the 
:  Shop  Assistants,  Liquor  Trades 
and  a  number  front  the  rail- 
i  ways,  have  also  aligned.  Nego- 
tiations  are  under  way  to  coax 
■  the  old  guard-traditionalist  fac¬ 
tion  to  join. 

Even  if  this  cannot  be 
achieved,  the  Centre  Majority 
expects  to  have  the  numbers  to 
"  cut-manoeuvre  the  Socialist 
Left  faction  and  prevent  policy 
"  decisions  that  the  moderates 
:  consider  could  affect  the  party’s 
political  chances  in  Queens- 
;  land. 

[  While  the  moderates  now 


control  the  party,  the  various 
groups  have  not  acted  cohesive¬ 
ly  in  the  past  —  with  some  un¬ 
expected  voting  patterns  ap¬ 
pearing  in  the  party’s  executive 
body,  the  administrative  com¬ 
mittee. 

Promoters  of  the  Centre  Ma¬ 
jority  expect  to  overcome  this 
by  having  the  numbers  at  the 
next  state  conference,  ensuring 
that  nothing  the  organisation 
;  does  can  embarrass  the  political 
iwing. 

Among  the  key  Centre  Ma¬ 
jority  backers  are  the  Foreign 

Minister,  Mr  Hayden,  the  state 
president,  Dr  Murphy,  the  sec¬ 
retary^  Mr  Beattie,  the  AWU 
secretary  and  party  senior  vice- 
president,  Mr  Errol  Hodder, 
and  state  and  federal  politi¬ 
cians. 

The  State  Oppsition  Lead¬ 
er,  Mr  Wright,  has  had  infor¬ 
mal  talks  with  the  group  and  is 
sympathetic  but  does  not  con¬ 
sider  that  he  should  align  him¬ 
self  with  any  faction. 

Negotiations  on  formation  of 


the  group  began^  more  than  six 
!  months  ago. 

More  than  90  people  attend¬ 
ed  Wednesday  night’s  ineeting 
which  unanimously  decided  to 
set  up  the  Centre  Majority, 
which  some  supporters  have 
termed  the  “super  committee.” 

A  spokesman  said  last  night: 
“This  move  was  imposed  on  us 
by  the  extremes  of  the  Socialist 
Left  and  old  guard.  These  fac¬ 
tions  have  a  lengthy  disaster, 
record  in  the  ALP  and  in  recent 
times  have  been  ganging  to- 
,  Aether  on  the  administrative 
'  committee  and  state  council.” 


He  said  the  Centre  Majority 
i  would  make  practical  policies 
;  which  Queenslanders  could  an- 
derstand  —  “bread-and-butter 
initiatives  which  the  party  has 
I  been  neglecting  for  a  long 
time.” 

“We  will  be  promoting  poli¬ 
cies  that  people  can  relate  to — 
job-creation  and  similar  mat¬ 
ters  rather  than  philosophical 
policies,”  he  said. 
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BALANCE  OF  PAYMENTS  IMPROVES;  ASIAN  INVESTMENT  UP 


Sydney  THE  AUSTRALIAN  in  English  14  Jul  83  p  1 
[Article  by  Ian  Perkin] 


[Text]  IMPROVED  balance  of 

payments  figures,  issued 
yesterday  24  h^ours  after  the 
encouraging  Organisation 
for  Economic  Co-operation 
and  Development  report  on 
Australia's  future,  confirm 
that  the  nation  is  set  for  an 
econorpic  take-off  to  rival 
that  of  the  much-maligned 
resources  boom. 

The  provisos  are  that  it  can 
keep  wages  under  control  and 
rein  in  its  double-digit  infla¬ 
tion  rate. 

The  latest  balance  of  pay¬ 
ments  statistics  for  the  1982-83 
financial  year  were  delayed  a 
day  so  they  would  not  clash 
with  the  issuing  of  the  OECD 
report. 

Together,  they  provide  a  pic¬ 
ture  of  the  local  economy  re¬ 
covering  gradually  in  the  first 
six  months  of  this  financial 
year  and  improving  greatly  in 
the  second  six  months. 

The  balance  of  payments  fig¬ 
ures  showed  a  third  successive 
large  annual  surplus  in  1982-83 
—  $2431  million,  up  $1077  mil¬ 
lion  on  1981-82. 

More  importantly,  the  cur¬ 
rent  account  deficit  (the  coun¬ 
try’s  deficit  in  trade,  freight 
and  insurance  with  the  rest  of 
the  world)  of  $6460  million  is 
down  $2492  million  on  1981-82. 

This  is  largely  a  result  of  the 
improvement  in  the  country’s 
balance  of  trade:  an  easing  of 
imports  and  an  improvement 
in  export  receipts. 

Provided  the  OECD  is  right 
and  the  world  economy  is  now 


emerging  from  recession,  the 
Australian  economy,  both 
domestically  and  externally,  is 
in  a  prime  position  to  take  ad¬ 
vantage  of  the  improvement. 

In  its  report  issued  on  Tues¬ 
day,  the  OECD  said  the  Aust¬ 
ralian  economy  could  grow  by 
4  per  cent  over  1982-84  and  in¬ 
flation  could  drop  to  about  6 
per  cent. 

But  unemployment  would 
remain  high,  reaching  a  peak 
of  close  to  11.25  per  cent  to- 
:  wards  the  end  of  this  financial 
'  year. 

The  OECD  expects  real 
'  growth  in  the  Western  world 
1  as  a  whole  to  increase  by  2  per 
cent  this  year  and  3.25  per  cent 
next  year,  with  the  major 
growth  coming  in  the  United 
States  and  Japan. 

The  $6460  million  current  ac¬ 
count  deficit  in  1982-83  was 
more  than  covered  by  the  con¬ 
tinuing  strong  capital  inflow 
of  $8891  million. 

This  was  down  $1415  million 
on  the  previous  year’s  record 
of  $10,306  million,  but  was  a 
strong  performance  given  the 
interruption  to  inflow  caused 
by  the  election  uncertainty  in 
March. 

■  Total  exports  for  the  year 
were  $20,856  million  and  im¬ 
ports  $21,576  million,  giving  a 
balance  of  trade  defici^of  just 
$720  million  compared  with  the 
previous  year’s  huge  $3285  mil¬ 
lion. 

The  better  trade  perform¬ 
ance  and  the  strong  capital  in¬ 
flow  has  meant  that 
Australia’s  overseas  reserves 
are  now  at  the  very  healthy 
level  of  $10,748  million,  accord- 
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i  ing  to  figures  from  the 
'  Reserve  Bank. 

The  9  per  cent  increase  in  ex¬ 
ports  for  the  year  was  despite 
a  5  per  cent  fall  in  exports 
from  the  rural  sector. 

But  this  was  more  than  over- 
:  come  by  increases  in  meat  and 
non-rural  exports,  which  im- 
•  proved  by  20  per  cent. 

The  4  per  cent  fall  in  imports 
was  mainly  due  to  a  fail  in 
machinery  imports  (as  a  result 
of  the  decline  of  the  resources 
boom  demands  for  capital 
equipment). 


[  The  improvement  through- 
1  out  the  year  was  despite  an 
j  over-ail  deficit  in  the  balance 
I  of  payments  of  $193  million  in 
,  June. 

:  There  was  a  current  account 
I,  deficit  for  the  month  of  $651 
million,  due  principally  to  a 
;  move  from  a  surplus  to  a  defi- 
1  cit  on  the  trade  account  and  a 
rise  in  the  cost  of  invisibles 
(insurance  and  freight). 

But  there  was  also  an  im¬ 
provement  in  capital  inflow  to 
$458  million  for  the  month,  an 
increase  of  $228  million  on  the 
May  level. 


Asians  pour  in  a  record  $1000m  for  March  quarter 


ASIAN  investors  poured  more 
than  $1000  million  into  inv¬ 
estments  in  Australia  in  the 
three  months  to  March,  a 
record  level  of  investment 
from  the  country’s  nearest 
neighbors. 

The  big  increase  was  helped 
along  by  a  record  inflow  from 
■  Hong  Kong  of  $417  million 
for  the  quarter. 

This  compares  with  an  inflow 
from  the  British  colony  of 
$76  million  in  the  December 
quarter  and  $146  million  in 
the  September  quarter  of 
last  year. 

•  It  is  also  well  up  on  the  $259 
million  which  flowed  in  ffom 
Hong  Kong  in  the  full  1981- 
'  .82  financial  year,  the  $135 
million  in  1980-81  and  the  $68 
million  in  1979-80. 


The  big  inflow  from  Hong 
Kong  and  the  remainder  of 
the  Asian  region  was 
achieved  despite  some  antip¬ 
athy  by  both  the  Fraser  and 
Hawke  governments  to  in¬ 
creased  Asian  investment, 
particularly  in  property. 

It  reflects  the  uncertainty  in 
the  region,  including  the 
prospect  of  Hong  Kong 
reverting  to  Chinese  sover¬ 
eignty  after  1997, 

It  also  reflects  the  attractive¬ 
ness  of  Australian  interest 
rates  compared  to  those, 
overseas. 

Figures  issued  by  the  Bureau 
of  Statistics  in  Canberra  yes¬ 
terday  showed  that  the  Asso¬ 
ciation  of  South-East  Asian 
Nations  members  were  the 
biggest  investors  in  Australia 


in  the  three  months  to  the 
end  of  March, 

These  five  nations  —  Singa¬ 
pore,  the  Philippines,  Thai¬ 
land,  Indonesia  and  Malaysia 
—  invested  $537  million  in 
this  country  in  the  March 
quarter. 

They  wefe  followed  by  the 
United  States,  with  invest¬ 
ment  of  $473  -mfllion  for  the 
quarter,  then  Hong  Kong 
with  $417  million  and  the  Un¬ 
ited  Kingdom  with  $311  mil¬ 
lion. 

Total  foreign  investment  in 
Australia  in  the  March  quar¬ 
ter  was  $2267  million,  down  15 
per  cent  on  the  December 
quarter  inflow  of  $2652  mil¬ 
lion,  but  5  per  cent  up  on  last 
March’s  inflow  of  $2163  mil¬ 
lion. 
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AUSTRALIA 


GOVERNMENT  IMPOSES  CUT  IN  CEILINGS  FOR  FOREIGN  STUDENTS 


Melbourne  THE  AGE  in  English  6  Jul  83  p  5 


[Article  by  Kate  Legge] 


[  Text  ]  CANBERRA.  —  The  Federal  Gov- 

eminent  yesterday  announced  a  re¬ 
view  of  the  overseas  student 
program  and  cuts  in  the  num|)er  of 
new  students  entering  Australia  next 
year. 

V  As  the  first  step  in  a  reorganisation 
of  the  program  the  Government  has 
limited  the  number  of  foreign  stu¬ 
dents  entering  Australia  next  year  to 
3500.  more  than  500  down  on  the  pre¬ 
vious  year’s  intake. 

The  1 984  Intake  will  be  2000  secon¬ 
dary  students  and  1500  tertiary  stu¬ 
dents.  This  year  the  Government 
admitted  2500  secondary  students, 
{and  about  2000  new  tertiary  students. 

The  number  of  tertiary  students 
entering  Australian  universities  and 
colleges  next  year  will  be  Increased 
by  an  additional  2500  overseas  secon¬ 
dary  students  now  studying  here,  and 
expected  to  enter  tertiary  institu-v 
tions  in  1984. 

This  means  that  4000  private  over¬ 
seas  students  will  be  allowed  by  be¬ 
gin  tertiary  studies  in  1984.  Although 
this  represents  an  increase  of  400 


i  over  the  number  of  tertiary  places 
available  in  1983,  the  cuts  affecting 
secondary  students  will  reduce  the 
tertiary  intake  of  foreign  students  in 
the  long  term. 

The  decision  to  clamp  down  on 
places  for  overseas  students  follows 
pressure  from  several  Australian 
universities  seeking  to  reverse  the 
trend  of  free  and  easy  access  to  the 
Australian  education  system. 

In  April  this  year  the  university  of 
New  South  Wales  considered  a  confi¬ 
dential  report  which  showed  that  the 
influx  of  overseas  students  was  pre¬ 
venting  local  students  from  enrolling 
in  their  preferred  courses. 

The  report  daimed  that  in  1982, 
overseas  students  enrolled  in  first 
year  courses  formed  nearly  half  of 
the  student  body.  It  argued  that  the 
’  trend  accelerated  this  year. 

In  June  1 982  there  were  10,000  for¬ 
eign  students  enrolled  in  tertiary  in¬ 
stitutions  with  a  higher  proportion  of 
Malaysian  students  than  any  other 
nationality. 
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BRIEFS 

NEW  LEADER  FOR  DEMOCRATS — ^MELBOURNE — Former  senator  John  Siddons  took  office 
yesterday  as  national  president  of  the  Australian  Democrats.  He  told  the 
Democrats’  national  executive  meeting  in  Melbourne  that  he  was  delighted  to 
return  to  the  job  after  five  years.  Mr  Siddons  helped  found  the  Democrats  and 
was  one  of  those  who  persuaded  Don  Chipp  to  join  the  party.  In  his  first 
statement  as  Democrat  president,  Mr  Siddons  said  he  was  disgusted  that  many  of 
Labor's  election  promises  had  been  broken  or  postponed.  "It  seems  that  poli¬ 
ticians  can  say  anything  they  like  during  a  campaign  and  only  suffer  political 
consequences,"  he  said.  "That's  not  good  enough."  In  particular  he  attacked 
the  Government's  failure  to  keep  its  campaign  promises  to  the  young  unem¬ 
ployed.  He  praised  the  community-employment  programme  which  had  passed  the 
Parliament  but  expressed  dismay  that  the  craft  scheme  had  not  yet  been  re¬ 
vamped  and  that  a  private-sector  assistance  scheme  had  not  yet  been  organised. 
[Perth  THE  WEST  AUSTRALIAN  in  English  4  Jul  83  p  30] 

ABORIGINAL  STAKE  IN  SEABED  MINING— MELBOURNE—Australian  Aboriginals  may  have 
a  stake  in  the  profits  of  deep  seabed  mining  under  the  new  United  Nations 
convention  on  the  Law  of  the  Sea,  an  international  law  expert  said  yesterday. 
Monash  University's  senior  lecturer  in  law,  Mr  Harry  Reicher,  urged  Aborigin¬ 
als  to  monitor  the  establishment  of  the  International  Seabed  Authority^^care- 
fully.  He  said  Aboriginals  should  seek  recognition  before  the  ISB  as  a  group 
which  may  benefit  from  activites  within  the  board's  jurisdiction  .  He  made 
the  suggestion  in  the  latest  edition  of  the  university's  montMy  newsletter. 
Monash  Reporter.  The  section  raising  "interesting  possibilities  for  Aborig¬ 
inals  dealt  with  recovery  of  mineral  resources  from  depths  which  only  recently 
had  come  within  the  reach  of  technology.  Mr  Reicher  said  manganese  nodules 
existing  in  large  quantities  was  the  resource  causing  great  interest. 

[Brisbane  THE  COURIER-MAIL  in  English  8  Jul  83  p  3] 

PERTH  SUBURB  BOMBINGS — DETECTIVES  are  investigating  three  explosions  in  Perth 
suburbs  early  yesterday.  The  first  explosion  demolished  a  domestic  mail  box 
in  Belmont  Avenue,  Belmont,  at  1.45am.  The  second  explosion,  about  3am,  dam¬ 
aged  an  Australia  Post  mail  box  in  Oates  Street,  near  Bishopsgate  Street, 
Carlisle.  Letters  in  the  box  were  damaged.  The  third  blast  was  the  most 
destructive.  It  blew  apart  a  telephone  booth  in  Talbot  Street,  Como  about 
4.15am,  scattering  the  remains  of  th.e  booth  through  shop  windows  on  the  op¬ 
posite  side  of  the  road.  No  one  was  injured  by  the  blasts.  The  attacks 
follow  a  blast  in  a  telephone  booth  in  Havelock  Street,  West  Perth,  a  month 


10 


ago.  The  Perth  CIB  would  not  say  yesterday  whether  they  believed  the  inci¬ 
dents  were  connected.  Neither  would  they  say  what  caused  yesterday’s  explo¬ 
sions.  [Perth  THE  WEST  AUSTRALIAN  in  English  11  Jul  83  p  2] 

LOW  WOOL  CLIP — THE  Australian  wool  clip  will  fall  to  its  lowest  level  for  25 
years  this  season,  a  result  of  the  drought,  and  another  indication  that  wool 
prices  will  improve  in  1983-84,  wool  industry  organisations  said  last  night. 
The  chief  economist  of  the  Australian  Wool  Corporation,  Dr  Bob  Richardson, 
said  wool  was  now  a  sounder  economic  proposition  than  other  rural  commodities. 
"That  we  have  come  to  the  end  of  a  recession  with  the  wool  stockpile  under  one 
million  bales,  combined  with  low  production,  means  a  tight  supply  situation 
and  augers  well  for  wool  growers,"  he  said.  Wool  production  is  expected  to 
decline  4.1  per  cent  to  672  million  kilograms  in  1983-84,  continuing  the  fall 
of  the  past  two  seasons,  the  Australian  Wool  Production  Forecasting  Committee 
said.  He  believed  wool  prices  would  be  mainly  influenced  by  exchange  rate 
movements  and  the  extent  of  economic  recovery  in  Eastern  Europe  and  Japan.  He 
expected  the  national  sheep  flock  of  134  million  head  and  wool  production  to 
start  rising  12  months  after  the  end  of  the  drought.  [Nigel  Austin] 

[Excerpts]  [Sydney  THE  AUSTRALIAN  in  English  14  Jul  83  p  2] 
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GOVERNMENT  ACTS  TO  CURB  OIL  IMPORTS  THROUGH  HIGHER  DUTIES 
Sydney  THE  SYDNEY  MORNING  HERALD  in  English  14  Jul  83  p  3 
[Article  by  Mike  Steketee] 


[Text]  ^;'.;CANBERRA.  —  The  Federal 

Xjbverflirient  has  told  the  oil  in- 
‘du5try-'  ,to  cut  its  purchases  of 
oil,  even  though  it  is 
than  he  domesic  pro- 
""‘uct,  or  face  an  import  duty  of 
3  a  barel  from  August  1. 

Minister  for  Resources  and 
Mnergy,  Senator  Walsh  told  a 
;ineeting  of  producers  and  refiners 
"yesterday  that  the  Government 
Reeded  the  money  that  would  be 
^iraiSed  through  the  crude  oil  levy 
.on  the  extra  domestic  production. 

.  ..Additional  domestic  output  of 
30^000  barrels  a  day  —  about  the 
junount  the  Government  hopes  will 
xflow  from  its  initiative  —  would 
,ppt  an  extra  $345  million  into  the 
fSommonwealth’s  coffers  in  1983- 

In  circumstances  where  the 
Government  is  struggling  to  reach 
its  Budget  deficit  target  of  $8.5  bil¬ 
lion,  this  would  be  a  very  useful 
contribution. 

But  it  could  come  at  the  cost  of 
somehwat  higher  prices  at  the  re¬ 
tail  end,  since  more  expensive 
domestic  crude  would  be  substi¬ 
tuted  for  imported  oil. 

The  oil  industry  is  unhappy 
about  Senator  Walsh’s  interference 
but  they  agreed  to  hold,  meetings 


to  try  to  reach  agreement  on 
voluntary  restrictions  and  report 
back  to  the  Government  in  a  week. 

The  total  demand  for  crude  in 
Australia  is  between  560,000  and 
575,000  barrels  a  day. 

In  the  first  five  months  of  the 
year,  imports  have  risen  from  the 
normal  level  of  between  125,000  to 
140,000  barrels  a  day  to  165,000 
barrels. 

According  to  the  Government, 
the  main  reason  is  the  world  oil 
surplus,  which  means  the  inter¬ 
national  spot  price  of  crude  is 
cheaper  than  the  domestic  import 
parity  level  of  $36.53  a  barrel. 

Officials  said  this  situation  was 
likely  to  continue  for  several  years. 

While  both  Esso  and  BHP  are 
worried  about  the  effect  on  the  de¬ 
mand  for  their  oil,  the  Government 
is  concerned  about  a  fall  in  a  very 
lucrative  source  of  revenue,  worth  | 
more  than  $3  billion  a  year.  | 

Senator  Walsh  told  yesterday’s ! 
meeting  the  Government  was  ex¬ 
tremely  concerned  about  the  situ¬ 
ation  and  would  not  allow  it  to 
continue. 

He  said  that  unless  the  industry 
could  find  a  solution  itself,  thei 
Government  would  impose  the  im¬ 
port  duty  from  August  1,  thus  wip¬ 
ing  out  the  price  differential 
between  imported  and  crude  oil. 
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PROTECTION  OF  ALL  OF  BARRIER  REEF  BECOMES  ISSUE  ANEW 

Expectations  for  Canberra  Action 
Sydney  THE  SYDNEY  MORNING  HERALD  in  English  7  Jul  83  p  11 
[Article  by  Amanda  Buckley] 


[Text] 


CANBERRA.  —  The  Federal 
Government  is  expected  to  pro¬ 
claim  soon  80  per  cent  of  the 
Great  Barrier  Reef  as  a  national 
marine  park,  with  the  remaining 
part  of  the  Reef  to  be  proclaimed 
by  the  end  of  the  year. 

At  present  only  14  per  cent  of 
the  348,700  square  kilometre  Reef 
has  been  declared  a  marine  park. 
The  Capricornia  section  near  Glad¬ 
stone  was  proclaimed  in  October, 
1981,  the  Cairns  section  in  Novem¬ 
ber,  1981,  and  the  Cormorant  Pass 
section  at  the  far  north  of  the  Reef 
also  in  October,  1981. 

•  The  declaration  of  a  section  of 
the  Reef  as  a  marine  park  means 
that  no  drilling  or  mining  can  be 
carried  out  in  the  area. 

The  Minister  for  Home  Affairs 
and  the  Environment,  Mr  Cohen, 
said  recently  in  Parliament  that  he 
had  received  reports  from  the  Great 
Barrier  Reef  Marine  Park  Authority 
dealing  with  the  declaration  of  the 
majority  of  the  Reef  as  a  marine 
parli.  He  said  he  would  decide  with¬ 
in  weeks  what  action  to  take  on 
the  reports. 

The  Labor  Party  platform  states 
that  a  Labor  Government  would 
“declare  immediately  the  entire 
Great  Barrier  Reef  region  as 
designated  by  the  Great  Barrier 
Reef  Marine  Park  Act,  as  marine 
park  to  the  low  water  mark  and 
extend  the  present  region  covered 
by  the  Act  north  to  the  border  with 
Papua  New  Guinea  and  also  declare 
this  additional  area  as  marine  park,” 

A  spokesman  for  the  marine  park 


authority  said  yesterday  that  after 
the  Government  had  acted  to  make 
80  per  cent  of  the  Reef  a  marine 
park,  the  Government  would  cal! 
for  reports  on  the  remaining  inshore 
section,  to  be  received  no  later  than 
September,  with  action  taken  to 
declare  these  areas  probably  by  the 
end  of  the  year. 

At  a  meeting  of  the  Great  Barrier 
Reef  Ministerial  Council  in  Towns¬ 
ville  on  June  3,  Mr  Cohen  and  the 
Queensland  Premier,  Mr  Bjelke- 
Petersen,  agreed  that  the  next  stage 
of  the  marine  park  shmild  include 
the  far  north,  the  offshore  central 
and  ofi^hore  southern  areas  of  the 
Reef. 

The  Australian  Conservafioit 
Foundation  wants  the  Government 
to  ensure  that  the  Reef  is  declared 
a  marine  park  to  the  low  water 
mark  all  along  the  coastline. 

Of  the  already  proclaimed  area 
of  the  Reef,  70  per  cent  is  pro¬ 
claimed  to  a  five-kilometre  offshore 
line  along  the  western  border. 

Only  30  per  cent  of  the  marine 
park  area  extends  to  the  low  water 
mark. 

The  Fraser  Government  gave  way 
to  the  Queensland  Government  on 
the  western  border  issue  in  1981. 
Although  the  High  Court  had  ruled 
in  1975  that  thp,  Coniniohl^^klth 
had  control  of  the  territorial  ^sm 
up  to  the  low  water  mark,  the 
Fraser  Government  in  1980  gave 
the  States  title  to  waters  up  to  5km 
off  their  shoreline,  although  retain¬ 
ing  the  right  to  administer  the 
Great  Barrier  Reef. 
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Mapping  Project 


Brisbane  THE  COURIER-MAIL  in  English  13  Jul  83  p  9 

tText]  A  LARGE  ill-defined  area  of  the 

Great  Barrier  Reef  off  Townsville  is  to 
be  mapped. 

The  Environment  Minister,  Mr 
Hewitt,  said  y^terda]^  mapping  of  7S 
reefs  covering  an  estimated  1600  sq 
km  of  ocean  would  begin  next  month. 

Mapping  would  also  r^mmence  in 
the  Cairns-Cormorant  Pass  sections  of 
the  reef  on  the  eastern  edge  of  Cape 
York. 

Mr  Hewitt  said  60  coral  cays  and 
reefs  from  north  of  Cooktown  and 
^  south  to  Tully  would  be  mapped  at  an 
estimated  cost  of  $770,000  during  the 
next  three  years. 


AGE  Editorial  Plea 

Melbourne  THE  AGE  in  English  12  Jul  83  p  13 

r  02^  1  ■ 

¥n  the  dying  days  of  the  Whitlam  Government, 

'  Federal  Parliament  voted  to  have  the  entire 
Great  Barrier  Reef  region  declared  a  marine  park. 
At  last  it  seemed  that  this  great  natural,  and 
national  asset  would  have  the  protection  that  it 
deserved.  Since  then,  however,  progress  towards 
that  goal  has  been  pitifully  slow.  When  Labor  took 
over  in  March,  promising  among  other  things  that 
the  reef  would  be  declared  a  national  marine  park 
immediately,  only  14  per  cent  of  the  total  area  had 
been  placed  under  formal  protection.  This  is 
despite  the  fact  that  in  the  meantime,  like  the 
wilderness  area  of  south-west  Tasmania,  the  reef 
had  been  deemed  part  of  the  world  heritage  by  the 
UNESCO  world  heritage  committee. 

Under  the  new  Government,  the  rate  of 
progress  has  accelerated.  The  Government  is 
expected  to  proclaim  80  per  cent  of  the  reef  area  as 
a  marine  park  in  a  month  or  two,  and  the  remaining 
20  per  cent  by  the  end  of  the  year.  Even  the 
Queensland  Premier,  Mr  Bjelke-Petersen,  who  was 
the  major  stumbling  block  in  the  past,  is  now  saying 
that  the  park  should  be  declared  in  toto  and  not  in 
gradual  stages.  It  would  be  a  mistake  to  think, 
though,  that  Mr  Bjelke-Petersen  has  mellowed  with 
the  years.  For  he  is  still  insisting  that  the  park 
i  boundaries  should  be  set  where  he  has  always 
insisted  they  should  be  set  —  five  kilometres 
offehore  —  and  not  at  the  low-water  mark  as 
‘  Conservationists  have  demanded. 


'  The  Fraser  Government  originally  argued  for 
the  low-water  boundary,  too.  But  in  1981  it  bowed  to 
pressure  and  gave  the  Queensland  Government  title 
to  the  waters  up  to  five  kilometres  off  the  shoreline 
(while  retaining  the  right  to  administer  the  reef 
itselO-  It  was  an  act  of  surrender  which  the  Hawke 
Government  must  not  repeat  In  its  discussions  with 
the  Queensland  Government  it  must  insist  that,  in 
accordance  with  a  1975  High  Court  ruling 
Commonwealth  jurisdiction  in  the  marine  park 
area  should  extend  right  to  the  Queensland 
coastline.  Not  to  insist  on  this  is  to  make  nonsense  of 
the  notion  of  protection.  The  reef  would  still  be  at 
risk,  not  only  from  oil  tankers  passing  between  the 
reef  islands  and  the  coast  but  also  from  mining 
operations  and  from  ecologically  destructive 
shoreline  developments. 

The  recent  High  Court  judgment  in  respect  pf 
the  Gordon-below-Franklin  dam  has  strengthened 
the  Federal  Government’s  hand  in  matters  such  as 
the  Great  Barrier  Reef  covered  by  international 
treaties  or  covenants.  This  being  so,  the  Hawke 
Government  should  remain  firm  in  its  insistence 
that  the  national  marine  park  should  extend  from 
the  Queenland' coastline.  Only  in  this  way  cm 
Australians  be  assured  .that  tiie  reef  •—  a  pricele^ 
national  and  international  asset  —  is  preserved 
Intact  for  present  and  future  generations. 
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CONSERVATIONISTS  IN  TASMANIA  TARGET  ANOTHER  DAM 


Sydney  THE  SYDNEY  MORNING  HERALD  in  English  7  Jul  83  p 
[Article  by  Amanda  Buckley] 


[Text]  [  CANBERRA.  —  Conserv¬ 
ation  groups  have  targeted  a 
proposed  dam  in  central 
•  Tasmania’s  Henty-Antbony 
l=,  region  for  a  renewed  campaign 
to  save  the  State’s  wilderness 
|areas. 

•  After  last  week’s  High  Court 
in  decision  which  prevents  the  build- 
fing  of  the  Gordon-below-Franklin 
tedam.in  the  State’s  south-west,  the 
Tasmanian  Government  indicated 
would  proceed  with  the  Henty- 
i  Anthony  •  ,.hydro-electric  project, 
f  which  is  oiitside  the  present  VVorld 
|:Hertitage  declared  areas. 

The  State  Government  had  de- 
i  cided  r  in  principle  early  this  year 
i./that  the  Hen ty- Anthony  project 
■  should  be  speeded  up  to  come  into 
the  State’s  power  grid  before  1988. 

^  The  dam,  with  a  capacity  of  45 
.  megawatts,  will  be  much  smaller 
fthan  the  Franklin  project,  which 
]  Was  expected  to  have  a  capacity 
)ot  180  megawatts.  A  spokesman 
-Tor  the  Tasmanian  Premier,  Mr 
said  yestijrday  the  dam  was 
i:;. needed  to  cope  .with  the  extra 
^domestic  and  sriiall  lousiness  power 
needs  which  are  npw  provided  by 
^x^ii^ve  c6al-F»  station  ; 
-at 'Bell  |iky;  A-  ; 

. ,  Howeiv^r,  the  Australian  Coti- 


V ’Iservi^tion  Foundation  asked  the 
'  F^ierM  Government  in  March  to 
expand  the  boundaries  of  the  pre¬ 
sent  World  Heritage  areas  to  in- 
^^dip<3e  ihe  Hehty-Anthony  region. 

A  fbuddatipn;"^  Mr  Doug 

"Hill,  said  yesterday  the  original 
boundaries  of  the  World  Heritage 
areas  were  deliberately  drawn  by 
the  Tasmanian  Government  to  ex¬ 
clude  sites  of  some  proposed  dams. 

'  Mr  Hill  said  the  foundation  had 
written  '  to  the  Minister  for .  Home 
;Affairs  and  Environment,  Mr 
Cohen,  in  March  asking  him  to,  re¬ 
draw  the  boundaries  /to  include 
four  extra  areas  of  national  im¬ 
portance,  including  the  region  con¬ 
taining  the  Henty  and  Anthony 
Rivers,  near  Cradle  Mountain 
.;National  ParL 

-  The  foundation  received,  a  reply 
.from  the  Minister:  yesterday  saying 
/the  Government  would  not  make 
/a  decision  on  the  matter  until  the 
Mgh  Court  ruled  on  the  Gordon- 
below-Franklin  dam. 

;  Mr  Hill  said  the  foundation 
'Would  contact  Mr/Cohen  again  to 
attempt  to  have  the  Henty-Anthony 
area  declared  under  the  World 
Heritage  Act,  preventing  the  Tas¬ 
manian  Government  from  building 
the  new  dam. 

The  ‘  secretary  of  the  Sydney 
branch  of  the  Tasmanian  Wilder¬ 
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ness  Society,  'Mr  Geoff  Libert, 
/said  the  society  would  continue  to 
light  “crazy  hydro-industrialisation” 
which  he  said  determined  ^  the  Tas- 
manian  Government’s  actions. 

’  Mr  Libert  said  power  con¬ 
sumption  was  dropping  in  Tas¬ 
mania  and  there  was  no  need  for 
the  Henty-Anthony  dam  to  be  built. 
•  Mr  Hawke  has  agreed  to  meet  a 
Tasmanian  delegation  .in  a  bid  to 
■resolve  .wrangling  over  the  amount 
c/of  compensation  fbr  the  scrapped 
/Franklin  Dam. 

Mr  Hawke,  speaking  on  the  ABC 
television  on  Tuesday  night,  said 
that  neither  he  nor  anyone  else 
could  say  at  present  what  the  final 
amount  would  be. 

He  said  there  was  to  be  a 
national  meeting  of  representatives 
of  the  Tasmanian  Wilderness 
Society  from  around  Australia  on 
July  15  to  discuss  the  next  stage  in 
the  fight  to  save  endangered  areas 
of  Tasmania,  and  the  Henty- 
: Anthony  dam'woiild  be  a  key  issue. 

A  spokesman  for  Mr  Gray  said 
yesterday  the  Tasmanian  Govern¬ 
ment  did  not  expect  to  meet 
opposition  from  the  Federal  Gov- 
ernraepj;  over  the  new  dam,  be¬ 
cause  the  area  was  outside  World 
Heritage  boundaries. 
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BRIEFS 

ENVIRONMENTAL  FOCUS  ON  ANTARCTICA — The  destruction  of  Antartica  will  replace 
the  Franklin  dam  as  the  main  concern  of  Australian  conservationists,  several 
leaders  of  the  movement  agreed  yesterday.  The  High  Court  decision  effectively 
stopping  the  dam  has  provided  a  great  morale  boost  which  will  be  kept  alive  by 
activity  in  other  areas,  the  director  of  the  Australian  Conservation  Founda¬ 
tion,  Dr  Geoff  Mosley  said.  "The  preservation  of  Antartica  is  an  issue  really 
much  more  important  than  the  dam,  although  it  raises  all  the  same  issues.  It 
is,  if  you  like,  the  Franklin  dam  writ  large,"  he  said.  The  Antarctic  Treaty 
countries  would  be  meeting  in  Bonn  next  week  to  discuss  mining  in  the  region 
and  conservation  groups  must  push  for  preservation  of  the  area,  he  said.  Dr 
Mosley  said  the  issue  could  gain  as  much  support  as  the  anti-dam  movement 
because  Australia  and  New  Zealand  were  the  closest  countries  to  Antarctica  and 
Australia  claimed  40  per  cent  of  the  continent.  The  director  of  the  Total 
Environment  Centre,  Mr  Milo  Dunphy,  said  distance  and  extreme  weather  had  not 
stopped  protests  in  the  past.  "People  have  stopped  the  clubbing  of  seals  in 
northern  Canada,  and  have  stopped  a  hydro-electric  project  in  the  far  north  of 
Sweden  in  the  middle  of  winter."  He  added  that  the  mining  of  uranium  remained 
a  key  issue  now  that  the  Franklin  had  been  saved  while  Mr  Murray  Wilcox,  pres¬ 
ident  of  the  Australian  Conservation  Foundation  said  the  protection  of  the 
nation's  remaining  rainforest  remained  a  priority.  [Richard  Glover]  [Text] 
[Sydney  THE  SYDNEY  MORNING  HERALD  in  English  7  Jul  83  p  11] 

RAINFOREST  JOBS  ISSUE — CONSERVATIONISTS  claimed  yesterday  they  cared  more 
about  rain  forest  timberworkers'  jobs  than  did  the  Queensland  Government. 

They  said  Queensland's  commercially  logged  virgin  rain  forests  would  be 
largely  exhausted  of  easily  available  supplies  of  mature  timbers  by  1986,  but 
the  Government  had  made  little  or  no  attempt  to  plan  alternative  jobs  for 
people  who  would  be  thrown  out  of  work.  The  Rainforest  Conseirvation  Society 
president.  Dr  Aila  Keto,  said  conservation  groups  had  demonstrated  their  con¬ 
cern  for  the  workers  by  commissioning  Griffith  University  specialists  to  study 
alternative  employment  and  timber  supplies  in  north  Queensland.  The  study,  on 
which  thousands  of  dollars  had  already  been  spent,  was  now  held  up  by  lack  of 
funds.  Dr  Keto  challenged  the  Premier  to  commission  an  independent  inquiry  to 
carry  on  with  the  study.  "Mr  B j elke-Petersen  yesterday  tried  to  pull  the  wool 
over  the  public's  eyes  by  claiming  to  have  more  concern  for  timberworkers  and 
their  jobs  than  we  have.  [Bill  Ord]  iText]  [Brisbane  THE  COURIER-MAIL  in  Eng¬ 
lish  5  Jul  83  p  33] 
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FARMERS'  ANTIPOLLUTION  ACTION — FARMERS  on  the  coastal  plain  are  supporting  the 
WA  Government's  campaign  to  reduce  phosphorus  pollution  in  the  Peel  Inlet  an 
Harvey  Estuary,  according  to  the  Minister  for  the  Environment,  Mr  Davies.  He 
said  that  75  per  cent  of  farmers  with  land  on  deep  sands  in  the  Harvey  River 
catchment  were  now  using  a  new  slow-release  superphosphate  developed  by  CSBP. 
About  25  per  cent  of  farmers  on  duplex  sand  over  clay  soils  were  also  using 
the  new  fertiliser.  Mr  Davies  said  that  fertilisers  previously  being  used  in 
these  areas  had  been  a  major  cause  of  algae  growth  in  the  estuaries.  With  the 
new  slow-release  superphosphate,  the  farmer  did  not  have  to  treat  his  land  as 
often  because  the  phosphate  built  up  in  the  soil  instead  of  leaching  away  in 
winter  rains.  "Department  of  Agriculture  officers  now  believe  that  it  will  be 
possible  to  halve  the  overall  use  of  phosphorus  in  critical  areas  of  the 
catchment,  without  loss  of  production,"  he  said.  [Perth  THE  WEST  AUSTRALIAN 
in  English  6  Jul  83  p  41] 

NATIONAL  CHEMICALS  CONTROL  PLAN~CANBERRA“Environment  ministers  from  federal, 
state  and  territory  governments  have  agreed  on  a  new  national  scheme  to  help 
control  hazardous  chemicals  in  Australia.  Agreement  followed  a  meeting  of  the 
Australian  Environment  Council  in  Alice  Springs  on  Wednesday.  Under  the 
scheme,  manufacturers  and  importers  of  all  new  industrial  chemicals  and  of 
specified  chemicals  already  in  use  will  be  required  to  supply  prescribed  in¬ 
formation  on  the  chemical  containers.  The  council  decided  that  a  national 
body  would  assess  this  information  and  determine  the  extent  of  potential 
hazards.  The  council  said  the  scheme  was  expected  to  get  underway  by  January 
1985.  [Brisbane  THE  COURIER-MAIL  in  English  8  Jul  83  p  3] 
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SIBMAS  DECISION  *NO  CAUSE  FOR  REGRET’:  DEPUTY  MINISTER 
Kuala  Lumpur  ASIAN  DEFENCE  JOURNAL  in  English  Jun  83  pp  10,  11 


[Text]  The  Army  Cavalry  Corps  is  expected 

to  take  delivery  of  the  first  six  units  of 
the  Sibmas  armoured  fire  support  vehicles 
in  June,  following  contracts  signed  in 
November,  1981. 

A  total  of  162  Sibmas  AFSVs  have 
beer  ordered  and  another  24  Sibmas 
armoured  vehicle  recovery  (AVR)  units 
are  included  in  the  contracts  worth  about 
M$211  milUon,  the  Deputy  Defence 
Iv^nister,  Abang  Abu  Bakar  Mustapha 
revealed  recently. 

The  Deputy  Minister’s  comments  were 
made  to  dear  speculation  that  the  army 
had  lost  interest  in  the  Sibmas  contract 
and  that  military  planners  had  questioned 
the  effectiveness  of  the  vehicles. 

The  six- wheeler  AFSV  is  designed  for 
various  tasks  and  can  play  a  supportive 
Tole  to  the  Scorpion  light  tanks  which 
have  also  been  ordered;  the  AVRs  are  for 
recovery  and  hauling  of  damaged  AFSVs, 
in  the  battlefield.  The  AFSV  would  have 


a  three-mari  crew  and  can  carry  nine 
infantry  personnel. 

According  to  the  Deputy  Defence 
Mnister,  the  army  has  studied  the  per¬ 
sonnel  requirements  for  the  three  classes 
of  armoured  vehicles  -  the  light  tracked 
armoured  vehicles,  the  armoured  four- 
wheelers  and  the  armoured  six- wheelers. 
The  British-made  Scorp/on  was  selected 
as  the  light  tracked  armoured  vehicle, 
the  Condor,  (West  German)  as  the  four- 
wheeler  and  the  Belgian  Sibmas  as  the 
six-wheelers. 

CJommenting  on  certain  criticisms 
about  the  Sibmas  and  the  manufacturers, 
Abang  Abu  Bakar  said  that  the  armour  of 
the  Sibmas  can  take  on  small  arms  fire 
as  well  as  that  of  artillery  and  mortar 
splinters.  The  firm  BN  Constructions 
Ferrouiares  Metalliques  S.A.  has  been 
manufacturing  parts  for  other  West 
German  tanks  and  assembling  armoured 
vehicles. 
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TOWARD  JOINT  WEAPONS  PRODUCTION  IN  ASEAN 


Kuala  Lumpur  ASIAN  DEFENCE  JOURNAL  in  English  April  83  p  6 


[Text]  Plans  have  gained  momentum  for 
closer  cooperation  towards  joint  produc¬ 
tion  and  purchase  of  weapons  and  mili¬ 
tary  equipment  among  three  of  the 
ASEAN  countries.  Malaysia’s  Deputy 
Defence  Minister,  Abang  Abu  Bakar 
followed  up  on  his  earlier  announcement 
with  a  trip  to  Sngapore  to  explore  areas 
of  collaboration  in  the  defence  industry. 

Late  last  year  he  visited  Thailand, 
after  which  trip  he  said  that  the  ASEAN 
partners  should  move  in  the  direction  of 
compatibility  of  weapons  through  joint 
manufacturing  and  purchases. 

In  Singapore  recently  he  discussed 
with  Defence  Ministry  officials  on  colla¬ 
boration  in  the  aeronautics  and  small 
arms  industry.  He  said  on  his  return  to 
Kuala  Lumpur  that  there  was  the  possibi¬ 
lity  that  the  SAR  80  assault  rifle  now 
being  produced  in  Sngapore  would  be 
manufactured  jointly  between  Malaysia 
and  the  Republic. 

Malaysian  Defence  IVBnistry  officials 
would  be  meeting  their  Singapore  counter¬ 
parts  soon  to  discuss  the  manner  of  colla¬ 


boration  and  joint  production.  He  also 
observed  a  demonstration  of  the  SAR  80 
rifle  during  his  visit.  He  said  he  vras 
impressed  with  the  performance  of  the 
weapon. 

The  Deputy  Minister  also  noted  that 
Malaysia  was  considering  jointly  pro¬ 
ducing  certain  weapons  with  Thailand. 

One  item  which  the  Malaysian  ^y 
has  received  from  the  Thai  authorities  is 
mine  detectors  made  in  Thailand,  '^ese 
were  made  available  throu^  the  Re^onal 
Border  Committee  and  initial ,  tests  by 
the  Malaysian  Army  have  proved  good; 
further  evaluation  tests  are  being  carried 
out,  Abang  Abu  Bakar  said. 

Joint  purchases  being  considered  in¬ 
clude  certain  equipment  and  aircraft 
like  the  Hercules  130, 

But  there  have  been  problems  concer¬ 
ning  avionics  -  as  each  country  preferred 
its  own  configuration  or  type  of  system. 
He  said  perhaps  a  standard  avionics  pro- 
granune  could  be  worked  out  among  the 
purchasing  countries. 
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THREE  MONTH  LIMIT  FOR  WARSHIPS  ON  DUTY 

Kuala  Lumpur  ASIAN  DEFENCE  JOURNAL  in  English  May  83  p  10 


[Text]  The  Indonesian  Navy  has  adopted  a 
new  policy  of  limiting  its  warships  to 
three  months  naval  sea  time  per  tour  of 
duty,  after  which  the  vessels  would  be 
required  to  return  to  base.  Armada  Com¬ 
mander,  Rear  Admiral  R,  Kasendha  said 
earlier  this  year  that  the  warships  must 
however  remain  on  guard  in  Indonesian 
waters  at  all  times,  throughout  the 
country. 

The  naval  craft  must  be  on  the  alert 
especially  in  areas  ‘sensitive’  to  foreign 
warships  and  vital  to  inter-island  trade 
within  the  archipelago. 

The  three-month  time  limit  is  a  new 
policy,  whereas  previously  Indonesian 
warships  often  cruised  for  eight  months 
to  one  year  in  a  stretch.  The  shorter 
naval  sea  time,  according  to  the  Armada 
Commander,  is  for  safeguarding  the 
physical  health  of  the  crew  and  to  avoid 
any  possible  ill-effects  of  staying  too  long 
at  sea. 

But  it  was  also  necessary 'to  have  as 
many  warships  at  sea,  as  a  show  of 


strength  and  authority  against  possible 
incursions  of  foreign  warships  and  traw¬ 
lers.  Indonesian  naval  authorities  had 
taken  action  against  foreign  trawlers  who 
have  been  found  guilty  of  poaching  and 
violating  territorial  sovereignty. 

Foreign  trawlers  especially  Japanese 
and  Taiwanese  have  often  been  caught 
poaching  in  the  Arafuru  Sea  and  Banda 
Sea.  It  was  important  to  guard  these 
areas,  —  the  Straits  of  Malacca,  Sunda 
and  Karimata,  as  well  as  the  South  China 
Sea  and  Lombok  Strait  as  these  are  vital 
sea-lanes  for  trade,  security  and  defence. 

To  provide  security  in  the  north,  the 
Indonesian  Navy  is  concentrating  activi¬ 
ties  at  Tanjung  Knang  and  Manado.  These 
regions  are  also  being  utilized  as  tempora¬ 
ry  bases  for  the  naval  craft. 

‘  Rear  Admiral  Kasendha  was  confident 
that  based  on  the  strength  of  the  armada, 
the  navy  was  capable  of  facing  threats 
which  may  crop  up  during  the  next  10 
years. 
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PLANS  FOR  MEDIUM  TANKS  SHELVED 

Kuala  Lumpur  ASIAN  DEFENCE  JOURNAL  in  English  April  83  p  7 

[Text]  Hans  by  the  anned  forces  to  purchase 

medium  tanks  to  equip  the  army’s  tank 
regiment  being  formed,  have  been  shelved 
temporarily  partly  due  to  the  govern¬ 
ment’s  current  economy  drive. 

Defence  Mnistiy  sources  said,  though 
the  tank  regiment  or  cavalry  would  be 
formed,  more  time  would  be  needed  to 
evaluate  the  type  of  medium- weight  tanks 
of  which  100  units  are  reqinred 

Originally,  the  planning  of  the  tank 
regiment  included  medium  and  li^t 
tanks,  armoured  hre-support  vehicles  and 
APOs.  But  now  the  cavalry  would  have  to 
do  without  the  medium, tanks  for  a  few 
years,  but  the  light  tanks  and  armoured 
components  are  being  acquired.  Medium 
tanks  may  only  make  their  appearance 
during  the  Fifth  Malaysian  Han  period. 

British  and  French  tank  manufacturers 
had  shown  interest  in  selling  medium 
tanks  to  Malaysia,  but  the  army  was 
interested  in  the  West  German  Marder 
version  made  by  the  Thyssen-Henschell 
group;  however,  the  deal  did  not  mate¬ 
rialise,  because  the  Bonn  government  had 
decided  to  review  military  purchases  from 
countries  outside  the  NATO  region,  a 
couple  of  years  ago. 

After  that  deal  fell  through  the  plans 
for  a  medium  tank  &om  other  sources 
were  postponed.  Without  a  medium  tank 
range,  the  army’s  ta]^et  of  operating  a 
full  complement  of  the  tank  re^ment  in 
1984  may  be  upset.  On  order  however, 
are  the  light-wei^t  Scorpions,  Sibmas 
(armoured  fire-support  vehicles)  and 
currently  being  delivered  are  the  Condors 
(AP^). 
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CONSOLIDATION  FOR  BETTER  PERFORMANCE 

Kuala  Lumpur  ASIAN  DEFENCE  JOURNAL  in  English  April  83  p  7 

[Text]  The  Malaysian  Anny  is  undergoing  a 

phase  of  consolidation,  geared  towards 
upgrading  quality  in  its  personnel,  com¬ 
bat  capabilities  and  administration.  It  was 
also  necessary  to  cut-back  on  recruitment 
and  in  essential  items  due  to  the  current 
economy  drive,  the  Chief  of  the  Army, 

General  Tan  Sri  Zain  Hashim  said  recent¬ 
ly. 

He  said  that  better  trained  and  well 
disciplined  personnel  would  be  the  crite¬ 
rion  of  the  consolidation  exercise. 

Emphasis  on  quantity  in  the  previous 
years  when  the  army  was  expantog  had 
brought  about  certain  problems,  includ¬ 
ing  a  decline  in  the  quality  of  perfor¬ 
mance  and  discipline,  the  Army  Chief 
said  when  he  addressed  a  parade  in  Kuala 
Lumpur,  marking  the  50th  anniversary  of 
the  Army, 

He  stressed  there  must  be  continuous 
training  within  the  units  in  order  to  put 
the  personnel  in  a  state  of  preparedness 
as  “we  cannot  guarantee  what  will  hap¬ 
pen  tomorrow  or  when  the  enemy  would 
make  a  move.” 

Touching  on  the  history  of  the  army, 
he  said  the  Malay  Regiment  was  the  first 
unit  established  by  the  British  50  years 
ago.  Its  formation  and  gradual  growth  led 
to  the  withdrawal  of  the  India  Company 
Army,  with  Indian  personnel  earlier 
based  in  Malaya. 

The  Malay  Regiment  now  makes  up 
the  major  component  of  the  army  which 
has  a  total  strength  of  about  99,000, 
including  about  5,000  officers  in  the 
various  corps. 
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HERCULES  TANKERS  FOR  AIR  FORCE— Hercules  tankers  to  be  purchased  by  the  Indo¬ 
nesian  Air  Force  during  the  1983-84  budget  year  will  improve  the  effectiveness 
of  air  combat  operations,  the  Indonesian  Air  Force  Chief,  Marshal  Ashadi 
Cahyadi  said  at  a  hearing  with  Parliament  recently.  The  operational  capacity 
of  combat  aircraft  such  as  the  A4  Skyhawks  will  be  considerably  increased 
with  the  tankers,  he  said.  Indonesia  has  extensive  land  area,  but  there  are 
few  ground  bases  which  could  be  used  by  such  aircraft.  With  the  Hercules 
tanker  aircraft  available,  efficiency  will  be  stepped  up  and  time  and  expenses 
could  be  saved,  he  told  the  hearing.  The  air  force  also  plans  to  acquire  Boe¬ 
ings  for  maritime  patrols  and  these  aircraft  would  be  necessary  for  security 
surveillance  of  territorial  waters.  To  bolster  air  defence,  the  air  force 
will  also  purchase  anti-aircraft  guns  and  land-to-air  missiles.  [Kuala  Lum¬ 
pur  ASIAN  DEFENCE  JOURNAL  in  English  April  83  p  10] 
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ATANG  SENJAYA  BASE  ACQUIRES  MAJOR  STATUS 

Kuala  Lumpur  ASIAN  DEFENCE  JOURNAL  in  English  June  83  p  7 

[Text]  The  Atang  Senjaya  Air  Force  base  has 

been  officially  upgraded  as  a  major  Indo¬ 
nesian  Air  Force  base  (LANUMA)  since 
last  December.  The  upgrading  of  the  air 
base  status  was  due  to  the  fact  that  Atang 
Senjaya  has  acquired  a  greater  function, 
task  and  responsibility  as  a  major  support 
subsystem  for  air  force  flight  operations. 

According  to  the  Air  Chief  Marshall 
Ashadi  Tjahjadi  the  status  of  an  air  force 
base  (LANU)  can  be  raised  to  major  air 
force  base  (LANUMA)  after  certain  cri¬ 
teria  are  met;  for  example  this  can  be 
done  when  the  air  force  base  becomes  the 
‘home  base’  for  a  minimum  of  two  squa¬ 
drons  or  units  or  components  of  the  air 
force  of  equivalent  status. 

In  addition  to  being  the  headquarters 
of  the  Operational  Wing,  Atang  Senjaya 
air  base  is  also  the  home  of  Squadron  6, 
Squadron  7,  and  Training  Squadron  503. 

At  the  official  ceremony  of  conversion 
of  the  air  base  to  major  status,  the  Ar 
Chief  Marshal  also  handed  over  12 
Hughes  500  helicopters  to  Squadron  7  of 
the  Operations  \^ng  004  of  the  Ar 
Combat  Troop  Command,  which  has  its 
headquarters  at  Atang  Senjaya  as  well. 

The  12  helicopters  are  the  contribution 
of  Pertamina,  the  state  oil  and  gas  corpo¬ 
ration  to  the  air  force. 

The  Hu^es  500-C  helicopters  are 
multi-purpose,  light  aircraft  with  turbo¬ 
shaft  engines  of  420  shaft  horsepower. 
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NURTANIO  RECEIVES  FIRST  CT7  FLIGHT  TEST  ENGINE 


Kuala  Lumpur  ASIAN  DEFENCE  JOURNAL  in  English  June  83  p  10 


[Text]  During  an  official  ceremony  recently 
in  Djakarta,  General  Electric  presented 
the  first  CT7  flight  test  engine  for  the 
Casa-Nurtanio  235  re^onal  airliner-freigh¬ 
ter  aircraft.  The  CN-235  programme  is 
jointly  being  developed  by  the  Indonesian 
aircraft  company,  P.T.  Nurtanio,  and 
CASA  of  Spain.  First  flight  of  the  34  to 
38  passenger  regional  airliner  for  freigh¬ 
ter  transport  is  scheduled  for  the  third 
quarter  of  this  year. 

In  his  presentation  to  Nurtanio’s 
President-Director  Dr.  B.J.  Habibie,  Mr. 
Brian  H.  Rowe,  Senior  Vice  President 
and  Group  Executive  of  General  Elec¬ 
tric’s  Aircraft  Engine  Business  Group, 
stated  that  the  presentation  of  the  CT7 
flight  test  engine  to  P.T.  Nurtanio  marks 
a  significant  step  in  the  development  of 
the  CN-235,  a  major  contributor  to  the 
growth  of  the  Indonesian  aerospace 
industry. 

Mr.  Rowe  expressed  General  Electric’s 


commitment  to  the  support  of  the  CN- 
235  programme,  ‘We  consider  the  CN-235 
a  significant  business  opportunity  for  the 
1980’s  and  1990’s,”  he  said.  He  added 
that  he  is  confident  the  airliner-freighter 
combination  will  capture  a  substantial 
share  of  the  world’s  commuter  and 
regional  airline  market. 

Commenting  on  the  features  of  the 
CT7  Turboprop,  Mr.  Rowe  stated  that 
the  high  power-to-weight  ratio  of  the 
engine,  as  well  as  an  outstanding  fuel 
efficiency,  would  be  major  contributors 
to  the  success  of  the  CN-235  programme. 
Other  important  considerations,”  he 
added,  “have  been  the  modular  design 
and  the  simplified  maintenance  proce¬ 
dures.”  He  added  that  the  family  back¬ 
ground  of  the  CT7  in  both  military  and 
civil  operation  with  substantial  aircraft 
usage  rate,  has  resulted  in  a  proven  and 
high  reliability  en^ne  based  on  advanced 
technology. 
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NEW  RECOILESS  RIFLE,  MACHINE  GUN  FOR  ARMY 

Kuala  Lumpur  ASIAN  DEFENCE  JOURNAL  in  English  April  83  p  6 

[Text]  lOGmm  recoUess  rifle  from  Spmn 

and  the  12.7  mm  heavy  machine  gun 
from  the  United  States  are  to  be  incor¬ 
porated  as  part  of  the  weapons  upgrading 
programme  of  the  Malaysian  Army. 

Both  these  weapons  were  found  to  be 
the  most  suitable  for  combat  purposes 
following  tests  and  evaluation  by  the 
army  personnel,  Defence  Ministry  sources 
said  recently. 

The  Chief  of  Army,  General  Tan  Sri 
Zain  Hashim  confirmed  that  a  deal  had 
been  signed  for  the  purchase  of  the  106 
mm  recoiless  rifles,  but  he  did  not  com¬ 
ment  on  the  purchase  of  the  heavy 
machine  guns. 

The  recoiless  rifle  is  man-portable  or 
can  be  mounted  on  jeeps.  Purees  said 
along  with  the  purchase  of  the  rifles, 
jeeps  firom  Korea  would  be  purchased 
for  the  mounted  combat  role.  The  army 
prefers  the  2600  cc  version  of  the  jeeps. 

The  recoiless  rifle  is  mainly  an  anti¬ 
tank  weapon  but  it  may  be  used  for 
other  combat  roles. 

The  contract  offer  attracted  bids  firom 
firms  in  Taiwan,  Belgium  and  Pakistan 
which  presented  similar  recoiless  rifles, 
but  the  evaluation  team  found  that  these 
were  not  as  effective  as  the  selected  type. 

Several  months  of  testing  and  evaluation 
vrere  necessary  before  the  ri^t  weapon 
was  decided  on. 

It  took  a  much  longer  period  to 
evaluate  the  heavy  machine  gun  firom  last 
year  to  early  this  year  before  army 
personnel  were  satisfied.  Mainly  for  use 
against  li^t  armoured  vehicles,  the  wea¬ 
pon  may  be  useful  in  other  combat 
situations. 
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WORK  ON  LNG  PLANT  NEARLY  READY 


Kuala  Lumpur  BUSINESS  TIMES  in  English  20  Jul  83  p  20 


[Text] 


JAKARTA,  July  19 

WORK  on  the  expansion 
of  Indonesia's  LNG  plant 
at  Bontang,  East  Kali- 
^  mantan  is  expected  to  be 
conipleted  soon,  accord- 
^  ing  to  a  spokesman  for 
the  Ministry  of  Mines 
^and  Energy. 

^  The  expansion  project 
which  is  adding  two  more 
j  trains  to  the  plant's  exist¬ 
ing  two  trains,  has  now 
reached  an  advanced 
stage. 

The  first  shipment  of 
LNG  produced  with  the 
new  capacity,  might  be 
made  next  month,  he 
said. 

The  two  additional 
trains  would  increase  the 
plant's  total  production 
capacity  by  about  21,000 
CBM  a  day  or  3.2  million 
.  tonnes  a  year. 

The  present  two-train 
capacity  of  the  Bontang 


plant  is  7.5  million  CBM  a 
year,  all  for  export  to' Ja¬ 
pan. 

The  output  of  the  two 
new  trains  would  also  be 
for  shipment  to  Japan. 

The  expansion  project 
is  being  handled  by  Bech¬ 
tel,  an  American  engi¬ 
neering  company,  as 
main  contractor. 

Apart  from  the  two  new 
trains  the  American  coih- 
pany  is  also  building  sup¬ 
port  facilities  such  as 
LNG  conservative  tanks, 
power  generators,  cool¬ 
ing  system,  fire  preven¬ 
tion  installations  and 
telecommunication  sys¬ 
tems.  ' 

Pertamina,  the  state- 
owned  oil  and  gas  compa- 
^ny,  is  contributing  to  the 
project  by  building  hous¬ 
ing  facilities  and  pipe 
lines  from  the  gas  fields 
to  the  plant.  —  OANA- 
Antara  .  _ 
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RADAR  PLANE  IN  FLIGHT — Indonesian  Air  Force  737  equipped  with  side-looking 
radar  system  in  fins  on  the  upper  rear  fuselage  is  shown  (picture)  on  test 
flight  over  the  U.S.  Northwest.  The  SLAMMR  (Side-Looking  Airborne  Modular 
Multi-Mission  Radar)  is  designed  to  provide  surveillance  of  a  nation  s  off- 
shore  ocean  regions,  and  can  spot  even  small  boats  100  miles  on  either  side  of 
the  737  from  cruise  altitude.  The  modified  new  737-200,  called  the  surveil- 
ler,"  will  be  delivered  in  June.  The  Indonesian  Air  Force  has  purchased  three 
of  the  airplanes.  [Kuala  Lumpur  ASIAN  DEFENCE  JOURNAL  in  English  June  83  p  7] 

NAVY  TO  BE  REORGANIZED — The  Indonesian  Navy’s  main  base  now  at  Surabaya,  East 
Java  may  be  transferred  to  the  Ratai  Gulf  in  the  south  of  Sumatra  in  the  next 
three  or  four  years.  The  former  defence  minister  and  commander  of  the  araed 
forces  General  Mohamed  Yusuf,  said  recently  that  the  project  would  cost  in  the 
region  of  three  billion  US  dollars.  He  told  a  meeting  of  Navy  top  brass  in 
Surabaya  that  the  transfer  project  had  been  accorded  top  military  priority, 
the  Antara  News  Agency  reported.  The  former  minister  also  said  the  Navy  will 
be  reorganised  into  three  main  task  forces  -  one  in  the  west,  one  in  the  cen¬ 
tre  at  the  present  Surabaya's  facility  and  the  third  in  the  east.  And  a 
general  reserve  force  will  be  put  on  standby  to  provide  support.  The  Navy 
will  be  further  strengthened  with  new  submarines  and  other  equipment  to  be 
purchased  from  abroad.  Recent  purchases  include  three  Corvettes  from  the 
Netherlands,  two  from  West  Germany,  six  fast  patrol  ships  from  South  Korea  and 
one  training  ship  from  Yugoslavia  and  about  25  French  Exocet  missiles  all  new¬ 
ly  supplied.  [Kuala  Lumpur  ASIAN  DEFENCE  JOURNAL  in  English  June  83  p  10] 
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KAMPUCHEA 


PRK  ARMY  EVOLUTION  DESCRIBED 

Bangkok  BANGKOK  POST  in  English  30  Jun  83  p  4 

[Article  by  Alan  Dawson] 


[Text]  i  THE  fact  that  is  most  obvious  and 
i  most  overlooked  about  Kampuchea  is 
i  that  the  fighting  and  the  political 
I  disputes  inside  that  country  are  once 
I  again  being  subjected  to  a  process 
s  best  described  by  that  horrible  word 
i  “Kampucheanisation.” 

The  origin  of  the  word  is  Richard 
f  Nixon,  whose  administration 
S  brought  the  term  ‘‘Vietnamisation” 

J  and  thus  all  of  its  antecedents  into 
;  the  English  language  for  better  or 
;  worse. 

;  The  meaning  is  what  is  important, 

[  what  is  happening  is  that  for  the 
[  third  time  in  about  10  years,  the 
Kampuchean  conflict  is  being  placed 
<  in  the  hands  of  Khmers,  at  a  rate 
which  the  outside  force  involved  be- 
!  lieves  is  slow  enough  to  maintain 
i  stability;  fast  enough  to  show  marked 
progress. 

The  first  two  attempts  were  be- 
f  tween  1970  and  1973.  On  one  side, 
the  Saigon  regime  and  the  United 
States  helped  build  the  Phnom  Penh 
army  and  then  pulled  its  own  troops 
^  out  of  the  war  in  Kampuchea.  On  the 
other  side,  the  Vietnamese  did  much 
:  the  same  thing,  leaving  the  fighting 
i  for  the  last  two  to  three  years  of  the 
war  in  the  hands  of  the  Khmer 
^Rouge. 

I  Ten  years  later,  Hanoi  is  once 
[again  Kampucheanising  the  war.  Its 
^efforts,  by  most  objective  standards, 
[appear  far  less  successful  than  in  the 
Ipast.  There  is  no  doubt  whatsoever 
[  that  Hanoi  feels  it  has  made  progress 
tin  building  an  army  which  will  pro- 
Itect  the  Heng  Samrin  regime  far  into 
Ithefuture. 

I  If  there  was  Vietnamese  doubt  that 
|the  programme  would  ultimately 
[succeed,  Le  Duan  and  Pham  Van 


T)ong  would  not  have  pledged  —  as 
[they  did  at  the  Indochina  summit  in 
Vientiane  last  February  —  to  with¬ 
draw  Vietnamese  forces  from 
Kampuchea  annually.  On  the  other 
hand,  if  Kampuch^riisation  had 
been  a  major  success  thus  far,  those 
troop  withdrawals  would  have  been 
far  more  public  and  far  more  exact. 

On  paper,  a  far  different  measuring 
stick  than  on  the-  battlefield,  the 
three-year-old  campaign  to  build, 
arm,  train,  motivate  and  finally  to 
send  to  the  battlefield  a  Heng  Samrin 
army  has  moved  ahead  stea^ly. 

In  reality,  that  army  has  done 
precious  little  fighting  and  has  yet  to 
cover  itself  with  honours  other  than 
those  presented  each  June  19  by 
Heng  Samrin  to  mark  what  he  claims 
is  the  anniversary  of  the  founding  of 
a  communist  army  in  his  country  in 
1951. 

On  paper,  the  Heng  Samrin  army 
looks  like  this: 

In  the  past  three  years  and  some 
months,  it  has  grown  from  a  small, 
basically  volunteer,  training  brigade 
based  in  Phnom  Penh  to  a  force  of 
three  infantry  divisions,  one  infantry 
brigade  building  to  a  division  and  a 
rear-area  force  which  includes  most 
traditional  support  units  from  radio 
operators  to  supply  trucks.  Most  of  it 
is  made  up  of  draftees. 

During  that  time,  the  1st  Brigade 
has  become  the  196th  Division.  It  has 
moved  from  Phnom  Penh  to  an  area 
near  —  but  not  at  —  the  Thai  frontier 
south  of  Poipet  arouiid  the  general 
Pailin  area.  Its  troops  have  mutinied 
and  one  of  its  battalions  was  dis¬ 
banded  because  of  the  revolt.  Its 
original  commander,  Nhek  Huon, 
has  been  replaced  by  Ham  Kin,  al- 
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/most  certmnly  because  of  tjbe  mutiny. 

I  The  2nd  Brigade,  formed  in  1981, 

I  has  been  based  in  southeastern  Pur- 
sat  province  since  mid- 1982,  and  it  is 
i:  now  called  the  2nd  Division.  It,  too, 

I  has  changed  commanders  in  the  past 
^  1&  months,  althou^  whether  Mean 
[  Samol  was  fired  in  favour  of  Mao’ 
I  Chhem  (the  current  commander)  is 
}  unknown. 

1  The  3rd  Brigade  commanded  by 
i  Prom  Samen  is  now  the  286th  Divi- 
V  sion.  It  is  based  along  the  northern 
;  Kampuchean  frontier  ^ —  again,  a 
i  little  back  from  the  “front  lines”  —  in 
^  Siem  Reap-Oddar  Meanchey  Prov¬ 
ince  roughly  opposite  Thailand’s 
‘  Surin  Province.  It  is,  at  the  moment, 
i  the  most  highly  decorated  of  all  the 
Heng  Samrin  military  units  for 
whatever  that  means,  having  been 
cited  for  decoration  in  1981, 1982  and 
again  earlier  this  month. 

There  is  evidence  that  units  of  the 
286th  Division  actually  had  a  hand 
in  the  fighting  that  overran  the  Siha- 
noukist  positions  at  O  Smach  earlier 
this  year  and  that  for  once  the  over¬ 
worked  phrase  ^‘Vietnamese-led 
Heng  Samrin  troops”  may  have  been 
accurate. 

The  4th  Brigade  is  still  the  4th 
Brigade,  although  there  appears  no 
question  that  it  is  being  turned  into  a 
division  as  well.  The  last  available 
public  information  said  that  it  was 
stationed  in  Kompong  Cham  Prov¬ 
ince.  Because  it  is  there,  well  away 
from  most  of  the  fighting  in  Kampu¬ 
chea,  most  military  intelligence 
sources  believe  that  it  is  in  training. 

There  is  still  a  long  way  to  gp, 
however,  before  the  Heng  Samrin 
army  is  a  full-fledged,  independent 
military  force  capable  of  protecting 
the  regime.  While  some  back-up 
forces  have  been  formed,  for  example, 


,  it  still  lacks  basic  battlefield  support 
systems  such  as  artillery,  to  say 

ofTOpjr  .40/^  SI 

This,  perhaps,  is^  the^  most  imppr- 
reason  that  Vietnam  ^^rhaa  been 
[  unwilling  to  commit  itself  to  a  total 
military  withdrawal  at  any  time  in 
;  the  foreseeable  future. 

;  The  Phnom  Penh  regime  simply  is 
unable  to  fight  its  own  battles  at  this 
;  point,  and  seems  unlikely  to  do  so  in 
the  near  future. 

FOOTNOTE:  Since  the  first  tenu¬ 


ous  beginnings  of  a  military  draft  in 
1980,  more  and  more  of  the  nation’s 
youths  have  been  impressed  into  the 
military. 

Since  1981,  a  small  and  persistent 
flow  of  young  male  refugees  have 
claimed  asylum  because  they  did  not 
want  to  fight  for  the  regime. 

The  swell  of  volunteers  to  fight  the 
Khmer  Rouge  during  the  first  year  or 
so  after  the  Vietnamese  invasion 
appears  to  have  dried  up  and  militapr 
recruiters  now  operate  down  to  vil¬ 
lage  level  filling  draft  quotas. 

In  addition  to  the  main  force  infan¬ 
try  units  named  above,  regime  offi¬ 
cials  have  also  to  fill  provincial, 

:  district  and  village  militia  units  and 
'  the  rear  service  units  such  as  the 
80th  Logistical  Battalion,  one  of  the 
units  decorated  earlier  this  month. 

A  great  indication  of  Vietnam’s 
important  military  role  in  Heng 
Samrin  Kampuchea  was  the  decora¬ 
tion  of  two  Vietnamese  task  forces 
from  north  and  central  Vietnam  — 
the  Tay  Nguyen  and  Huong  Giang 


groups, 

These  task  forces  are  two  more 
multi-divisional  groupings  which 
!  work  along  the  lines  of  the  Ho  Chi 
Minh  City-based  Cuu  Long  task  force 
which  was  partially  withdrawn  in 
:  last  month’s  publicised  pull-out. 
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KAMPUCHEA 


PRK  POLITICAL  MUSEUM  DESCRIBED 

Bangkok  BANGKOK  POST  in  English  7  Jul  83  p  4 

[Article  by  Jacques  Bekaert] 


[  Text  ]  not  far  from  the  gigantic,  unfin- 
?  ished  Cambodiana,  which  15 
;  years  ago  was  intended  to  be¬ 
come  the  first  “de  luxe”  hotel,  in 
the  country,  visitors  and  guests 
in  Phnom  Penh  can  visit  a  fasci¬ 
nating  exhibition. 

Don't  go  for  aesthetic  reasons.  But 
it  is  worth  spending  a  hour  there  to 
(see  how  Heng  Samrin's  People's 
i  Republic  of  Kampuchea  sees  itself 
>  ahd  its  enemies. 

On  the  ^ound  floor  are  the  basic 
^testimonies  to  the  revival  of  the 
[Kampuchean  economy.  Impressive 
I  statistics  tell  you  how  many  kilo- 
‘  nietres  of  road  and  bridges  have  been 
‘  repaired  or  built;  how  many  students 
are  i^t  present  in  Eastern  Europe  or 
Vietnam;  how  many  children  are  at 
school  (1.6  million,  according  to  offi- 
f  cials). 

!,  A  vast  map  of  the  country  gives 
i  the  impression  that  Kampuchea 
[  today  is  full  of  hospitals.  There  are 
ftyres  and  bottles  of  soft  drinks,  bicy¬ 
cles,  cigarettes  (“Liberation”  and  “7 
.  Janvier”  are  the  new  brands,  loyally 
!  produced)  and  pineapple  alcohol. 

•  The  most  interesting  section, 

'  though,  is  upstairs.  It  deals  with 
■  security  and  politics.  It  tells  you 
i  what  the  Heng  Samrin  regime  thinks 
i  and  sees  of  the  other  side,  Sihanouk 
[  and  Son  Sann  and  the  Khmer  Rouge. 

:  First  comes  a  map  with  “CIA- 

i  operated  camps.”  According  to  the 
•map,  they  are  well  into  Thai  terri- 
I  tory.  There  is  one  in  the  north,  one  in 
I  Nong  Chan,  another  one  in  the  south, 
fnear  Trat.  “But  there  is  a  CIA  camp 
bear  Bangkok,  oiie  near  Manila  and 
toany  in  China,”  says  my  guide.  “And 
[also  many  ne^r  the  Thai-Chinese 


border.”  I  suddenly  realise  that  I 
have  lived  all  those  years  in  Thai¬ 
land  without  knowing  we  had  a  com¬ 
mon  border  with  China.i. 

“This  is  the  evidence  that  Nixon 
and  Mao  shook  hands  in  1972.”  The 
picture,  indeed,  leaves  little  doubt. 
The  two  men  are  seen  clearly  shak¬ 
ing  hands.  Another  picture  “shows 
that  Mao  congratulated  Pol  Pot  and 
Jeng  Sary  for  succeeding  in  their 
expansionist  plan.” 

A  photograph  of  Deng  Xiaoping 
and  Jimmy  Carter  “is  the  evidence 
that  Deng  discussed  his  aggression 
plans  with  Carter.”  Here  is  a  copy  of 
leng  Sary's  1979  letter  asking  for 
^US$5  million  from  China  (He  got  the 
^ money!).  Even  better  is  a  picture  of 
'the  PRK  leadership.  The  face  of  one 
man  has  been  scratched  out.  “Who  is 
this?”  I  ask.  “A  traitor,”  says  the 
guide.  “Pen  Sovan?”  I  inquire.  “No, 
Ros  Samay.  He  has  been  a  traitor 
isince  the  Fourth  Congress  in  May 
1981.”  “Where  is  he?  What  did  he 
do?”  I  am  curious. 

Many  observers  have  begun  to 
wonder  where  Ros  Samay  was... 
^ome  thought  he  was  at  some  semi¬ 
nar  in  Vietnam,  But  obviously  no  one 
can  answer  me.  “We  don’t  kndw.  All 
we  know  is  that  he  is  a  traitor.” 

Next  comes  the  section  dedicated 
to  the  resistance.  First,  the  Khmer 
Rouge. 

^  “They  are  divided  in  three  groups: 
the  army,  the  men  involved  in 
psychological  warfare  and  the  gueril¬ 
las.”  Next  to  Khieu  Samphan  is  a 
picture  of  Son  Sann  and  Norodom 
Sihanouk.  “Sihanouk  loves  power: 
that's  why  he  joined  the  Khmer 
Rouge.”  I  guess  it  would  be  bad  taste 
,to  remind  my  guide  that  Heng  Sam- 
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kin  had  been  with  the  Khmer  Rouge 
Wntil  May  1978  (and  he  was  not 
under  house  arrest  as  was  Sihanouk). 

A  big  chm  describes  the  Funcin- 
pec  (Sihanouk’s  party).  On  top:  the 
Prince  and  In  Tam.  Funcinpec,  ac¬ 
cording  to  the  exhibition,  is  made  up  of 
ifive  groups:  Praloeng  Khmer  (Khmer 
?Soul),  Entry  Khmao  (Black  Eagle), 
|the  ‘‘Nationalists,”  Moulinaka  and 
[The  White  Elephant  with  Blue  De¬ 
fence  (Damrei  Sar  Phluk  Khiev).  In 
reality  all  those  groups  (with  the 
■exception  of  the  “Nationalists”)  exist 
'but  they  are  of  varying  importance: 
the  first  two  and  the  last  one  have 
never  been  more  than  small  bands 
integrated  now  in  the  National  Siha- 
noukist  Army.  On  the  other  hand, 
there  is  not  a  word  about  Khleang 
Moeung  or  Odder  Tus,  two  of  the 
more  important  factions  of  the  Siha- 
noukist  movement. 

Son  Sann’s  Front  receives  no 
name.  No  mention  is  made  of  the 
Khmer  Peoples  National  Liberation 
Front.  Instead,  you  see  the  names 
■Front  Rithisen  (Nong  Samet),  the 
.Viper  (?),  the  Big  MpnkeS^  and  the 
Front  Mandarin  ‘because  Son  Sann’s 
father  was  a  mandarin”! 

Great  publicity  is  given  to  Hem 
Krishna,  a  nationalist  arrested  in 
Phnom  Penh,  who  had  formed  a 
“government”  in  1979.  A  People’s 
;;Revolutionary  Tribunal  tried  the 
group  between  June  5  and  7,  1980. 
Hem  Krishna  got  20  years.  '  '  ^ 
Another  map  shows  the  “real 
structure”  of  Son  Sann’s  Front.  At 
the  top  is  a  picture  of  John  Gunther 
fDean:  “The  chief  of  the  CIA”! 

“He  is  the  American  ambassador 
in  Thailand,”  I  say.  “No,  he  is  the 
ichief  of  the  CIA  and  he  controls  Son 
Sann,  Dien  Del  and  Cheam  Vam” 
(the  later  being  one  of  the  founding 
fathers  of  the  KPNLF  in  1979).  • 
Other  photographs  show  ^  Khmer 
Rouge  defectors  and  Moulinaka 


'prisoners  and  describe  the  many  net- 
iworks  of  Khmer  Soul:  “They  have 
'underground  forces  in  Kampuchea.” 
jTheir  leaders  are  In  Sothea,  Oum 
iSavi  and  Keo  Boun  Chan.. They  re- 
^ceive  a  lot  of  assistance  from  France. 
(The  contact  is  made  at  Khao  I  Dang, 

^  through  Bangkok  and  later  through 
Keo  Boun  Chan  in  Paris, 
i  I  ask  for  some  information  about 
ithat  mysterious  group  called  the 
i  “Nationalists,”  which  is  unknown  to 
Ime.  I  am  told:  “The  leader  is  Ou 
^Savan,  a  former  Lon  Nol  officer  ”  The 
impression  one  gets  from  the  visit  is 
that  the  “rebels”  are  a  lot  more 
powerful  than  one  had  imagined. 
They  seem  to  be  everywhere.  I  am 
not  sure  this  is  the  intention  of  the 
organisers... 

I  am  always  puzzled  by  the  need  of 
authoritarian  regimes  to  change 
history.  Or  to  doctor  pictures.  There 
are  a  few  lovely  examples  in  this 
exhibition,  but  the  jobs  are  a  bit 
;crude.  It  makes  Son  Sann  look  like 
Ian  old  hippy,  Cheam  Vam  like  a 
^retired  boxer  and  Sihanouk  (with 
■extra  hair)  like  an  artist  from  Mont- 
'martre.  You  can  find  these  pictures 
in  the  recently  published  booklet  “La 
grande  conspiration  anti  Kampuch- 
eene”  (Phonm  Penh,  April  1983). 

There  is  a  picture  of  Dien  Del, 
Cheam  Vam  and  Son  Sann  b6iiig 
interviewed  in  a  camp  back  in  1979. 
“The.  journalist  is  an  American  spy. 
We  have  the  proof,”  my  guide  tells 
rme.  The  caption  says:  “The  Dien  Del 
—Cheam  Vam— Son  Sann  trio  in 
Nong  Chan  Camp,  in  Thailand.”  I 
suppose  the  booklet  had  already  be6n 
iprinteduby^rithe 
troopsb  i  nattack^d  l^^Jang 
January-February.  To  pretend  that 
NongTJhan  is  in  Thailand  could  be  a 
bit  embarrassing.  So,  the  words  “en 
Thailande”  (the  booklet  is  in  French) 
have  been  scratched  out.  And  Nong 
Chan  is  moved  to  Kampuchea. . . 
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LAOS 


BRIEFS 

CPT  KILLS  LPDR  TROOPS — BANGKOK,  Wed. --More  than  12  Laotian  soldiers  were 
killed  and  about  the  same  number  wounded  or  missing  in  a  recent  clash  wit 
Thai  communist  guerillas,  military  sources  said  today.  They  said  the  incident 
occurred  inside  Laotian  territory  bordering  Thailand  after  Laos  accused  the 
guerillas  in  the  area  of  rice  plundering.  The  sources  said  the  guerillas, 
operating  on  the  border  of  Thailand's  Uttaradit  province,  535  km  north  of 
here,  denied  having  robbed  Laotian  villagers  and  put  up  re^stance.  Laos  ex¬ 
pelled  most  members  of  the  pro-Beijing  Communist  Party  of  Thailand  in  1979 
after  conflicts  between  China  and  Vietnam  flared  into  the  open.  [Singapore 
THE  STRAITS  TIMES  in  English  16  Jun  83  p  3] 
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MALAYSIA 


PRDIE  MINISTER’S  INTERVIET>r  ON  VARIOUS  SUBJECTS 


Kuala  Lumpur  BUSINESS  TIMES  in  English  16  jul  83  pp  7,8 


[Text] 


QUESTION:  There  is  a  worrisome 
trend  In  Umno  of  party  members  di¬ 
viding  into  camps  with  each  camp 
supporting  different  leaders.  It  Is  pos¬ 
ing  a  serious  threat  to  party  solidarity. 
What  Is  being  done  to  overcome  this 
problem? 

iijis  wer;  I  don’t  think  the  problem  is 
as  big  as  you  make  out.  The  Press,  I 
think,  begins  to  believe  its  own  reports. 
We  Admit  that  there  is  a  problem,  but 
it  is  net  insoluble.  We  believe  that 
Umno  is  led  by  people  who  are  quite 
reasonable.  They  would  not  want  to 
split  up  the  party.  But  of  course  some¬ 
times  they  are  carried  away  by  the 
And  exhortations  of  their  own 
supporters.  The  supporters  always 
like  a  good  fight  —  like  football  (in 
which)  shouting  from  the  stands  is 
more  powerful  than  the  game  on  the 
field.  A  lot  of  party  members  are  quite 
active  and  I  have  warned  them  that 
whatever  they  do,  they  are  not  to  dis¬ 
rupt  or  split  up  the  party.  I  think  that 
this  hint  is  well  taken.  There  are  signs 
of  a  lessening  of  the  rivalries. 

Q.*On  the  other  hand,  your  hints  have 
been  taken  to  mean  that  It  is  all  right 
to  support  one  faction  but  not  the  oth¬ 
er.  What  is  your  reaction? 

A:  Both  are  misinterpreting  in  their 
own  ways  because  they  want  to  ensure 
that  they  win  in  the  end.  Whatever  I 
say  they  can  interpret  in  whatever 
way  they  like.  But  the  raiik  and  file  of 
Umno  know  what  I  mean. 

Q:  Do  you  think  the  ranks  have  been 
closed  since  the  last  party  election? 

it;  The  rivalry  involved  only  a  small 
section  of  the  membership.  To  the  rest, 
the  contest  was  a  question  of  choice 
and  of  the  right  to  exercise  their  votes. 

Accepting  that  supporters  always 
like  a  good  fight,  they  would  not  be  go¬ 
ing  around  saying  and  doing  the  kind 
of  things  that  they  are  doing  without 
the  support  of  their  factional  leaders. 
What  is  your  view?  ^ 

A:  Well,  It’s  vOry  difficult  to  say  Who  ' 
is  pushing  whom,  whether  the  support¬ 
ers  are  pushing  the  leaders  or  the  lead¬ 
ers  are  pushing  the  supporters.  But 
normally,  the  leaders,  the  normal 
ones,  like  to  respond  to  their  own  sup¬ 
porters.  That’s  why  I  gave  my  warn¬ 
ings  to  the  lieutenants.  These  are  the 
people  who  are  more  anxious  than  the 


conteittants.  They  see  that  if  the  gener¬ 
als  go  up,  then  they  can  go  up  too.  Ev¬ 
erybody  wants  his  candidate  to  win  so 
that  he  can  sit  under  his  shadow. 

Q:  Datuk,  you  made  a  very  impor¬ 
tant  statement  Just  now  by  saying  that 
wounds  have  almost  healed  for  Just 
everyone.  What  evidence  do  you  have 
that  this  is  so? 

A:  The  healing  is  not  totally  com¬ 
plete.  The  feeling  is  still  there  but  cer¬ 
tainly  the  degree  is  less  than  before 
and  I  have  my  own  sources  of  informa¬ 
tion  apart  from  the  Press  of  course.  I 
believe  that  my  assessment  is  quite 
correct. 

Q:  Certain  principles  of  the  Barisan 
are  not  followed  by  some  component 
parties.  For  example,  Berjaya  during 
the  last  election  put  up  independent 
candidates  to  contest  against  the  Bari¬ 
san  nominees.  Some  of  the  indepen¬ 
dents  won  and  were  treated  as  inde¬ 
pendents  in  the  Dewan  Bakyat,  yet  we 
find  they  are  heads  of  various  arms  of 
the  party  in  Berjaya.  Isn’t  this  some¬ 
thing  odd? 

A.*  Well,  we  will  try  our  best  of 
course,  but  we  have  no  means  of  forc¬ 
ing  the  issue.  The  people  of  Sabah  have 
got  to  decide  for  themselves  if  they 
really  prefer  the  BN  candidates. 
Should  they  not  vote  for  the  candidate, 
(the  voters)  make  life  very  difficult 
for  me.  But  obviously  they  do  not  want 
that  particular  BN  candidate. 

Q:  How  do  you  react  to  recent  state¬ 
ments  by  Gerakan  pertaining  to  some¬ 
thing  akin  to  the  Malaysian  Malaysia 
concept.  This  has  been  very  frequent 
for  the  last  month  or  so.  On  top  of  that, 
there  have  also  been  talk  about  Gera¬ 
kan  wanting  to  have  some  kind  of 
merger  with  the  MCA.  How  do  you,  re¬ 
spond  to  these  statements? 

A;  I  see  no  harm  in  Malaysian  unity. 
If  Gerakan  says  so,  they  are  in  confor¬ 
mity  with  the  general  government 
stand.  But  of  course  if  they  decide  to 
Join  with  MCA,  that  is  another  thing, 
which  appears  to  show  a  degree  of 
confusion.  On  one  hand,  they  want  to 
be  Malaysian  and  on  the  other  hand, 
they  want  to  be  Chinese  Malaysian. 
They  have  to  decide  what  is  it  that  they 
want.  We  are  all  for  Malaysian  unity 
and  it  is  in  the  context  of  Malaysian 
j  unity  that  we  draw  up  our  policies. 


35 


QUESTION:  Is  the  gov¬ 
ernment  considering  a 
.  further  trimming  of  its 
expenditure  and  delaying 
the  implementation  of 
major  development  pro¬ 
jects?  There  is  a  lot  of 
talk  that  there  will  be  a 
review  of  the  Melaka  re¬ 
finery. 

Answer:  We  are  still 
studying  the  Melaka  re¬ 
finery.  The  major  part  of 
the  expenditure  for  it  will 
be  required  only  in  1986. 
The  initial  expenditure  is 
very  small.  Even  so,  we 
want  to  make  sure  that 
the  initial  expenditure  is 
necessary.  To  date,  we 
have  not  made  any  deci¬ 
sion  concerning  the  refin¬ 
ery  but  there  is  a  possibil¬ 
ity  that  we  may  delay  the 
project.  « 

Q:  Is  it  possible  that 
over  the  last  few  years 
there  has  been  a  disequi¬ 
librium  in  public  sector 
expansion?  And  is  it  not 
necessary  to  reconsider 
the  public  sector  element, 

.  which  is  underestimated 
because  we  don’t  include 
Hicom,  Petronas,  MAS 
and  MISC  in  the  calcula¬ 
tion?  Is  there  a  need  to  re¬ 
verse  the  trend?  Where 
does  privatisation  come 
in  and  what  really  is  the 
rationale  for  the  entire 
privatisation  idea? 

A:  I  think  it  might  help 
if  we  understand  the  bud¬ 
get  for  the  various  Ma¬ 
laysian  plans.  As  an  ex- 
ample,  development 
allocation  for  Kedah  for 
the  Second  Malaysia 
Plan  totalled  $98  million. 
But  for  the  third,  the  allo¬ 
cation  was  $1.2  billion.  In 
the  mid-term  review  of 
the  plan,  the  sum  in¬ 
creased  to  $1.6  billion,  an 
increase  of  1,600  per  cent. 
This  is  slightly  out  of  pro¬ 
portion  because  not  all 
states  have  that  kind  of 
money. 

You  can  see  how  steep¬ 
ly  the  development  ex¬ 
penditure  rose.  Natural¬ 
ly.  that  kind  of  increase 
forces  the  government  to 
raise  its  borrowings.  As 
soon  as  these  loans  ma¬ 
ture,  you  need  to  repay 
them  but  your  income  on 
the  other  hand  does  hot 
-rise  at  the  rate  of  1,600 
per  cent  every  five  years. 
It  rises  at  a  rate  of  about 
10  to  12  per  cent  a  year. 

In  the  Fourth  Malaysia 
Plan,  development  ex¬ 
penditure  will  not  rise  as 
substantially  over  Third 


Plan  levels.  But  if  we 
compare  the  second  and 
fourth,  it  is  distinctly 
great.  So  this  very  rapid 
rise  in  development  ex¬ 
penditure  has  a  very  big 
effect  on  debt  servicing 
because  development  is 
almost  entirely  based  on 
,  loans.  On  the  other  hand, 
the  people  have  got  used 
to  this  kind  of  inflated 
government  expenditure, 
partly  because  the  gov¬ 
ernment  has  sought  to 
stimulate  the  economy 
by  constantly  adopting 
expansionary  budgets. 

Obviously,  we  cannot 
sustain  this  kind  of  bor¬ 
rowing;  yet  we  need  the 
roads,  the  railway,  the 
harbours  and  the  air¬ 
ports.  We  can  do  one  of 
two  things.  We  can  say 
well  we  will  call  a  halt  to 
this  thing  by  stopping  ev¬ 
erything  in  order  to  bring 
down  the  growth  of  deve¬ 
lopment  expenditure.  But 
then  the  country  will  not 
be  developed  and  we  will 
lose  the  kind  of  multiplier 
effect  that  these  infra¬ 
structures  are  supposed 
to  create.  Or  we  can  pass 
on  some  of  these  respon¬ 
sibilities  to  the  private 
sector,  which  is  quite  ca¬ 
pable  of  bearing  the 
costs. 

The  reason  why  we 
didn't  do  this  earlier  was 
the  New  Economic  Poli¬ 
cy.  There  were  not 
enough  Bumiputera 
agencies  or  Bumiputera 
companies  that  could 
participate.  So  any  pri¬ 
vatisation  before  would 
have  been  non-Bumipu- 
tera  entirely.  But  now  we 
have  many  large  Bumi¬ 
putera  companies  includ- 
.  ing  PNB  which  owns 
Guthrie,  Sime  Darby  and 
Barlow-Boustead.  There 
are  even  individual  Bu- 
miputeras  who  would  be 
able  to  participate  in  ths 
privs^tisation  pro- 
gramme. 

We  let  the  private  sec¬ 
tor  build  the  ports  and 
run  them.  As  I  have  said, 
if  they  make  money  we 
get  40  per  cent  (in  the 
form  of  tax).  So  why 
should  we  grudge  them? 

Q:  Are  you  confident 
that  private  Malayj4ian 
companies  are  capable  of 
participating  in  privati¬ 
sation  as  massive  invest- 
ments  would  be  re¬ 
quired?  Even  if  they  have 
that  kind  of  money,  are 
they  willing  to  take  the 
kind  of  risks,  especially 


in  view  of  very  long  ges¬ 
tation  period? 

A;  In  some  cases,  I  am 
confident  that  they  are. 
In  the  case  of  roads,  for 
(example,  they  cannot 
earn  sufficient  returns  by 
collecting  tolls.  The  toll 
that  we  are  collecting  in 
the  country  is  fantasti¬ 
cally  low.  It  is  about  one- 
tenth  of  what  is  charged 
in  Japan.  Japan  has  got 
the  volume  of  traffic.  We 
don't  have  the  volume 
and  yet  we  collect  only 
i  one-tenth  of  what  is 
charged  in  Japan.  No 
businessman  will  want  to 
invest  in  roadbuilding. 

But  there  is  evidence 
that  port  facilities,  for  ex¬ 
ample,  can  be  hived  off 
and  given  to  the  private 
sector  with  the  participa¬ 
tion  of  not  only  local  but 
also  foreign  business¬ 
men.  We  can  allow  up  to 
30  per  cent  of  forei^  par¬ 
ticipation  as  this  will  also 
encourage  inflow  of  capi- 
tal.  It  also  means  inflow 
of  technological  and 
management  expertise. 
Provided  we  choose  the 
right  company  (30  per 
cent  foreign,  79  per  cent 
Malaysian)  and  with  op¬ 
tion  for  Bumiputera  par¬ 
ticipation,  I  think  the  pri¬ 
vate  sector  will  be  able  to 
participate  in  these  pro¬ 
jects.  It  is  quite  possible 
to  privatise  telecoms  and 
even  the  railway. 

Q:  But  will  privatisa¬ 
tion  not  increase  the  pub¬ 
lic's  burden  because  they 
will  be  charged  for  using 
such  facilities  as  ports? 
Higher  charges  for  these 
services  would  invari¬ 
ably  be  passed  on  to  con¬ 
sumers.  This  will  in¬ 
crease  costs  for 
consumers. 

A:  One  way  or  the  oth¬ 
er,  the  public  has  to  pay 
for  the  services.  They  ei¬ 
ther  pay  through  the  gov¬ 
ernment  to  operate  these 
services,  mbre  often  than 
not  at  a  loss,  hence  de¬ 
priving  others  of  this 
money  or  they  pay  a  fee 
commensurate  with  the 
services  rendered. 

It  is  not  a  must  that  i^ 
we  turned  over  the  ser¬ 
vices  to  the  private  sec¬ 
tor,  the  prices  will  go  up. 
We  will  see  how  it  will 
benefit  the  country  and,  if 
necessary,  the  govern¬ 
ment  will  continue  to  be 
active  so  as  to  provide 
competition.  If  the  pri¬ 
vate  sector  doesn't  want 
to  lose  money,  it  will  have 
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to  run  a  very  efficient 
service.  All  this  can  he 
done. 

As  an  example,  we 
''  have  allowed  one  private 
company  to  go  into  con¬ 
tainer  handling.  I  think  it 
is  doing  very  well.  It  is 
not  overcharging  any¬ 
body.  In  fact,  many  peo¬ 
ple  prefer  them  to  the 
original  Kontena  Na- 
sional.  So  you  can  see 
that  competition  is  good. 

Q:  At  present  those  who 
do  not  use  the  port  are  ac¬ 
tually  paying  for  the  fa- 
cilities  at  the  port 
through  income  tax  and 
so  on.  But  if  a  private 
company  runs  the  port 
and  charges  those  who 
Us^ it,  a  more  equitable 
system  of  charging  is  in¬ 
stituted.  ^  What  is  your 
comment?  . 

A;  When  the  govern¬ 
ment  mathtaTrisaTfacili- 
ty,  that  facility  is  obvi¬ 
ously  for  everybody’s 
use.  Some  people  who 
contribute  via  income 
tax  to  hospitals,  for  ex¬ 
ample,  may  not  use  these 
hospitals  as  they  go  to 
private  doctors.  In  any 
case,  they  still  have  to 
support  the  hospitals.  We 
have  a  system  which  is 
more  socialist  even  when 
compared  with,  say,  the 
British  system. 

Q:  Are  we  developed 
enough  to  divest  our¬ 
selves  of  socio-economic 
support  systems  that  are 
paid  for  through  taxes? 

A:  While  the  economy 
is  not  all  that  developed, 
we  want  that  kind  of  ser¬ 
vices  that  is  only  avail¬ 
able  in  developed  coun¬ 
tries.  The  standards  that 
we  demand  . in  this  coun¬ 
try  are  the  standards  of 
developed  countries.  But 
the  taxes  that  we  pay  are 
of  developing  countries. 

Q:  Will  the  privatisa¬ 
tion  concept  actually  not 
insure  that  we  will 
achieve  the  targets  of  the 
New  Economic  Policy? 

A:  We  feel  that  now  we 
can  do  it  without  relegat¬ 
ing  the  NEP  to  the  back- 
.  ground.  It  will  be  done  in 
the  context  of  the  New 
Economic  Policy  and  we 
^ink  it  is  possible  now. 

Of  course  we  are  not  go¬ 
ing  to  rush  into  it.  Each 
case  will  be  studied  on  its 
merits  in  terms  of  equity 
participation,  the  bene¬ 
fits  to  the  public,  the  gov¬ 
ernment  and  the  nation 
as  a  whole. 

Privatisation  does  not 
mean  simply  turning  ser¬ 


vices  over  to  the  private 
sector.  We  will  make  a 
careful  study  and  when 
we  find  that  it  is  not  in 
conflict  with  the’^NevT 
Economic  Policy,  we  will 
go  ahead  with  it. 

Q;  Does  it  mean  that 
the  government  will  not 
give  the  private  sector  a 
free  hand,  and  that  there 
would  be  guidelines  and 
rules  and  objectives? 

A:  i  would  say  that  if 
we  gave  the  third  TV  net¬ 
work  to  the  private  sec¬ 
tor,  it  does  not  mean  that 
they  can  broadcast  por¬ 
nographic  films.  Even 
the  news  may  have  to 
originate  from  Radio  and 
Television  Malaysia  as  is 
the  case  with  Redifus- 
sion. 

Q:  Quite  apart  from 
ports,  telecommunica¬ 
tions  and  railways,  are 
you  not  considering  that 
services  like  MAS  and 
MISC,  which  are  costing 
the  government  a  lot  of 
money,  should  be  possi¬ 
ble  candidates  for  pri¬ 
vatisation,  if  not  total  pri¬ 
vatisation,  probably  by 
selling  their  shares  to  the 
private  sector  and  yet 
maintaining  the  basic  ob- 
jectives  of  these  ser¬ 
vices? 

A:  We  will  consider  ev¬ 
erything.  Some  we  have 
named,  some  we  will  wait 
for  people  to  make  sug¬ 
gestions.  Anybody  who 
has  an  idea  that  can  par- 
Ucipate  in  these  things 
profitably  from  the  point 
of  view  of  th^  govern- 
'  ment,  we  are  willing  to 
consider  (such  a  propos¬ 
al).  We  are  not  confining 
privatisation  to  just  a 
few.  WO  are  open  to  any 
suggestion.  If  you  want  to 
take  MAS  and  privatise  it 
and  prove  to  us  that  you 
can  do  a  better  job,  cer- 
.  tainly  we  will  consider. 

Q:  Datuk,  you  said  ear¬ 
lier  that  there  are  now  a 
sufficient  number  of  Bu^ 
miputera  coniipanies  ca¬ 
pable  of  taking  over  some 
of  the  services.  Can  we 
take  it  that  the  govern¬ 
ment  is  satisfied  with  the 
achievement  of  the  New 
Economic  Policy? 

A:  We  are  behind  target 
principally  because  of 
the  recession.  We  would 
have  been  oh  target  had 
there  not  b^en  a  reces¬ 
sion.  Overall,  I  would  say 
;  that  I  am  not  satisfied; 
But  I  am  satisfied  in  so 
far  as  the  achievement  is 
in  line  with  what  we  can 
hope  for  in  the  context  of 
recession.  ^ 


Q:  You  nientioned  that 
we  are  behind  target.  The 
1990  deadline  is  very 
near.  Where  do  we  actu¬ 
ally  stand  now  and  what 
is  in  store  beyond  1990? 

A:  Well,  it  is  very  diffi¬ 
cult  for  me  to  foresee  the 
future.  We  Imay  be  able  to 
achieve  an  accelerated 
growth  in'  terms  of  the 
NEP  at  a  later  stage. 
This  is  pOrhaps  just  a 
conjecture  or  perhaps 
wishful  thinking.  But  the 
,  important  thing  is  that 
wealth  must  be  shared 
,  among  the  different  com- 
,  munities,  and  this  is 
i  something  that  every- 
j  body  has  accepted, 

I  don’t  see  a  problem 
•  beyond  1990.  But  if  after 
;  that  we  were  to  revert  to 
the  1969  situation,  then  of 
course  all  the  work  that 
has  been  done  in  these 
twenty  years  will  be  use¬ 
less.  Certainly  nobody 
wants  to  see  that  happen¬ 
ing. 

_ Q:  Nobody  ^an  deny 

that  the  New  Economic 
Policy  has  benefited  Ma¬ 
laysians  in  general  and 
the  Malays  in  particular. 
But  it  is  also  obvious  that 
some  are  benefiting  more 
than  others.  In  fact,  there 
have  been  grumblings 
that  mainly  the  upper 
classes,  including  the 
Royalty,  who  have  more 
access  to  opportunities, 
are  benefiting  more  than 
other  Bumiputeras. 
Would  it  be  true  to  say 
that  this  is  an  undesir¬ 
able  trend  as  it  could  cre¬ 
ate  conflict  among  the 
Malays  based  on  class 
and  what  is  your  view? 

A:  The  answer  is  no  un¬ 
less  when  you  talk  about 
the  New  Economic  Poli¬ 
cy  you  mean  the  business 
aspect  of  it.  The  Ne^ 
Economic  Policy  is  not 
related  to  just  business. 
Education  is  part  of  the 
New  Economic  Policy. 
Educational  opportuni¬ 
ties  for  the  poor  people 
have  been  enhanced  by 
the  policy.  In  fact,  the  so- 
called  upper-class  Ma¬ 
lays  or  the  middle-class 
Malays  were  originally 
the  lower-class  Malays. 
So  why  should  we  say 
that  you  should  reach  the 
first  level  and  no  further? 

Quite  a  number  of 
these  people  started  off 
as  poor.  One  of  the  most 
successful  Malay  busi¬ 
nessmen  that  I  know  is 
the  son  of  the  driver  of  a 
British  tin  miner;  he  used 
to  live  in  the  garage  of 
the  tuan*s  house.  But  he  is 
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now  a  successful  entre¬ 
preneur.  How  can  you 
call  him  upper  class? 
Now,  if  he  is  benefiting 
from  the  New  Economic 
Policy,  why  should  we  re¬ 
gret  it?  In  fact,  this  talk 
about  class  is  totally  ir¬ 
relevant  in  the  context  of 


Malaysia.  Malaysians 
are  not  class  conscious. 
Of  course,  some  people 
want  to  flash  around  in 
their  cars.  But  then  even 
graduates,  who  may 
have  had  socialistic  ideas 
when  they  were  students, 
now  drive  in  very  nice 
cars. 


I  think  this  is  what  we 
*are  working  for.  I  feel  no 
jealousy  if  these  people 
become  rich.  When  they 
have  become  rich  they 
have  to  contribute  40  per 
cent  of  their  income  for 
the  poor  people  who  have 
not  yet  come  up. 


QUESTION:  In  a  similar  interview  a  year  ago,  you  said  that  you  could  detect 
among  the  people  the  feeling  that  the  government  was  trying  to  do  something 
good.  What  is  the  situation  a  year  later? 


ANSWER:  I  observe  that  there  is  a  greater  awareness  of  the  government's 
policies.  There  is  a  greater  awareness  among  traders  and  entrepreneurs  of 
productivity  as  indicated  by  the  holding  of  seminars  on  the  subject.  In  these 
seminars,  efforts  are  made  to  deepen  understanding  of  the  methods  used  in  the 
countries  of  the  East.  There  is  greater  desire  among  civil  servants  to  under¬ 
stand  more  fully  the  government's  policies  and  to  Implement  these  policies. 
There  have  been  attempts  by  civil  servants  to  Institute  job  manuals  and  keep 
desk  files  as  essential  management  tools.  In  my  opinion  there  is  a  greater 
awareness  in  the  private  sector  and  among  govenunent  servants  of  the  need  to 
work  harder  for  the  county's  progress. 


Q:  So  far  attempts  to  change  the  attitude  of  the  people  are  directed  at  the 
adults.  Is  there  a  plan  to  involve  the  younger  people,  including  school  chiL 
dren  in  the  effort? 


A:  There  is  no  specific  effort  in  that  direction  because  before  we  can  do 
that  we  have  first  to  create  awareness  among  the  teachers. 

Q:  You  are  critical  of  the  attitude  of  the  rural  people.  Has  there  been  any 
change  in  their  attitude  in  the  past  year? 

A:  Yes,  but  it  is  not  widespread.  Changing  one's  attitude  is  not  an  easy 
thing  to  do  as  it  involves  his  cultural  background.  Changing  a  culture  takes 
a  very  long  time.  But  changes  of  attitude  are  happening.  In  Perils  for  in¬ 
stance,  there  is  a  movement  among  kampung  people  to  get  rid  of  the  subsidy 
mentality.  They  realise  that  if  they  go*  on  depending  on  government  assistance, 
they  can  never  learn  to  stand  on  their  own  and  will  not  be  able  to  compete  with 
others. 


Q:  Each  time  you  presented  your  initiatives  and  policies,  there  appeared  to 
be  a  lack  of  understanding  of  these  policies  among  government  people,  includ¬ 
ing  Cabinet  Ministers.  Was  this  due  to  the  fact  that  these  initiatives  and 
policies  were  not  discussed  in  detail  at  the  Cabinet  level? 

A:  There  is  certainly  discussion.  Even  though  this  is  done,  not  every  detail 
will  be  understood  by  all,  particularly  if  a  person  does  not  have  the  vision  of 
what  we  are  trying  to  do.  For  instance,  I  have  explained  in  great  detail  the 
Malaysia  Incorporated  concept  in  a  television  interview.  Many  people  saw  the 
programme.  But  when  I  spoke  to  them  subsequently,  I  found  that  they  still 
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did  not  understand  the  concept  fully  and  this  happened  even  among  Cabinet^ 
Ministers.  This  is  not  strange  because  each  policy  has  its  own  : peculiarities. 
We  have  to  repeat  the  explanation  until  all  details  are  understood.  It  is 
by  now  understood  that  Look  East  means  looking  at  Japan  and  South  Korea.  But 
what  are  we  looking  at.  Obviously  we  are  not  looking  at  the  tendency  of  the 
Japanese  to  commit  suicide  but  at  their  work  ethics.  We  may  and  may  not  apee 
with  what  we  discover.  There  were  things  unknown  to  me  when  I  proposed  this 
policy  and  when  they  surface  I  have  to  think  about  them. 

Q:  Are  these  new  initiatives  and  policies  thought  out  exclusively  by  you? 

A:  They  may  be  my  ideas  but  they  have  to  have  the  agreement  and  acceptance 
of  my  Cabinet  colleagues,  and  sometimes  my  colleagues  in  the  party. 

Q:  There  is  hesitation,  particularly  in  the  intellectual  circle,  to  scrutin¬ 
ise  these  policies  because  you  often  criticise  them  for  their  views.  This 
may  hinder  them  from  making  constructive  criticisms  of  your  policies. 

A:  If  they  can  criticise  me,  I  think  I  am  entitled  to  criticise  them.  What 
I  am  opposed  to  is  that  these  people  criticise  but  fail  to  offer  an  alterna¬ 
tive.  It  is  essential  that  they  offer  me  the  alternative  if  they  feel  what 
I  am  doing  is  not  correct.  If  they  say  that  what  I  am  doing  is  not  correct 
but  do  not  offer  any  alternative,  we  end  up  not  doing  anything. 

Q:  One  of  your  earliest  instructions  was  for  Ministers,  their  deputies, 
Meneteris  Besar  and  state  executive  councillors  to  give  up  business  involve¬ 
ment.  Why  was  there  a  need  to  repeat  the  instruction,  and  in  much  stronger 
tone,  in  your  recent  address  in  Sungai  Petani? 

A:  This  is  because  I  have  received  information  that  many  of  these  people 
have  failed  to  comply  with  my  earlier  cinstruction.  I  have  sent  a  circular 
to  all  state  executive  councillors  to  cease  their  business  activities  or  face 
stern  action. 

Q:  Was  a  similar  circular  issued  following  your  first  instruction  on  the 
matter? 

A;  Yes,  but  there  are  cases  where  even  though  the  person  involved  says  he 
will  give  up  his  business  activities,  he  is  delaying  his  compliance. 

Q:  At  which  level  is  this  delay  happening — Ministers,  Deputy  Ministers? 

A:  As  far  as  I  know  there  is  no  Minister  involved.  The  delay  is  generally 
among  state  executive  councillors. 

Q:  In  the  last  interview  we  discussed  corruption.  But  it  is  observed  that 
the  number  of  people  arrested  and  charged  in  court  appears  to  be  getting 
smaller,  and  they  are  generally  "small  fish".  Are  you  satisfied  with  the 
progress  of  the  fight  against  corruption? 

A:  No,  I  am  not.  But  a  reality  I  have  to  accept  is  that  we  cannot  charge 
a  suspect  without  proof  acceptable  to  a  court.  There  are  many  allegations 
made  against  prominent  people  because  there  is  a  feeling  of  class  dlfferenti- 
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ation  among  us.  But  allegations  alone  are  not  good  enough.  Recently  there 
has  been  a  spate  of  newspaper  reports  on  alleged  corrupt  practices.  We  in¬ 
vestigated  these  allegations  but  found  no  proof.  We  can’t  simply  charge 
prominent  people  just  because  we  want  to  put  the  "sharks"  on  trial.  When  we 
suspect  that  a  person  is  involved  in  corrupt  practices  but  do  not  have  suf¬ 
ficient  proof  to  put  him  on  trial,  we  aSk  him  to  relinquish  his  positions  or 
we  institute  administrative  action  against  him. 

Q:  The  latest  World  Bank  report  says  that  Malaysia’s  debt  service  ratio  has 
increased  tremendously  and  that  the  country  is  entering  a  difficult  economic 
period.  What  is  your  opinion  regarding  public  finance  which  is  in  a  very 
weak  position  now? 

A:  We  have  always  practised  conservative  money  management.  In  the  early 
days,  we  were  not  involved  very  much  in  development.  Therefore  our  debt 
servicing  ratio  was  low.  When  we  are  in  a  tight  spot  we  have  to  borrow  and 
our  debt  servicing  ratio  increases.  What  is  important  is  for  us  to  be  watch¬ 
ful  in  our  financial  management.  I  am  confident  that  with  all  the  steps  that 
V7e  have  taken,  we  will  be  able  to  maintain  our  debt  at  the  level  we  can  ser¬ 
vice.  What  we  are  hoping  is  that  the  recovery,  which  is  presently  taking 
place  in  the  USA,  will  be  sustained.  If  this  happens,  we  should  be  able  to 
export  more,  and  this  will  reduce  the  debt  servicing  ratio. 

T’Jhat  we  are  concerned  about  is  the  pressure  from  the  people  who  have  grown 
used  to  a  long  period  of  prosperity.  They  cannot  accept  the  fact  that  we 
are  currently  facing  economic  problems .  Some  of  their  demands  have  to  be 
met  and  this  forces  us  to  borrow.  Also  we  have  to  carry  out  anti-cyclical 
investment  to  make  sure  that  they  mature  during  recovery.  These  investments 
should  enhance  the  speed  of  our  recovery  once  it  sets  in.  It  is  for  this 
reason  that  Heavy  Industries  Corporation  is  presently  making  substantial  invest¬ 
ments  . 

Q:  How  bad  is  our  financial  situation  because  it  is  said  that  some  states  have 
to  beg  monthly  for  allocation  from  the  Treasury  to  pay  civil  servants’  salary? 

A:  They  do  not  have  problem  with  money  to  pay  civil  servants  salary.  What 
is  a  problem  is  to  get  enough  money  to  finance  development  projects. 

Q:  What  is  Islamisation  and  what  are  its  objectives? 

A:  What  we  mean  by  Islamisation  is  to  inject  Islamic  values  into  the  ad¬ 
ministration  of  the  country.  The  injection  of  Islamic  values  differs  from  the 
implementation  of  Islamic  laws.  Islamic  laws  are  for  the  Muslims  and  these 
laws  are  personal  laws  to  them.  The  laws  of  the  country,  although  not  Is¬ 
lamic,  are  not  in  opposition  to  requirement  of  the  religion.  Islamic  laws  can 
be  enforced  only  if  there  is  a  general  agreement  of  the  people  to  doing  that. 

We  cannot  force  Islamic  laws  on  people  because  Islam  itself  does  not  sub¬ 
scribe  to  the  use  of  force.  Islamisation  does  not  mean  forcing  Islam  on  non- 
Muslims.  Islamic  values  will  be  accepted  because  they  are  universal  values. 

What  poses  problems  and  creates  fear  among  non-Muslims  are  the  people  who  in¬ 
sist  on  forcing  Islamic  laws  on  non-Muslims.  We  have  no  intention  of  forcing 
anybody  and  there  is  no  reason  for  non-Muslims  to  worry. 
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BURMESE  FOREIGN  MINISTER  TO  VISIT  2  AUGUST 
BK291555  Hong  Kong  AFP  in  English  1501  GMT  29  Jul  83 

[Text]  Kuala  Lumpur,  July  29  (AFP) — Burmese  Foreign  Minister  U  Chit  Hlaing  is 
due  to  arrive  here  on  Tuesday  for  his  first  official  visit  to  Malaysia,  the 
Foreign  Ministry  announced  here  today. 

During  Mr  Chit  Hlaing ^s  three-day  visit,  Malaysia  will  seek  Burma’s  coopera¬ 
tion  in  the  fight  against  drug  trafficking,  ministry  sources  said  here  today. 

Malaysian  Deputy  Foreign  Minister  Kadir  Sheikh  Fadzir  told  pressmen  that  bi¬ 
lateral  as  well  as  regional  and  international  issues  would  be  discussed  with 
the  Burmese  minister,  who  is  to  be  accompanied  by  Deputy  Minister  of  Labor 
U  Pau  Khan  Thang  and  three  senior  officials.  He  will  call  on  Prime  Minister 
Dr  Mahathir  Bin  Mohamad  and  Deputy  Prime  Minister  Datuk  Musa  Hi tarn  and  is 
also  due  to  have  detailed  discussions  with  Foreign  Minister  Tan  Sri  Ghazali 
Bin  Shafie. 

The  Burmese  minister  visited  Indonesia,  Singapore  and  Thailand  in  April  last 
year. 

Mr  Madir  recalled  Datuk  Musa’s  visit  to  Rangoon  late  last  year,  when  the  dis¬ 
cussions  covered  the  question  of  cooperation  in  fighting  the  drug  menace  and 
the  possibility  of  Burma  joining  the  Nonaligned  Movement.  Burma  had  left  the 
movement  at  the  time  of  the  Havana  summit  in  1978  expressing  unhappiness  at 
the  ”pro-Soviet  tilt”  of  the  movement. 
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PENINSULA'S  INDUSTRIAL  OUTPUT  UP  14  PERCENT 

Kuala  Lumpur  BUSINESS  TIMES  in  English  12  Jul  83  p  20 


[Text] 


PENINSULAR  Malay- 
sia*s  industrial  produc¬ 
tion  index  for  March  this 
i  year  ros^  to  277.7  points, 
up  13.7  per  cent  over  the 
previous  mdnth. 

According  to  the  Statis- 
\tics  Departments,  the  in¬ 
dex  for  the  first  quarter 
of  the  year  at  255.7  points 
was,  however,  down  11 
.  per  cent  compared  to  the 
previous  quarter. 

Contributing  to 
?  March’s  improvement 
were  the  manufacturing 
sector  (+  12.8  per  cent) 
^and  the  electricity  sector 
(-1- 33.5  per  cent). 

The  mining  sector 
showed  decline  of  9.1 
per  cent. 

The  decline  in  the  first 
quarter’s  index  was  due 
to  decreases  of  12.7  per 
cent,  5.9  per  cent,  and  0.9 
per  cent  in  the  manufac- 
‘jturing,  mining  and  elec¬ 
tricity  indices. 

At  the  group  level  in 
the  manufacturing  sec¬ 
tor,  all  the  16  major 
■  groups  of  industries  reg¬ 
istered  higher  production 
in  March. 

Leading  the  way  were 
sago  and  tapioca  fac¬ 


tories  (+  85.7  per  cent) 
and  motor  vehicle  bodies 
(+ 61  per  cent). 

In  the  mining  sector, 
the  month  showed  an  in¬ 
crease  of  one  per  cent  in 
the  production  of  tln-in- 
concentrates  to  3,388 
tonnes  but  a  drop  of  26.7 
per  cent  in  iron-ore  pro¬ 
duction  to  6,320  tonnes. 

The  volume  of  electric¬ 
ity  generated  for  March 
was  948.4  million  kilo¬ 
watt-hours,  up  20.5  per 
cent  compared  to  the  pre¬ 
vious  month. 

The^total  value  of  sales 
of  own  manufactured 
products  from  January 
to  March  this  year  for  75 
establishments  covered 
by  the  department  was 
$5,998  billion,  $230  million 
more  than  the  sales  for 
the  same  period  iast 
year. 

For  March  alone,  the 
value  of  sales  was  $2,228 
billion,  up  $581  million 
over  the  previous  month. 

There  was  a  decline  of 
0.6  per  cent  in  the  paid 
employment  between 
March  last  year  (324,855 
per  sons)  and  March  this 
year  (322,808  persons).  — 
Bernama  ES 
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WEST  ASIA  SEEN  AS  LUCRATIVE  MARKET  FOR  MALAYSIAN  TIMBER 
Kuala  Lun?)ur  BUSINESS  TIMES  in  English  14  Jul  83  p  ] 


[Text] 


THE  potential  for  the  ex- 
•  port  of  Malaysian  timber 
;  and  timber  products  tp 
;  the  West  Asian  market 
was  amply  demonstrated 
when  a  recent  promotion 
swing  through  four  coun¬ 
tries  in  that  region,  or- 
"  ganised  by  the  Ministry 
.  of  Trade  and  Industry, 
brought  in  orders  worth 
$8.5  million  with  $5  mil¬ 
lion  worth  of  orders  still 
,  being  negotiated. 

'  A  report  in  the  latest  is- 
^ue  of  Maskayu  pub¬ 
lished  by  the  Malaysian 
Timber  Industry  Board 
(MTIB),  discussing  the 
(  potential  for  Malaysian 
timber  in  Saudi  Arabia, 
the  United  Arab  Emir¬ 
ates  and  Kuwait  indicat¬ 
ed  that  Malaysia  was 
currently  getting  a  poor 
<  share  of  the  lucrative, 
)  market  in  the  three  coun¬ 
tries,  , 

The  West  Asian  market 
is  dominated  by  white- 
wood  sawntimber  im- 
:  ported  from  the  softwood 
■producing  countries  of 
.  Europe  and  South  Ameri- 
|:ca  while  plywood  is 
mainly  imported  from 
Taiwan,  South  Korea  and 
1  Indonesia  at  relatively 
/  low  prices,  the  article 
pointed  out. 


Saudi  Arabia  is  one  of 
the  biggest  timber  mar¬ 
kets  in  West  Asia,  There 
is  no  import  duty  on 
sawntimber  and  plywood 
but  duty  of  20  per  cent  is 
levied  on  wooden  furni¬ 
ture  and  parts  and  wood- 
pn  doors. 

In  1980,  the  country  im^ 
ported  sawntimber  val¬ 
ued  at  $803.4  million,  of 
which  Malaysia’s  share 
was  only  $36.68  million. 
Malaysia’s  timber  ex¬ 
ports  to  Saudi  Arabia, 
however,  declined  to 
$25.94  million  in  1981. 

The  article  pointed  out 
that  in  view  of  the  mas¬ 
sive  development  expen¬ 
diture  of  some  $660  bib 
lion  envisaged  for  the 
current  planned  period 
(1981-85),  the  Saudi  mar¬ 
ket  would  provide  ample 
opportunities  to  Malay¬ 
sian  exporters. 

The  United  Arab  Emir¬ 
ates  is  an  important  mar¬ 
ket  for  Malaysian  timber 
products  although  there 
has  been  a  drastic  drop  in 
Malaysia’s  share  of  the 
market.  Due  to  the  de¬ 
clining  growth  of  the  con¬ 
struction  industry  in  the 
UAE,  Dubai’s  imports  of 
timber  dropped  from 


$188.4  million  in  1980  to 
$117.4  million  in  1981.  Ma¬ 
laysia’s  exports  to  Diibai 
fell  from  $63.8  million  to 
$36  million  in  the  same 
period. 

The  UAE  has  few  im¬ 
port  restrictions  on  tim¬ 
ber  products  and  duty  is 
generally  about  three  per 
cent  ad  valorem  for  most 
products.  Some  50  per 
cent  of  the  timber  im¬ 
ported  by  Dubai  is  re-ex¬ 
ported  to  Iran,  Oman,  Qa¬ 
tar,  Saudi  Arabia  and 
even  Pakistan. 

Kuwait,  like  the  UAE. 
has  been  a  major  import¬ 
er  and  a  traditional  en¬ 
trepot  centre,  handling 
goods  going  to  the  interi¬ 
or  of  Saudi  Arabia  and 
the  Gulf  states.  Customs 
duties  are  nominjal,  four 
per  cent  ad  valorem  and 
two  per  cent  for  goods  in 
transit. 

Kuwait’s  sawntimber 
imports  increased  from 
$86  million  in'  1978  to 
$122.7  million  in  1979  be¬ 
fore  dipping  to  $108.7  ihil- 
lion  the  following  year. 
The  increase  has  mainly 
been  in  the  import  of  ply¬ 
wood  —  from  $41  million 
in  1978  to  $101  million  in 
1979  and  $106  million  in 
1980. 
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LOOK  GLOBAL,  SDP  URGES  MALAYSIANS 

Kuala  Lumpur  BUSINESS  TIMES  in  English  18  Jul  83  p  2 
[Article  by  Lee  Foo  San] 


[Text] 

I  THE  Socialist  Democrat- 
*  ic  Party  (SDP)  of  Malay- 
:Sia  called  on  Malaysian^ 
‘Ho  “Look  Global”  at  its  na¬ 
tional  seminar  in  Ipoh 
yesterday. 

The  one-day  seminar  to 
“review  the  first  two 
;  years  of  the  2-M  adminis¬ 
tration**  was  attended  by 
top  SDP  officials. 

SPP  secretary-general 
,Mr  Fan  Yew  Teng  in  a 
-working  paper  on  Malay¬ 
sia  Should  Look  Global 
'  said  the  Prime  Minister 
^  Datuk  Seri  Dr  Mahathir 
"^  Mohamad  knew  his  Look 
East  cal!  had  come  imder 
^increasing  criticism 
5  from  Malaysians. 


Speaking  on  the  subject 
of  Signposts  for  a  Unitedy 
Modem  Malaysian  Fu¬ 
ture,  he  said  the  people 
did  not  doubt  Datuk  Seri 
Dr  Mahathir’s  sincerity 
in  wanting  a  modern,  in¬ 
dustrialised  Malaysia. 

“However,  Malaysians 
must  be  cautibus  and  cir¬ 
cumspect  in  their  quest 
for  cross-national  and 
cross-cultural  borrow¬ 
ings. 

“For  a  start,  we  ought 
to  remember  that  we  are ; 
a  multi-ethnic  and  multi¬ 
cultural  society,  whereas 
the  Japanese  are  an  es¬ 
sentially  homogeneous 


society. 

“It  would  be  foolish  to 
imitate  the  Japanese 
blindly  or  to  go  on  the 
easy  path  of  simpy  aping 
the  Japanese. 

“Even  good  and  proven 
Japanese  management 
and  industrial  methods' 
and  concepts  should  be 
adapted  and  modified  to 
suit  our  needs  and  local 
conditions. 

“We  should  not  be 
slaves  to  everything  and 
anything  Japanese. 

“Malaysians  should 
take  the  best  there  is 
from  all  corners  of  the 
world. 


“We  should  not  merely 
Look  East  or  Look  Japan 
or  Look  Korea,  biit  we 
should  look  north,  south, 
east  and  west. 

“In  shoi^t,  we  should 
*Look  Global*,*’  he  added. 

“We  lU’ge  Datuk  Seri  Dr 
Mahathir  to  start  a  free 
and  open  na,tion-wide  de¬ 
bate  on  his  Look  East  pol¬ 
icy  through  the  mass  me¬ 
dia  so  that  we  can 
identify  problems,  plan 
goals  and  approaches  in 
oUr  quest  to  build  a  unit¬ 
ed,  just,  dynamic,  demo¬ 
cratic  and  progressive 
multiracial,  multicultur¬ 
al  and  multireligious  Ma¬ 
laysia,”  said  Mr  Fan. 
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TRADE  WITH  SINGAPORE  UP  7  PERCENT 
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[  Text  ]  SINGAPORE,  July  21 

SINGAPORE’S  total 
trade  with  Malaysia 
amounted  to  $6.8  billion 
'  during  the  first  five 
months  of  this  year,  a 
seven  per  cent  increase 
'  over  the  $6.4  billion  dur¬ 
ing  the  same  period  of 
last  year. 

According  to  figures 
released  by  the  Statistics 
department,  imports 
from  Malaysia  between 
January  and  May  in  1982 
amounted  to  $3.5  billion. 
Singapore  exported  $3.3 
!  billion  worth  of  goods  to 
Malaysia. 

However,  Singapore 
had  been  able  to  sharply 
reduce  its  trade  deficit 
with  Malaysia  from 
$309.4  million  in  1981  to 
$133.5  million  during  the 
!  first  fivefmonths  this 
i  year.  ’  ■  | 

Malaysia  remained  the 
republic’s  I^biggest  trad- 
X  ing  partner  followed  by 
the  United  States  with  a 
V  total  trade' amounting  to 
$6.5  billion  and  Japan  at 
$6  billion. 

^  Singapore’s  total  exter¬ 
nal  trade  ^om  January 
^to  May  drbpped  slightly 
to  $42.6  billion  against  the 
previous  year’s  total  of 
,,$44.3  billio4 

Imports  amounted  to 
$24.3  billion  and  exports 
$18.3  billion; 

The  republic  was  able 
to  reduce  its  total  trade 
^deficit  from  $6.8  billion:  in 
‘January  to  May  1982  to  $6 
billion  during  the  same 
period  this  yean  —  Ber- 
inama 
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BID  BY  REBEL  GROUP  TO  JOIN  BARISAN  WILL  BE  REJECTED 
Kuala  Lumpur  BUSINESS  TIMES  in  English  19  Jul  83  pp  1,  2 
[Text] 


,  THE  Sarawak  National  ( 

-  Party  (Snap)  has  accept¬ 
ed  “with  regret”  the  res- 
t  ignation  of  its  three  MPs 
and  nine  State  Assembly- 
1  men*  to  form  a  hew  Day- 
I  ak-based' party  but 
!  warned  that  Snap  would 
^  oppose  strongly  any  at¬ 
tempt  to  have  the  group 
:  admitted  into  the  Bari- 
;  san  Nasional. 

Snap  president  Datuk 
[  James  Wong  said  in  Sibu 
r  yesterday  that  Snap  ex^ 
pected  the  12,  to  vacate 
their  respective  seats 
/which  they  won  on  Snap 
and  Barisan  Nasional 
tickets  in  the  1982  pariia- 
!  mentary  elections  and 
the_  1979  state  elections. 

The  formation  of  the 
new  party  —  whose  name 
[has  yet  to  be  decided  ^ 

'  was  announced  by  the 
group  on  Sunday  night 
after  they  had  failed  to* 
have  the  expulsion  of  Mr 
Daniel  Tajem,  a  former 
Snap  vice-president,  re¬ 
scinded. 

Mr  Tajem,  one  of  the 
state’s  three  Deputy 
Chief  Ministers,  was  ex¬ 
pelled  from  the  party  last 
month  by  the  Snap  Cen¬ 
tral  Executive  Commit- 
‘  tee  for  allegedly  helping 
l:an  independent  candi- 
:date  in  last  year’s  parliav 
mentary  elections  in  Sa¬ 
rawak. 

Datuk  Wong,  who  w£^. 
on  a  visit  to  Snap 
branches  in  Sibu  in  thei 
Third  Division,  told 
newsmen  at  the  airport  . 
ilUhat  Snap  considered  the 
V^twelve  to  be  in  the  Oppo- 
isition  as  they  had  re¬ 
signed  from  Snap  and, 
r^thus,  the  Barisan  N^? 
sional. 


Their  seating  in  the 
State  Assembly  and  in 
Parliament  ought  to  be 
adjusted,  he  added. . 

Datuk  Wong,  who  is 
also  State  Assemblyman 
for  Limbang,  said  he  was 
keeping  Prime  Minister 
Datuk  Seri  Dr  Mahathir 
Mohamad  informed  of 
the  developments  within 
Snap. 

,  Meanwhile,  leaders  of 
the  proposed  party  said 
Ihey  would  conduct  a 
membership  drive  once 
registration  of  the  party 
had  been  approved. 

The  party’s  constitu¬ 
tion  is  being  drafted  and 
should  be  ready  next 
week.  Its  symbol  is  also 
being  worked  out.  * 

The  thrfee  Snap 
.^yho  resigned  are  Mr 
Thomas  Si^lang  Siden 
(Julau),  Mr  Andrew 
^anggi  (Lubok  Antu)  and 
Mr  Justin  Jinggut  (Ulu 
Itajang)^., _ _ — -- 

The  State  Assembly- 
men  are  Messrs  Gra- 
hiong  Juna  (Machan), 
Ambrose  Gramong  (Me- 
luan),  Joseph  Mamat 
Samuel  (Tatau) ,  David 
Jemut  (Batang  Ai) ,  Jona¬ 
than  Sabai  (Pejagus),  Jo¬ 
seph  Kudi  (Ngemah), 
Jonathan  Nawin  (Engki- 
lili),  Dr  Jawie  Masing 
(Pakan)  and  Datuk  San- 
dah  Penghulu  Jarraw 
(Dudong). 

Three  MPs  who  are 
also  fornier  Snap  meni- 
bers  —  l^r  Patrick  Uren 
(Mas  Gading)  ,  Datuk  Ed¬ 
win  Tangkun  (Batang 
Lupar)  and  Mr  Edmund 
Langgu  (Saratok)  — 
have  joined  the  proposed 
,  party.  —  Bernama 
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BRIEFS 

BERNAMA  NEWS  AGENCY — The  government  has  decided  to  make  Bernama,  the  national 
news  agency  of  Malaysia,  the  sole  distributor  of  news  from  all  foreign  news 
agencies.  From  1  May  next  year  news  and  news  materials,  including  features 
and  photographs  now  distributed  by  the  foreign  news  agencies  to  their  sub¬ 
scribers  in  Malaysia,  will  only  be  distributed  through  Bernama.  This  was 
stated  by  the  minister  of  information,  Datuk  Sri  Adib  Adam,  in  a  statement 
released  in  Kuala  Lumpur  today.  The  minister  notes  that  telecommunications 
facilities  for  the  local  distribution  of  news  and  other  services  of  the  foreign 
news  agencies  will  only  be  provided  through  Bernama.  This  includes  the  general 
news  service,  economic,  commodity,  share  market,  and  financial  services,  fea¬ 
tures,  and  photos.  Datuk  Sri  Adib  Adam  says  Malaysia  will  set  up  a  full- 
fledged  foreign  news  service  to  provide. the  mass  media  and  other  subscribers  a 
combination  of  items  selected  from  the  various  news  agencies.  [Text]  [BK031529 
Kuala  Lumpur  International  Service  in  English  0600  GMT  Jul  83] 


CSO:  4200/749 


U7 


NEW  ZEALAND 


SOCIAL  CREDIT  PARTY  ON  ECONOMIC  RELATIONS  WITH  AUSTRALIA 
Christchurch  THE  PRESS  in  English  21  Jul  83  p  23 


[Text] 


GARRY  KNAPP,  M.P.  and  Deputy  Leader  of  the  Social 
Credit  Party,  enlarges  on  the  reasons  for  his  party’s 
opposition  to  closer  economic  relations  with  Australia. 


The  continuing  disparity  in  in¬ 
vestment  policy  between  New  Zea¬ 
land  and  Australia,  and  the  omin¬ 
ous  rumblings  within  Australian 
manufacturing  circles  relating  to 
anti-dumping  regulations,  add  fuel, 
to  my  earlier  concern  about  C.E.R. 

It  is  bad  enough  that  Australia 
will  have  enormous  scale  advan¬ 
tages  in  trade,  without  New  Zea¬ 
land  manufacturers  facing  prob¬ 
lems  of  Australian  Government 
opposition  to  capital  or  investment 
restructuring  by  New  Zealanders 
in  Australia.  Compatible  invest¬ 
ment  policies  are  considered  a 
vital  element  of  C.E.R.  if  New 
Zealand  manufacturers  are  to  be 
competitive  in  the  long  term  in  the 
Australian  market.  Without  them, 
New  Zealand  business  will  be 
taken  to  the  cleaners  by  Australian 
manufacturers  and  investors. 

One  of  the  stated  principles 
behind  C.E.R.  is  that  each  country 
should  continue  to  do  what  it  does 
best.  Expressed  another  way,  that 
means  by  natural  attrition  busi¬ 
nesses  in  one  country  that  are  not 
competitive  with  those  in  the  other 
will  wither  on  the  vine  or  wind  up 
and  dissappear. 

In  the  mind  of  the  free  mark¬ 
eteer  that  means  greater  effi¬ 
ciency  and  less  protection  in  the 
long  term;  a  very  desirable  result 
to  the  purist. 

Even  if  the  investment  regula¬ 
tions  were  equalised  and  no  undue 
political  pressure  was  exercised  by 
sensitive  and  powerful  Australia 
industry  interests,  New  Zealand 
manufacturers  in  general  would 
have  a  very  competitive  situation 
on  their  hands.  In  reality,  with 


unequal  investment  regulations 
favouring  Australia  and  the  obvi¬ 
ous  political  pressure  yet  to  be 
unleashed  as  Australian  business 
wakes  up  to  the  realities  of  the 
agreement,  the  position  could,  over 
the  five  year  phase-in,  get  very 
bad  for  New  Zealand. 

For  example,  if  this  new  Aus¬ 
tralian  Government  felt  it  neces¬ 
sary  to  impose  countervailing 
duties  or  anti-dumping  regulations 
it  would  cause  New  Zealand  seri¬ 
ous  problems. 

The  harsh  facts  are  that  Austra¬ 
lian  interests  will  very  quickly 
respond  to  any  significant  inroads 
by  New  Zealand  on  their  existing 
markets  by  price-cutting  on  their 
domestic  market  and  aggressive 
strategies  within  New  Zealand. 

They  are  in  a  strong  position  to . 
do  this  due  to  the  marginal  cost¬ 
ings  involved  in  moving  into  an 
additional  but  smaller  market. 

Another  probable  response  will 
be  to  take  over  opposition  interests 
in  New  Zealand  eventually  turning 
them  into  distribution  outlets  for 
their  Australian-based  parent  com¬ 
panies.  In  the  meantime,  new 
Zealand  companies  with  sound  in¬ 
vestment  and  marketing  strategies 
will  relocate  over  a  period  of 
years  by  placing  new  capital  in¬ 
vestment  into  the  larger  market 
centres  such  as  Sydney  or  Mel¬ 
bourne,  if  Australain  policy  allows 
them.  Whatever  the  case,  it  will 
lead  to  loss  of  employment  in  New 
Zealand,  particularly  in  the  South 
Island  and  the  provincial  centres. 

Economies  of  scale  determine 
that  Australian  industries,  on  the 


whole,  have  greater  efficiency 
than  New  Zealand's  and  this  prob¬ 
lem  is  exacerbated  when  our  dis¬ 
tance  from  the  main  markets  and 
resulting  transport  costs  are  taken 
into  account.  It  should  be  under¬ 
stood  that  I  concede  that  some 
New  Zealand  manufacturers  will 
do  very  well  out  of  C.E.R.,  but,  in 
the  main,  the  New  Zealand  econ¬ 
omy  will  suffer  a  net  loss  of 
employment  opportunities. 

A  very  good  example  of  what 
we  can  expect  is  to  be  found  by 
examining  Tasmania.  The  only 
major  difference  between 
Tasmania '  and  New  Zealand  in 
relation  to  trading  with  the  Aus¬ 
tralian  mainland  under  C.E.R.  is 
the  currency  differential  that  is  to 
New  Zealand’s  advantage,  and  the 
transport  costs  which  are  to 
Tasmania’s  advantage.  These  two 
factors  will  virtually  cancel  out 
each  other.  _It  is  generally  ac¬ 
cepted  that  Tasmania  is  the  poor 
cousin  of  the  Federation  of  Austra¬ 
lian  states,  but  the  way  we  are 
heading.  New  Zealand  is  likely  to 
join  her. 

The  hard,  cold  facts  are  that 
“free  trade”  is  a  myth  and  only  a 
naive  politician  would  propagate 
it.  It  is  and  always  has  been  a  fine 
ideal,  but  this  is  the  wrong  time 
and  Australia  is  the  wrong  country 
for  New  Zealand  to  enter  into  a 
closer  economic  relations  agree¬ 
ment. 

What  New  Zealand  should  be 
doing  is  developing  a  more  self- 
sustainable  economy.  We  need  to 
trade  to  maintain  our  standard  of 
living  to  ensure  we  do  not  develop 
a  trade  deficit  in  relation  to  our 


imports.  Social  Credit  believes  that 
the  areas  offering  the  best  pros¬ 
pects  for  reducing  our  external 
trade  deficit  remain  intensive 
agriculture  and  horticulture,  tour¬ 
ism,  indigenous  energy  develop¬ 
ment,  marine-based  industries 
such  as  deep  sea  fishing  and 
aquaculture,  and  timber-based  in¬ 
dustries  around  our  vast  forest 
resources. 

Each  of  these  industries  is  based 
on  indigenous  resources  and  re¬ 
gionally  spread.  What  is  more, 
they  can  ne  developed  with  on¬ 
shore  investment  capital  to  a  far 
greater  extent  than  the  “Think 
Big”  developments.  These  are  in¬ 
creasing  New  Zealand's  total 
overseas  indebtedness.  Interest 
rates  make  up  $600  million  of  our 
current  account  deficit,  and  thfe 
developments  offer  little  prospect 
of  assisting  the  deficit  in  the  snort 
term. 

It  is  important  to  note  that 
tourism  and  indigenous  energy  de¬ 
velopment  are  unlikely  to  create 
tariff  problems  or  trade  barriers 
and  new  development  in  horticul¬ 
ture,  fresh  produce,  and  quality 
protein  production  are  equally  un¬ 
likely  to  create  serious  market 
difficulties.  Our  present  problems 
in  trade  relate  to  the  extent  to 
which  we  are  trying  to  sell  pro¬ 
ducts  that  are  over-produced  glob¬ 
ally. 

We  can  improve  our  self  suffi¬ 
ciency,  certainly  by  enough  to 
wipe  out  onr  existing  trade  defi¬ 
cits.  The  most  obvious  area,  as  an 
example,  is  that  of  the  energy 
philosophy.  Had  we  pursued  a 
different  energy  philosophy,  based 
on  using  our  indigenous  energy  as 
cheaply  as  possible  and  as  quickly 
possible,  New  Zealand  could  be 


saving  as  much  as  $1  billion  a  year 
by  now,  having  reduced  the  impor¬ 
tations  of  fuel  oil  by  more  than 
half.  That  would  be  enough  on  its 
own  to  wipe  out  our  current 
deficit. 

Social  Credit  believes  that  a 
better  way  for  New  Zealand  to 
proceed  as  an  alternative  to  C.E.R. 
should  be  based  on  a  philosophy  of 
greater  self-sufficiency  supported 
by: 

•  Public  investment  in  the  private 
sector  area  of  our  indigenous  in¬ 
dustries  to  stimulate  their  produc¬ 
tion  and  eliminate  unemployment. 
This  will  help  to  eliminate  our 
balance  of  payments  deficit  and, 
eventually,  our  total  indebtedness. 

•  A  complete  overhaul  of  market¬ 
ing,  that  should  involve  the  private 
sector,  encouraging  private  and 
entrepreneurial  skills  to  investi¬ 
gate  means  by  which  we  can 
process  products  further  within 
New  Zealand  to  add  value,  in¬ 
crease  employment,  and  reduce 
transport  costs. 

•  Immediate  detailed  investiga¬ 
tions  of  the  potential  of  bilateral 
—  commodity  for  commodity  us¬ 
ing  a  trade  credit  system  by 
means  of  overcoming  fluctuations 
in  volume. 

•  A  campaign  to  raise  the  con- 
cicusness  of  New  Zealanders  to 
quality  New  Zealand  products  and 
encourage  consumption  of  New 
Zealand-made  goods. 

The  essence  of  Social  Credit’s 
approach  is  to  make  New  Zealand 
far  more  self  sufficient  than  we 
presently  are.  Of  course  we  must 


trade,  and  trade  aggressively  in 
‘  the  world,  but  a  very  hard-headed 
attitude  needs  to  prevail  in  dealing 
with  sophisticated  international 
operators  like  the  Japanese,  the 
United  States  of  America,  and 
Europe. 

The  thrust  of  New  Zealand  mar¬ 
keting  should  centre  on  excellence. 
Social  Credit  believes  there  has 
been  precious  little  effort  put  into 
a  global  marketing  philosophy 
within  New  Zealand  and  noyrhere 
near  enough  encouragement  , 
strive  for  excellence  in  export 
industries.  Any  export  venture 
should  focus  on  actual  sales,  not 
unsuccessful  effort. 

The  real  motivation  for  New 
Zealand  to  enter  into  C.E.R.  has 
been  to  bring  about  improved 
performance  from  New  Zealand 
manufacturers  by  reducing  protec¬ 
tion  and  rationalising  incentives  to 
lead,  supposedly,  to  a  greater 
competitive  edge  and  more  inter¬ 
national  trade  and  so  wipe  out  our 
trade  deficit.  The  serious  flaw  in 
this  theory  Is  that  it  takes  no 
account  of  the  influences  of  poli¬ 
tics  and  politicians  within  those 
countries. 

Unfortunately  politicians  will 
continue  to  interfere-  for  political 
reasons  in  all  international  trade 
arrangements.  The  evidence  is  all 
around  us.  New  Zealand  has  suf¬ 
fered  considerably  at  the  hands  of 
European,  Japanese,  and  American 
politicians  in  recent  years.  We 
need  a  new  game  plan  and  it  must 
be  designed  to  minimise  the  extent 
to  which  we  are  dependent  on 
policticians  that  we  do  not  vote  for 
—  C.E.R.  with  Australia  is  not 
such  a  game  plan. 
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[Text]  the  SOVIET  EMBASSY  would  have 
us  believe  last  week’s  sudden  ending 
of  a  fisheries  research  project  was  all 
“an  unfortunate  misunderstanding.” 

While  they’ve  had  over  half  a  cen¬ 
tury  of  feeding  such  tripe  to  their  own 
people  it  is  important  that  nobody  in 
this  country  falls  for  that  line.  It  looks 
to  us  that  Moscow  deliberately  sabo¬ 
taged  the  project,  thereby  under¬ 
mining  —  in  a  small  way  to  be  sure  — 
this  country’s  long-term  economic 
prospects. 

But  the  move  may  well  backfire.  If 
the  Government  realises  that  the  Rus¬ 
sians  cannot  be  trusted  —  and  last 
week  they  didn’t  keep  their  word  — 
then  the  natural  step  is  to  deny  them 
access  to  New  Zealand’s  exclusive  ec¬ 
onomic  zone. 

The  lesson  for  us  is  that  it  is  danger¬ 
ous  to  be  dependent  on  countries  like 
the  Soviet  Union  when  it  comes  to  the 
management  of  our  huge  fisheries  re¬ 
source. 

The  details  of  last  week’s  affair  are 
by  no  means  clear.  The  Ministry  of 
Agriculture  and  Fisheries  wanted  to 
carry  out  research  into  orange  roughy 
stocks  on  the  Challenger  Plateau, 
300km  west  of  New  Zealand.  Lacking 
a  boat  of  its  own,  MAT  asked  joint- 
venture  vessels  to  tender  for  the 
work.  Sanfords,  an  Auckland  com¬ 
pany,  got  the  job  in  return  for  rights 
to  fish  for  1000  tonnes  of  orange 
roughy.  The  Sanfords-Russian  vessel 
Dolomit  was  contracted  and  five  sci¬ 


entists  went  aboard.  But  then,  just  as 
work  was  to  start,  word  came  from 
Moscow  and  the  whole  effort  was 
stopped. 

In  explaining  it  all  away  as  a  misun¬ 
derstanding,  ihe  Soviet  Embassy  of¬ 
fered  one  of  their  research  vessels  to 
do  the  work. 

The  offer  is  not  generous:  indeed  it 
would  be  very  dangerous  for  us  to 
accept  it.  First,  it  would  give  the  Rus¬ 
sians  an  upper  hand  in  negotiations  on 
access  to  our  zone.  And  after  they 
broke  their  word  last  week,  can  we 
trust  them  to  give  us  accurate  and 
objective  fisheries  results? 

Second,  Russian  research  vessels 
are  by  no  means  involved  in  innocent 
science.  They  have  a  clear  military 
purpose,  and  it  is  no  coincidence  that 
as  the  Soviet  Navy  moves  into  the 
Pacific,  the  number  of  so-called  re¬ 
search  vessels  in  the  South  Pacific  is 
growing  alarmingly. 

The  size  of  our  fisheries  resource  is 
not  fully  known,  but  it  is  very  large. 
Thus,  it  seems  silly  that  while  the 
Government  nags  the  Europeans  to  let 
us  sell  a  little  bit  more  butter  and 
Iamb  to  an  unwilling  market,  no  sub¬ 
stantial  commitment  is  being  made  to 
fisheries  research.  Last  month  came 
word  that  the  W  D  Scott  is  not  to  be 
replaced. 

A  research  vessel  like  Dolomit 
could  cost  us  $15  million,  the 


50 


equivalent  of  three  years’  orange 
roughy  fishing  from  the  Challenger 
Plateau. 

It  is  becoming  strategically  neces¬ 
sary  for  New  Zealand  to  move 
towards  getting  its  own  deep-sea  fish¬ 
ing  boats.  While  the  investment  costs 
may  be  high,  the  potential  returns  are 
even  higher. 

Businessmen  and  fishermen  have 
often  expressed  reservations  about 
the  real  returns  to  New  Zealand  of 
joint  ventures.  Last  week’s  incident 
should  now  highlight  the  need  for  us  to 
break  this  dependency  on  un- 
timtworthy  partners. 
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[Text] 

Theory  and  evidence  strongly  suggest 
smaller  New  Zealand  will  gain  relative¬ 
ly  more  than  larger  Australia  under  the 
new  closer  economic  relations  treaty 
(CER). 

Even  though  the  reasons  for  this  are 
clear,  some  Australian  interest  groups  re¬ 
gard  it  as  a  controversial  assertion. 

It  has  become  a  complicating  factor  in 
New  Zealand's  bid  to  get  a  “fair  go"  under 
CER  for  the  motor  vehicle  industries  and  in 
the  area  of  government  purchasing. 

The  Australian  wariness  in  negotiating 
on  these  items  has  been  aggravated  by  un¬ 
certainty  about  New  Zealand’s  intentions  on 
export  incentives  and  the  Industries  De¬ 
velopment  Commission  recommendations 
for  a  motor  vehicle  industry  plan. 

Getting  New  Zealand’s  agreement  to 
phase  out  export  incentives  was  the  last 
major  sticking  point  in  the  finalisation  of 
the  CER  treaty  last  year. 

However,  it  is  still  regarded  by  many 
Australian  companies  as  a  matter  upon 
which  they  were  “sold  out," 

Incentives 

Under  CER,  performance-based  export 
incentives  will  be  eliminated  in  trans- 
tasman  trade  by  1987.  New  Zealand  has 
undertaken,  as  a  signatory  to  the  Gatt  code 
on  subsidies  to  bring  its  export  incentive 
arrangements  into  line  with  the  code  within 
a  reasonable  period  of  time. 

Some  Australians  appreciate  the  issue  is 
of,  to  quote  one  Austalian  report,  “acute 
political  sensitivity"  here.  But  they  still  ex¬ 
pect  the  Govenment  to  bite  the  bullet  in  this 
year’s  budget  . 

However,  they  have  become  nervous  fol¬ 
lowing  commente  by  the  Minister  of  Over¬ 
seas  Trade,  Mr  Cooper,  that  “past  1985, 
export  incentives  will  continue  to  be  a  very 
important  element  in  the  drive  for  overseas 
f’lnds," 


Reviewed 

Mr  Cooper  noted  that  although  the  in¬ 
centives  schemes  were  being  reviewed, 
they  were  still  “the  best  dollar  spent  by  the 
taxpaver  at  this  time.’  -  The  schemes  expire 
in  1985. 

The  New  South  Wales  Minister  for  In¬ 
dustrial  Development,  Mr  Day,  confirmed 
sections  of  industry  still  believed  it  was 
over-generous  that  the  current  schemes 
continue  so  long  after  the  inauguration  of 
CER. 

E^choing  comments  by  the  Prime  Min¬ 
ister,  Mr  Muldoon,  to  the  Australian  Na¬ 
tional  Press  Club  in  another  context  of  the 
CER  debate,  Mr  Day  likened  CER  to  a  race 
j  in  which  ideally  competitors  should  start 
from  the  same  point. 

Speaking  In  the  context  of  the  row  over 
which  country  should  change  its  investment 
rules,  many  Australians  said  that  unless  ' 
doubts  over  the  future  of  export  pro-  ' 
'  grammes  were  removed  before  long,  there 
would  be  a  build  up  of  pressure  on  the 
Prime  Minister,  Mr  HawKe,  and  Federal 
Treasurer,  Mr  Keating,  to  hold  back  from 
anything  that  might  look  like  a  concession 
on  other  aspects  of  CER 

Despite  suggestions  from  Australia  that 
its  steel  industry  is  “bigger  and  better"  and 
New  Zealand  should  abort  expansion  plans. 
New  Zealand  Steel  Development  Ltd  is  pro¬ 
ceeding  with  plans  to  raise  more  than  $10 
million  through  a  new  share  issue  to  finance 
its  plans. 

The  intention  is  to  lift  iron  and  steel 
making  capacity  from  145,000  tonnes  to 
790,000  tonnes. 

It  is  understood  the  work  is  under  way, 
on  time  and  on  budget 

A  second  stage,  endorsed  by  the  Govern¬ 
ment  involves  building  hot  and  cold  rolling 
mills  to  manufacture  a  wide  range  of  steel 
plate,  sheet  and  coil. 

A  contract  is  expected  to  be  announced 
_^fpre  the  end  of  the  year. 
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About  40  percent  of  the  total  steel  prod¬ 
uction  will  be  exported,  but  Australia’s 
BHP  contends  strongly  that  stage  two 
should  not  go  ahead. 

Competitor 

Questioned  by  an  Australian  about  the 
prospect  of  New  Zealand’s  smaller  industry 
continuing  to  develop  in  the  face  of  the 
larger  Australian  competitor,  Mr  Muldoon 
retorted:  “What  are  you  scared  of?  The 
whole  sense  of  CER  is  to  open  ‘em  up,  and 
who  does  best  wins,” 

That’s  fine,  some  Australians  responded, 
but  would  it  also  apply  to  government 
purchasing  and  the  motor  vehicle  industry?. 

New  Zealand  can  tender  for  federal  gov¬ 
ernment  contracts.  And  firms  in  the  capital 
territorv,  Canberra,  can  tender  for  New 
Zealand  Government  contracts. 

The  situation  between  the  states  and 
New  Zealand  is  more  complicated.  Each 
state  has  its  own  system,  loading  contracts 
in  favour  of  local  industry  and  against  out¬ 
siders. 

New  Zealand  wants  the  preference  sys¬ 
tem  abolished.  Meanwhile  it  has  agreed  to 
match  any  loading  a  state  places  against 
New  Zealand  bids. 

Rationalising 

Australia’s  Industry  and  Commerce 
Miniser,  Senator  John  Button,  made  an  at¬ 
tempt  to  begin  rationalising  policies  last 
month. 

The  Federal  Government  wants  a  uni¬ 
form  policv  for  “Australian  made”  prefer- 
.  ence,  largely  to  avoid  the  costly  fragmenta¬ 
tion  of  manufacturing  facilities. 

New  South  Wales  and  Queensland  op¬ 
posed  Senator  Button’s  move,  while  South 
Australia,  Tasmania  and  Western  Australia 
have  shown  some  sympathy  for  the  New 
Zealand  viewpoint. 

At  one  recent  meeting,  the  Minister  of 
Trade  and  Industry,  Mr  Templeton,  pointed 
out  that  tbe  Govwnment  purchased  more 
than  $300  million  a  year  from  non-New  Zea¬ 
land  sources,  but  that  only  about  $45  mil¬ 
lion  goes  to  Australian"  manufacturing 
sources. 

Mr  Templeton  pointed  out  that  if  state 
preference  purchasing  did  not  work  against 
New  Zealand,  then  Australia  could  expect 
to  gain  a  lot  more  orders  from  the  New 
Zealand  Government. 


Diminish 

However,  some  Australians  interpreted 
his  remarks  to  mean  that  if  New  Zealand 
continued  to  be  shut  out  of  state  purchasing, 
then  the  existing  $45  million  bought  from 
Australia  could  diminish! 

They  added  that  New  Zealand  was  being 
unrealistic  if  it  expected  Australia  to  ra¬ 
tionalise  its  complicated  and  historic  feder¬ 
al-state  system  of  government. 

The  CER  problems  in  the  motor  vehicle 
industn^  are  even  more  complex. 

On  the  New  Zealand  side,  the  Industries 
Development  Commission  has  recom¬ 
mended  the  tariff  preference  for  purchas¬ 
ing  from  Australia  be  reduced  to  a  point 
that  Australians  believe  it  would  not  be 
worth  exporting  to  New  Zealand. 

This  concern  was  put  to  Mr  Muldoon 
recently.  New  Zealand  has  responded  by 
taking  extra  time  to  make  decisions  on  the 
.  IDC  report 

On  the  Australian  side,  efforts  are  under 
way  to  rationalise  the  manufacturing  in¬ 
dustry  to  fit  it  into  the  world  car  production 
scheme. 

The  difference  between  New  Zealand 
and  Australia  is  that  Australia  has  a  car 
manufacturing  industry,  whereas  New  Zea¬ 
land  has  assembly  plants  only.  There  are 
various  views  on  what  will  happen  as  the 
two  motor  vehicle  industries  are  brought 
under  CER. 

Direct  supply 

One  view  is  that  New  Zealand’s  as¬ 
sembly  plants  will  have  to  close,  with  the 
local  market  being  supplied  direct  by  Aus¬ 
tralian  manufacturers. 

On  the  other  hand  if  Australian  manu¬ 
facturing  is  rationalised  to  slot  in  with  the 
“world  car”  concept.  New  Zealand’s  larger 
assembly  industry  would  be  well  placed  to 
contribute.  , 

A  third  view  is  that  because  Japan  is  the 
most  efficient  source  for  both  countries, 
New  Zealand  and  Australia  have  to  take  the 
painful  decision  to  phase  out  a  less  efficient 
manufacturing  industry  (Australia)  and  as¬ 
sembly  industry  (New  Zealand),  or  —  if  that 
is  too  hard  to  contemplate  —  opt  for  a  joint 
Australia  New  Zealand  package  with  a 
common  tariff  for  Japanese  imports. 
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[Text! 

N2PA  staff  correspondent 
Washington 

The  Minister  of  Foreign 
Affairs,  Mr  Cooper,  arrived 
in  Washington  at  the  week¬ 
end  for  the  A.N.Z.U.S.  talks 
and  charged  that  the  Labour 
Party  was  likely  to  become 
"mere  an  ally  of  the  Soviet 
Union  than  an  ally  of 
America.” 

Mr  Cooper  said  that  the 
New  Zealand  Government 
was  ‘Very  satisfied”  with 
the  defence  treaty,  and  said 
that  “we  are  not  in  the 
business  of  changing  satis¬ 
factory  relations.” 

TTie  A.N.Z.U.S.  (Australia, 
New  Zealand,  United  States) 
discussions  will  take  place 
early  this  week  and  will  be 
attended  by  the  American 
Secretary  of  State,  Mr 
George  Shultz,  the  Defence 
Secretary,  .Mr  Caspar  Wein¬ 
berger,  the  Australian  De¬ 
fence  Minister,  Mr  Gordon 
Scholes,  and  the  Foreign 
Minister,  Mr  Bill  Hayden. 
New  Zealand's  defence  es¬ 
tablishment  is  represented 
by  the  Defence  Secretary, 
Mr  Denis  McLean. 

The  Australian  Prime 
Minister,  Mr  Hawke,  head¬ 
ing  the  new  Labour  Govern¬ 
ment,  visited  Washington 
last  month  and  said  that  he 
had  asked  for  a  review  of 
A.N.Z.U.S,  at  this  meeting 
and  that  Mr  Weinberger  had 
agreed. 

Mr  Hawke  gave  no  details 
of  what  changes  he  was 
proposing,  and  no  specifics 
have  emerged  since,  giving 
rise  to  suspicion  that  the 
proposal  was  a  tactic  de¬ 
signed  to  stroke  political 
wings  in  Australia. 

Mr  Scholes  said  that  he 
_wanted  to  discover  —  after 


the  change  of  government 
—  whether  American  and 
Australian  perceptions  of 
the  treaty  were  still  the 
same. 

Mr  Cooper,  who  arrived 
with  his  wife  and  the 
official  New  Zealand  party 
at  a  military  air  base 
aboard  a  Royal  New  Zea¬ 
land  Air  Force  Boeing  727, 
said  that  “of  course  we 
recognise  that  there  is  a 
new  Australian  Government 
and  that  ttiere.  was  talk 
before  they  came  to  govern¬ 
ment  about  A.N.Z.U.S.” 

“I  cannot  prophesy,”  he 
said,  “that  the  meeting  will 
pass  without  discussion  on 
the  form  and  intent  and  the 
future  of  A.N,Z.U.S. 

“It  is  important  however, 
to  recognise  that  we  go  into 
the  talks  very  satisfied  with 
•what  is  happening  with  our 
relationship  "with  the  United 
States  and  Australia.” 

Mr  Cooper  said  that  the 
Australian  suggestion  that 
A.N.Z.U.S.  be  fine-tuned  to 
define  the  geographical  area 
it  encompassed  presented  a 
“virtually  impossible  task, 
getting  down  to  latitudes 
and  longitudes,”  and  said 
New  Zealand  was  quite 
happy  to  accept  the  treaty 
as  it  was,  as  a  Pacific 
document 

“It  has  served  us  very 
well,”  he  said. 

Mr  Cooper  said  that  he 
was  not  looking  for  any 
more  specific  guarantees 
for  America  to  come  to 
New  Zealand’s  aid  if  New 
Zealand  were  attacked  be¬ 
cause,  although  the  Soviet 
Union  had  expanded  into  the 
Pacific  in  recent  years,  “the 
real  worry,  if  anything  does 
come  about,  is  that  it  is 


more  likely  to  come  from 
an  area  away  from  the 
Pacific,” 

If  any  other  potential  ad¬ 
versary  became  apparent 
then  there  would  usually  be 
time  for  consultation  and 
discussion,  Mr  Cooper  said. 

The  Minister  side-stepped 
Questions  on  wh®*^— 


there  wasi  a  difference  in 
viewpoint  between  the  three 
countries  on  the  need  to 
make  cha  nges  to  A.N.Z.U.S., 
and  refused  to  comment  on 
what  he  I  Jiought  the  Austra¬ 
lians  wa  nted,  in  spite  of 
briefings  on  talks  between 
officials  of  the  three  ccun- 


I  ami  frankly  not  com¬ 
menting  on  that,”  he  said. 
“The  re;ason  is  quite  simple: 
the  last  thing  we  want  to  be 
in  is  a  situation  where 
newspaj  jer  reports  go  from 
Washing  ^ton  to  Canberra  and 
they  come  back  by  telex 
from  their  government 
agencifss  and  they  say  the 
New  Zealand  Minister 
Forei|;n  Affairs  said' 
A,  B;,  C,  D,  E,  on  Satur¬ 
day,  and  we  go  into  the 
talks  on  the  Monday,  and 
we  g<st  to  the  point  where 
you  do  not  have  a  good 
dialoi  jue  because  people  are 
talking  about  what  they 
read  in  the  paper  ...” 

Mil  Cooper  said  it  would 
be  “presumptuous”  of  him 
at  this  stage  to  estimate 
whef:her  the  Australians 
wer-e  in  a  status  quo 
inhnrited  from  the  former 
government  or  “whether  or 
not  they  have  made  some 
nevr  initiatives.” 


He  did  say  though,  that 
the  Americans  had  agreed 
in  discussions  that  the 
A,b/.Z.U.S.  treaty  was 
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There  had  been  a  tend¬ 
ency  in  Left-wing  politics  in 
both  Australia  and  New 
Zealand  —  “I’m  not  talking 
particularly  about  the 
elected  part”  —  to  look  at 
America  and  say:  “We  do 
not  like  their  military  situa¬ 
tion,  so  we  are  going  to 
criticise  it,”  he  said. 

“The  criticism  seems  to 
be  anti-American.  At  that 
point  some  people  would 
say  it  was  pro-Russia, 
others  would  say  it  was  a 
neutralisation,  but  my  con¬ 
tention  is  that  any  move¬ 
ment  to  define  within  the 
policies  of  elected  govern¬ 
ments,  a  clear  statement  to 
the  Americans  that  nuclear 
or  conventionally-powered 
vessels  that  have  nuclear 
weaponry  on  them  will  not 
be  able  to  come  to  New 
Zealand  will  be  extremely 
damaging  to  any  A.N.Z.U.S. 
arrangement.” 

That  would  be  a  funda¬ 
mental  change  for  New  Zea¬ 
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“valid”  and  said’  that  if 
anything,  he  would  be  look¬ 
ing;  for  areas  in  which  to 
str  engthen  it.  He  was  satis¬ 
fied,  he  said,  that  New  Zea¬ 
land  and  America  perceived 
the  treaty  the  same  way. 

Mr  Cooper  said  that  there 
were  “some  elements  of  the 
Left-wing  Labour  Party  at¬ 
titude”  that  gave  “thinking 
N  ew  Zealanders”  a  great 
of  concern. 


land,  Mr  Cooper  said. 

“  .  .  .  the  National  Gov¬ 
ernment  enjoys  visits  by 
conventionally-powered  and 
nuclear-powered  United 
States  vessels.  We  don't  ask 
the  Americans  whether 
these  vessels  have  nuclear 
weaponry  and  we  don’t  in¬ 
tend  to  whereas  the  Opposi¬ 
tion  party  in  New  Zealand 
is  moving  to  the  point 
where  it  is  going  to  ask  and 
in  that  way  probably  be¬ 
come  more  of  an  ally  of  the 
Soviet  Union  than  an  ally  of 
America." 

NZPA:  You  do  not  feel 
that  it  is  an  insult  to  the 
New  Zealand  Government 
that  the  American  Govern¬ 
ment  does  not  tell  you 
whether  its  ships  are 
nuclear  armed  or  not? 

Mr  Cooper:  Certainly  not. 

NZPA:  You  do  not  feel  it 
implies  a  lack  of  trust? 

Mr  Cooper  I  think  it  is 
more  of  an  insult  the  other 
way  round.  If  we  said  that 
we  were  going  to  become 
fair  weather  friends  . . .  You 
should  tell  us  everything 
and  we  should  tell  the  pub¬ 


lic  of  New  Zealand  .  .  .  And 
the  world  . , .  And  the  Soviet 
Union  .  .  ,  just  what  your 
ships  are  capable  of  doing 
in  a  military  situation  .  ,  . 

NZPA:  I  am  not  talking 
about  their  telling  the  pub¬ 
lic.  I  am  talking  about  their 
telling  the  Government. 

Mr  Cooper:  We  are  satis¬ 
fied  that  in  a  secure  mili¬ 
tary  situation  they  have  got 
information  that  is  their 
business. 

Conservative  politicians, 
Mr  Cooper  said,  were  in¬ 
terested  in  freedom,  secur¬ 
ity  and  strong  defence  — 
the  A.N.Z.U.S.  treaty  as  it 
was. 

Left-wing  people  who 
wanted  to  neutralise  the 
situation  cast  themselves 
adrift  a  little  from  the 
United  States  and  probably 
wanted  to  take  up  an  in¬ 
terest  in  other  countries 
that  did  not  have  the  Gov¬ 
ernment’s  support. 

The  Government,  he  said, 
had  “no  sympathy”  for  the 
position  of  Mr  Lange,  the 
Leader  of  the  Opposition, 
who  said  earlier  this  month 


that  the  United  States 
should  disclose  whether 
ships  visiting  New  Zealand 
were  armed  with  nuclear 
missiles,  and  said  that  this 
was  not  inconsistent  with 
the  provisions  of  the 
A.N.Z.U.S.  treaty. 

“There  is  now  a  definite 
difference  between  the  Aus¬ 
tralian  (Labour)  Govern¬ 
ment’s  approach  and  the 
New  Zealand  Labour  Oppo¬ 
sition’s  approach,”  Mr 
Cooper  said. 

“I  must  say  that  his 
(Lange’s)  position  changes 
rapidly.  He  is  capable  of 
political  somersaults  in 
policy.”  . 

While  in  Washington,  Mr  j 
Cooper  will  host  a  dinner  at  I 
the  residence  of  the  Ambas- 
sador,  Mr  Lance  Adams- 
Schneider, 

After  the  A.N.Z.U.S.  talks, 
Mr  Cooper  will  meet  with 
Mr  Shultz,  Mr  Weinberger, 
Agriculture  Secretary  Mr 
John  Block,  trade  repre¬ 
sentative  Mr  Bill  Brock,  and 
Commerce  Secretary,  Mr 
Malcolm  Baldrige. 
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Allegations  that  the 
Labour  Party  was  likely  to 
become  “more  an  ally  of 
the  Soviet  Union  than  an 
ally  of  America”  have  been 
strongly  rejected  by  the 
Labour  Party  spokesman  on 
Foreign  Affairs,  Sir  Wallace 
Rowling. 

“The  Labour  Party’s  op¬ 
position  to  the  Communist 
philosophy  has  never 
waverM  throughout  the  his¬ 
tory  of  the  party  and  now 
remains  as  unshakable  as 
ever  ”  Sir  Wallace  said. 

The  allegations  were 
made  by  the  Minister  of 
Foreign  Affairs,  Mr  Cooper, 
in  Washington,  at  the 
A.N.Z.U.S.  defence  treaty 
talks. 

“This  continual  sniping  at 
the  Labour  Party  is  right 
down  to  his  level,”  Sir  Wal¬ 
lace  said  of  Mr  Cooper. 

“It  is  a  sign  of  the 
desperation  of  the  National 
Party  when  a  senior  Minis¬ 
ter  tries  to  draw  the  United 
States  into  the  New  Zealand 
domestic  scene.  It  is  a 
grubby  tactic,”  he  said. 

Sir  Wallace  said  that  if 
Mr  Cooper  wanted  to .  say 
something,  he  should  say  it 
about  the  people  involved  in 
the  talks,  and  not  use  a 


scare  tactic  against  people 
not  involved  and  not  able  to 
defend  themselves. 

“There  has  been  substan¬ 
tive  comment  from  the  Aus¬ 
tralians  seeking  changes  to 
the  A.N.Z.U.S.  treaty  which 
Mr  Cooper  could  have  com¬ 
mented  on  rather  than 
stooping  to  these  tactics,” 
be  said. 

Sir  Wallace  was  in  Christ¬ 
church  briefly  yesterday  on 
his  way  to  Invercargill. 

Mr  Cooper’s  claims  were 
described  yesterday  by  the 
Labour  Party  leader,  Mr 
Lange,  as  “outdated  red¬ 
baiting.” 

He  said  Mr  Cooper  had 
broken  a  convention  that 
foreign  affairs  debates  are 
not  carried  out  overseas. 

Mr  Lange  told  the  Press 
Association  he  was  trying  to 
do  “completely  the  oppo¬ 
site”  of  Mr  CoopeKs  sugges¬ 
tion. 

It  was  a  pity,  Mr  Lange 
said,  that  the  “battle  for  the 
deputy  leadership  of  the 
National  Party  has  spilled 
over  into  the  area  of  New 
Zealand's  foreign  affairs. 

“Clearly  Mr  Cooper  has 
worked  out  another  hate 
market  in  the  New  Zealand 
electorate. 


“Another  contestant  for  i 
deputy  leadership,  Mr  ' 
Bolger,  has  chosen  the  union 
issue  for  his  ride  to  success. 
The  ploys  are  so  blatant, 
responsible  New  Zealand 
won't  fall  for  them.” 

Labour’s  spokeswoman  on 
disarmament,  Ms  Helen 
Clark,  congratulated  Miss 
Marilyn  Waring  (Nat., 
Waipa)  for  her  statement 
opposing  visits  from 
nuclear-armed  war¬ 
ships. 

Ms  Clark  said  that  those 
who  oppose  the  spread  of 
nuclear  weapons  and  their 
presence  in  New  Zealand 
waters  are  not  anti-Ameri¬ 
can  and  pro  some  other 
nuclear  power. 

“They  oppose  deployment 
of  nuclear  weapons  by  any 
state  anywhere.  To  brand 
peace  campaigners  as  pro- 
Communist  is  the  oldest  and 
most  inaccurate  smear  in 
the  National  Party's  arsenal 
of  innuendo.” 

'She  suggested  that  Miss 
Waring  should  be  appointed 
the  Government's  spokes¬ 
woman  on  disarmament,  “as 
present  Government  Minis¬ 
ters  are  clearly  incapable  of 
dealing  rationally  with 
nuclear  issues.” 
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[Text] 


WEEKEND  IffiVTVAL  OF  the  famil¬ 
iar  suggestion  of  New  Zealand  merg¬ 
ing  into  federal  union  with  Australia 
will  be  easily  dismissed  by  many.  But 
shouldn’t  we  explore  this  relationship 
more  deeply? 

The  popular  thing  for  any  New  Zea¬ 
land  politician  or  newspaper  editorial 
to  say  would  be  to  reject  ^ving  up  our 
independence  to  become  a  small  dis¬ 
tant  voice  as  part  of  the  Australian 
CommonwealtlL 

While  that  argument  Is  crucial  it  is 
about  time  the  people  In  both  coun¬ 
tries  bad  some  fresh  facts  and  a 
modem  look  at  the  advantages  and 
disadvantages  of  even  closer  associa¬ 
tion,  including  the  ramifications  of 
possible  union. 

Some  authoritative  New  Zealand 
and  Australia  joint  commission  with  a 
wide-ranging  brief  should  examine 
such  a  proposition  and  any  lesser  op¬ 
tions  involving  closer  co-operation, 
merging  of  certain  institutions  and 
policy-making. 

The  results  of  such  a  joint  com¬ 
mission  should  be  debated  and  made 
known  at  aU  levels  in  both  countries. 
That  would  be  the  basis  of  informed 
proposals  that  could  lead  to  action  in 
our  mutual  best  interests. 

The  result  may  in  all  probability  fall 
far  short  of  full  politick  union  but  it 


could  provide  an  improvement  on  ex¬ 
isting  arrangement^  and  be  to  the 
mutual  benefit  of  both  countries. 

At  least  the  decision  would  be  weU- 
informed  and  in  tune  with  present-day 
considerations.  It  would  also  raise 
public  and  official  awareness  of  the 
possibilities  and  the  opportunities,  and 
would  probably  open  the  way  for  reg¬ 
ular  reviews. 

New  Zealanders  have  to  be  warv 
about  full  political  union  with  Austral¬ 
ia.  When  we  see  the  problems  state 
governments  have  with  the  Federal 
Government  we  are  entitled  to  won¬ 
der  how  poorly  one  or  even  two  little 
New  Zealand  states  would  fare. 

Australia  may  have  its  reservations 
too,  but  these  are  matters  for  useful 
exploration. 

What  is  nvHe  likely,  at  least  initial¬ 
ly,  is  a  greater  link-up  building  upon 
what  we  already  have  by  way  of  the 
numerous  official  and  unofficial  con¬ 
tacts  and  arrangements. 

The  subject  is  not  one  for  politicians 
only.  Nei&er  is  it  to  be  diaxiissed  as 
an  adjunct  to  a  one-day  legal  senainar. 

Humorous  references  playing  to  our 
sporting  rivalries  are  go^  for  the  day 
but  future  relationships  between  our 
two  countries  are  of  more  long-term 
and  comprehensive  significance. 
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[Text]  Booming  exports  point  to  New  Zealand's  $325  million 
Japan  being  wiped  out  by  the  end  of  the  year. 


Eight  extra  container 
ships  had  to  be  chartered 
during  the  first  pan  of  the 
year  to  handle  a  25  per 
cent  increase  in  the  volume 
of  goods  being  shifted. 

In  one  significant  area, 
aluminium  exports,  both 
the  volume  and  value  of 
New  Zealand  exports  to 
Japan  were  greater  for  the 
first  nine  months  of  the 
trading  year  than  for  the; 
previous  12  months,  ac¬ 
cording  to  the  Department 
of  Trade  and  Industry. 

Aluminium  has  been  this 
country  s  single  most  im¬ 
portant  export  to  Japan 
over  the  years.  The  com¬ 
missioning  of  the  third  pot¬ 
line  at  the  Bluff  aluminium 
smelter  this  month,  a 
month  ahead  of  time,  will 
allow  the  industry  to  take 
advantage  of  more  favour¬ 
able  conditions. 

Trade  with  Japan  is  ac¬ 
counted  for  during  a  12- 
monih  period  ending  in 
June  each  year. 

New  Figures 

The  latest  figures  from 
the  Department  of  Statis¬ 
tics  show  that  for  the  first 
1 1  months  of  the  year  New 
Zealand  imported  goods  to 
the  value  of  $1,018,188,188. 
and  exported  goods  with  a 
freight  on  board  (fob) 
value  of  $951,449,815. 

The  last  full  trading  year 
resulted  in  New  Zealand 
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importing  goods  worth 
$1,199,913,000,  and  export- 
i  n  g  goods  valued  at 
$874,386,000. 

The  department  points 
out  that  the  increased 
income  from  New  Zea¬ 
land's  exports  does  not  pro¬ 
portionately  reflect  the  big 
volume  increase  in  many 
of  the  products,  because 
the  equalising  of  the  trade 
has  been  made  with  a  great 
currency  advantage  to 
Japan. 

Dunng  the  latest  trade 
year  the  exchange  rate  has 
been  calculated  at  about 
157  yen  to  the  New  Zealand 
dollar.  In  the  previous  year 
it  was  188  yen  to  the  dollar. 

The  lower-valued  New 
Zealand  dollar  has  made 
New  Zealand  goods  more 
attractive  on  the  Japanese 
market,  but  it  has  also 
priced  many  Japanese  pro¬ 
ducts  off  the  New  Zealand 
market. 

About  123.000  tonnes  of 
aluminium  was  e^^rted  to 
Japan  in  the  first  nine 
months  of  the  trading  year, 
compared  with  95,000 
tonnes  for  the  whole  of  the 
previous  year. 

That  figure  reflects  the 
revival  in  Japan’s  econ¬ 
omy,  according  to  the 
chairman  of  the  Japan 
New  Zealand  Business 
Council.  Mr  A.  B.  Dowmey. 

“Metal  prices  have 
moved  up  significantly  in 


the  past  six  months,”  he 
said.  “The  Tlwai  Pt  smelter 
is  very  efficient  by  world 
standards. 

“It  was  not  pushed  as  low 
during  the  recession  and 
:can  pick  up  well  now  that 
i  things  are  improving.  The 
|expaasion  of  Tiwai  Pt  is 
;  occurring  at  just  the  right 
jtime.” 

As  far  as  the  whole  trade 
*  with  Japan  w»as  concerned 
all  the  indications  were 
positive,  Mr  Downey 
added. 

Meanwhile,  the  upsurge 
in  the  volume  of  exports 
.  from  New  Zealand  has 
^created  problems  for  the 
I  New  Zealand  Eastern  Ship- 
j  ping  Committee. 

,  Extra  Ships 

!  The  chairman  of  that 
committee,  Mr  D.  N.  D. 
Brown,  said  eight  extra 
container  ships  were 
needed  to  handle  a  big  sea¬ 
sonal  peak  in  the  trade 
created  by  an  upsurge  in 
exports  of  stock  feed,  milk 
powder,  kiwifruit  and  other 
horticulture  produce,  such 
as  onioas.  pumpkins  and 
squash. 

For  nearly  all  those 
chartered  ships  there  were 
no  southbound  cargoes,  and 
that  conceimed  the  ship¬ 
ping  lines  as  well  as  export¬ 
ers  in  both  countries, 
because  one-way  shipping 
was  uneconomic  and 


trade  deficit  with 


tended  to  lead  to  higher 
freight  rates. 

The  bulk  of  the  New  Zea- 
land-Japan  trade  was 
carried  by  a  two-ship  con¬ 
tainer  service  provided  by 
the  Eastern  Shipping  Com¬ 
mittee,  but  next  year  it 
would  bring  a  third  con¬ 
tainer  ship  into  the  run  on 
scheduled  ser\ices.  at  least 
for  the  first  six  months. 

Mr  Downey  said  he  was 
; confident  there  would  be  a 
‘matching  revival  in  im¬ 
ports  from  Japan  once 
business  confidence  in  New 
Zealand  was  restored  and 
the  more  stable  trading  pat¬ 
tern  of  the  pre-recession 
years  returned. 

I  Key  Factor 

1  The  key  factor  was  New 
!  Zealand’s  ability  to  pay  for ; 
I  imports,  which  was  also! 
!  linked  to  relative  high 
j  value  of  the  yen  to  the  New 
i  Zealand  dollar,  he  said. 

!  In  recent  years  Japan 
i  had  been  one  of  New  Zea- 
I  land's  toughest  but  most 
'promising  long-term 
markets. 

Much  of  New  Zealand 
trade  was  still  in  raw  pro¬ 
duce  or  commodities,  with 
little  or  no  added  value 
finishing,  and  only  slow 
progress  had  been  made  in 
increasing  the  portion  of 
finKhed  product  exports  to 
Japan. 
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[Text] 


PA  Wellington 

The  Prime  Minister,  Mr  Muldoon,  said 
yesterday  that  his  July  28  Budget  will  include 
measures  aimed  at  giving  a  lift  to  the  economy. 


Commenting  on  the  latest 
Organisation  for  Economic 
Co-operation  and  Develop¬ 
ment  economic  outlook  for 
New  Zealand,  Mr  Muldoon 
said  that,  he  had  received 
reports  that  economic  activ¬ 
ity  in  a  number  of  areas 
was  already  improving. 

“We  have  some  proposals 
which  we  will  announce 
shortly  that  will  give  a 
further  lift,”  he  told  journal¬ 
ists. 

Some  would  be  revealed 
in  the  Budget  and  the  rest 
within  a  few  months. 

Labour’s  associate  spokes¬ 
man  on  finance,  Mr  David 
Caygill,  said  that  the 
O.E.C.D.  report  gave  a 
depressing  picture  of  New 
Zealand’s  economy.  It  con¬ 
firmed,  he  said,  that  the 
recession  was  the  direct 
result  of  deliberate 


actions  of  the  present 
Government. 

The  report  said  that  the 
New  Zealand  economy 
moved  into  recession  in  1982 
and  most  indicators  suggest 
that  recovery  would  not 
come  until  1984. 

New  Zealand’s  fiscal 
stance  was  described  as 
strongly  expansionary. 

Real  disposable  incomes 
fell  about  4  ^er  cent  in  the 

1982- 83  fiscal  year  and,  with 
wages  frozen,  they  might 
continue  to  fall  through 

1983- 84. 

There  had  been  a  fall  in 
gross  domestic  product  of 
about  three-quarters  of  1 
per  cent,  and  a  large  rise  in 
unemployment  Unemploy¬ 
ment  might  continue  to  in¬ 
crease  into  1984  as-  a 
“lagged  reaction”  to  the  re¬ 
cession,  said  the  report. 


Mr  Muldoon  sa'id  that 
some  commentators  had  as¬ 
serted  that  the  economic 
lift  would  come  during  elec¬ 
tion  year,  but  that  was 
not  so. 

“It  is  for  this  year.  The 
reason  is  there  is  no  neces¬ 
sity  for  the  New  Zealand 
economy  to  go  down  any 
further,  having  regard  to 
the  fact  that  our  balance  of 
payments  position  is  im¬ 
proving  very  rapidly.  With 
that  qualification  the  report 
is  probably  not  too  far 
wrong,”  he  said. 

Some  of  the  planned  Gov¬ 
ernment  measures  would  be 
aimed  at  helping  job 
creation,  said  Mr*  Muldoon. 

The  measures  would 
“come  together  with  what 
our  people  say  is  an  upturn 
that  is  being  generated 
quite  outside  these  policies. 


We  are  now  putting  back 
(into  the  economy)  $70 
million  a  month  in  personal 
tax  concessions  coming 
from  last  year’s  Budget.” 

Savings  were  soaking  up 
some  of  that  monev  ini¬ 
tially. 

“At  present  what  we  see 
by  direct  survey  of  business 
firms  suggests  that  some  of 
it  is  now  coming  through 
directly  into  economic  ac¬ 
tivity.” 

Mr  Muldoon  said  that 
while  there  was  an  econo¬ 
mic  upturn  in  some  areas  it 
was  “patchy.” 

The  measures  would  sig¬ 
nificantly  blunt  the  rate  of 
growth  in  unemployment, 
but  Mr  Muldoon  said  that 
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[Text]  The  two  Government  scientists  taken  off  a  Russian  trawleF" 
at  sea  yesterday  say  their  fisheries  research  was  aborted  because 
the  Soviet  Union  is  trying  to  manipulate  New  Zealand  into  using 
specially  equipped  Russian  vessels  for  research  in  New  Zealand 


waters. 

The  two  scientists.  Dr  W.[ 
L  F.  Van  Den  Broek  and) 
Dr  D.  A.  Robertson,  and! 
two  technicians  transferred  1 
from  the  trawler,  the  Do-^ 
lomit  to  the  New  Zealand? 
research  vessel  the  James  i 
Cook,  300  kilometres  west! 
ofthe  North  Island,  after; 
the  Russian  trawler  captain 
had  refused  to  co-operate. 

The  researchers  re¬ 
turned  to  Wellington  last 
night  “extremely  bitter” 
that  the  fishing  research 
project  they  embarked  on 
last  Friday  had  been 
aborted. 

They  had  set  out  on  the 
Dolomit.  chartered  by  the 
Auckland  fishing  company 
Sanford  Ltd,  to  study 
orange  rou^jhy  stocks  in 
order  to  get  i  quota  for  the 
fishing  indubiry. 

$5m  Loss 

But  the  refusal  of  the 
trawler  captain  to  let  them 
carry  out  the  research 
when  the  boat  was  out  at 
sea  has  meant  the  research 
project  has  been  aban¬ 
doned  before  it  even 
sianed. 

The  scientists  estimate 
that  the  project's  abortion 
has  probably  cost  New  Zea¬ 
land  about  $5  million  in 
foreign  earnings. 

They  believed  the  quota 
for  orange  roughy  could 
have  been  doubled  this 
year  from  the  5000  tonnes 
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quota  —  worth  $5  mUHon 
—  of  last  year. 

Last  night,  both  scientists 
put  the  blame  on  a 
“manipulative  attempt”  by 
the  Soviet  Ministry  of  Fish¬ 
eries. 

Dr  Robertson  said  it  was 
trying  to  pressure  New  Zea¬ 
land  into  using  specially 
equipped  Ru.ssian  research 
vessels,  and  that  was  unac¬ 
ceptable. 

“The  mairSihing  we  have 
against  usin^iheir  vessel  is 
that  we  wrt^|•not  agree  to 
doing  our  research  under 
their  controlling  direction. 

“We  would  be  on  their 
vessel  using  their  scientists 
and  they  would  have  their 
say  over  how  the  research 
is  run.” 

Russian  research  ships 
have  been  banned  in  New 
Zealand  waters  for  some 
years.  The  New  Zealand 
Government  imposed  the 
ban  as  part  of  its  protest  at 
the  Russian  invasion  of 
Afghanistan. 

Dr  Van  Den  Broek  said 
that,  when  the  Dolomit  ar¬ 
rived  at  the  Challenger  Pla¬ 
teau  after  four  days  it 
became  obvious  that  “they 
were  not  taking  any  notice 
of  our  research  and  just 
started  fishing  commerci¬ 
ally.” 

the  researchers  con¬ 
tacted  Sanford,  which  con¬ 
firmed  that  the  Soviet 
Ministry  of  Fisheries  had 
refused  permission  for  the 


'  research  project. 

The  Russians  on  the  boat 
had  been  very  hospitable 
before  that,  said  the  scien¬ 
tists.  Tlie  crew»  had  been 
keen  for  the  project  to  go 
ahead  but^had  taken  their 
orders  fron>  the  Soviet 
Union.  / 

The  managing  director 
of  Sanford  Ltd,  Mr  Neil 
Mills,  said  yesterday  that 
the  research. work  has  in¬ 
tended  to  be  part  off  a 
normal  commercial 
voyage. 

He  said  there  was  no 
question  of  Xtie  scientists’ 
being  asked -to  leave  the 
ship.  They  had  decided  to 
go  once  it  became  apparent 
they  could  nof  do  the  work 
they  joined  her  to  do. 

Job  to  Do 

The  Soviet  Embassy  in 
Wellington  said  yesterday: 
“We  regret  an  unfortunate 
misunderstanding  that  ob- 
iviously  occurred  between 
j  officials,  scientists  and 
Soviet  representatives,” 

But  the  embassy  noted 
that  the  Soviets  had  told 
New  Zealand  officials  in 
June  and  again  recently 
that  Soviet  fishing  boats  be¬ 
longing  to  joint  companies 
with  New  Zealand  would 
.  not  be  able  to  conduct  a 
i  proper  study  of  marine  re¬ 
sources. 
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[Text]  Wellington  Bureau 

The  Federation  of 
Labour  has  called  off 
its  programme  of  in- 
dusirial  action 

against  the  wage 
freeze  and  has 
denied  the  move  is 
an  attempt  to  take 
Government  caucus 
heat  off  the  trade 
union  movement. 

The  secretary  of  the 
FOL  Mr  K.  G.  Douglas, 
said  the  decision  to  end  the 
campaign  was  made  by  the 
national  executive  on  Tues¬ 
day  of  last  week,  two  da>*s 
before  the  Government 
caucus  decided  in  principle 
to  move  against  compul¬ 
sory  unionism. 

An  FOL  memorandum  to 
affiliates  and  branches, 
advising  that  action  should 
cease  by  July  30.  claims 
the  campaign  has  been  suc¬ 
cessful  in  bringing  about 
improved  proposals  from 
the  Employers  Federation 
ion  wage  bargaining  re* 
forms. 

Mr  Douglas  said  the 
original  objectives  of  the 
campaign  —  an  immediate 
$20  a  week  wage  increase 
and  a  return  to  free  bar¬ 
gaining  —  were  clearly  in¬ 
terrelated  with  the  work  of 
the  joint  employer-Govern- 
ment-FOL  working  pany 
on  wage-fixing  reform. 

Agitation 

“We  want  to  improve  the 
climate  for  positive  pro- 
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,  gress  in  those  talks  by  con- 
^  eluding  industrial  action  at 
this  time/'  he  said. 

“At  the  same  time  we 
are  '  ‘warning  unions  that 
they  will  have  to  continue 
agitation  and  education 
aalvities  among  their 
membership  because  of  the 
threat  to  the  whole 'Struc¬ 
ture  of  the  trade  union 
movement" 

Mr  Douglas  said  he  now 
feared  that  any  improve¬ 
ment  in  the  climate  of  the 
talks  could  be  lost  because 
of  the  continuing  state¬ 
ments  on  voiumarv'  union¬ 
ism  by  the  Minister  of 
Labour,  Mr  Bolger. 

But  the  talks  are  ex¬ 
pected  to  continue  today, 
apparently  linle  affect^ 
by  the  fact  that  Mr  Bolger 
is  drawing  up  draft  legisla¬ 
tion  to  abolish  the  basis  of 
compulsory  blanket  union 
membership. 

The  Employers  Federa¬ 
tion  yesterday  rejected  the 
claim  that  they  had  backed 
away  from  some  principles 
they  wanted  enshrined  in  a 
new  wage-fixing  system. 

The  executive  direaor  of 
the  Employers  Federation, 
Mr  J.  W.  Rowe,  said  yester¬ 
day.  “W^e  naturaly  welcome 
the  FOL’s  decision  even  if 
it  is  a  little  belated.” 

He  added,  "I  do  not  think 
the  decision  has  anvihing 
to  do  with  the  wage  talks.” 

Wide  Range 

New  wage  bargaining 
principles  tabled  by  the 
employers  when  the  tripar¬ 
tite  talks  were  launched  on 
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February  23,  were  not  firm 
proposals,  he  said.  There¬ 
fore,  it  could  not  be  argued 
that  the  employers’  side  in 
the  talks  had  “backed  off* 
from  anything. 

The  Minister  of  Labour, 
Mr  Bolger,  said  last  night 
that  the  campaign  had 
been  a  fiasco  that  union 
members  had  grown  sick 
and  tired  of. 

In  a  speech  prepared  for 
delivery  to  the  Wellington 
Giambers  of  Commerce, 
Mr  Bolger  said  the  cam- 
'  paign  showed  how  far  the’ 
trade  union  leadership  was 
out  of  touch  with  the  aspi¬ 
rations  of  New  Zealanders. 

‘Nonsensical' 

Mr  Bolger  said  it  ^’as 
clear  the  campaign  en- 
joyed  little  public  support, 

j  “Quite  simply  it  was 
dying  because  trade  union 
members  were  sick  and 
tired  of  its  futility/' 

In  a  reference  to  his 
moves  to  introduce  volun¬ 
tary  unionism,  Mr  Bolger 
said:  “I  am  certain  that  if 
union  leaders  have  to 
justify  their  position  or  risk 
losing  members  there  w’ill 
be  more  constmetive  txill- 
cies  and  fewer  noasem-'ical 
campaigns  such  as  the  $20 
a  week  fiasco.” 

Mr  Bolger  also  said  that 
he  was  looking  at  making 
unions  liable  for  damages 
if  they  were  to  strike  with¬ 
out  first  holding  a  ballot 
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[Te«]  Wellington 

The  drilling  success  at  Taranaki’s 
Pakemai  1  well  proves  that  New  Zealand  will 
get  a  significant  amount  of  oil  and  gas  from  a, 
large  number  of  small  fields,  says  the 
Minister  of  Energy,  Mr  Birch. 


The  well’s  strong  indica¬ 
tions  of  oil  and  gas  were 
“very,  very  important,”  Mr 
Birch  said  yesterday. 

“It  is  proving  that  the 
smaller  structures  that  have 
been  located  through  the 
seismic  surveys  have  accu¬ 
mulations  of  hydrocarbons 
in  them. 

“Like  many  other  parts  of 
the  world,  we  will  get  a 
significant  amount  of  oil 
and  gas  from  a  large  num¬ 
ber  of  small  fields.” 

The  Petroleum  Corpora¬ 
tion  said  on  Monday  that 
the  Pukemai  well  had 
drilled  into  the  McKee 
formation  at  2322  metres. 

Mr  Birch  said  it  was 
impossibie  at  the  moment 
to  say  how  much  oil  or  gas 
would  come  from  Pukemai 

He  repeated  his  assess¬ 
ment  of  last  month  that  the 
McKee  and  Pouri  fields 
would  provide  about  6  per 
cent  6t  New  Zealand’s 
annual  crude  oil  needs  — 
saving  at  least  $90  million  a 
year  in  overseas  exchange. 

Finds  at  Tahua,  about 
3km  north-east  of  the 
i4cKee  field,  and  now 
P':kemai.  1km  south  of 


Tahua,  could  add  to  tnis 
saving. 

However,  Mr  Birch  said 
he  had  not  changed  his 
“conservative  global  esti¬ 
mate.”  He  still  expected  at 
least  6000  barrels  of  oil  a 
day  to  come  from  the  group 
of  wells. 

The  group  consists  of 
three  planned  McKee  pro¬ 
ducing  wells,  one  planned  at 
Pouri  and  the  projected  one 
at  Pukemai 

Tahua  'looks  as  if  it  will 
essentially  be  a  gas  field,” 
with  commercial  proving  of 
the  field  still  to  be  com¬ 
pleted. 

Gas  yields  will  be  an 
additional  benefit  to  the  oil 
finds.  Plans  are  afoot  to 
build  a  gas  pipeline  from 
the  structures  to  the  exist¬ 
ing  gas  line  to  Auckland. 

Mr  Birch  said  it  could  be 
two  weeks  before  there  was 
a  better  indication  of  the 
extent  of  the  Pukemai 
find. 

Petrocorp  said  the  well 
was  being  deviated  to  avoid 
an  obstruction  in  the  bore. 

Mr  Birch  said  the  ob¬ 
struction  occurred  when 
drilling  equipment  was  lost. 


“It  was  not  possible  to 
recover  it  so  they  are  drill¬ 
ing  round  it.” 

Pukemai  is  the  fourth 
I  success  for  Petrocorp  since 
;  late  last  year, 
t  In  April  it  also  announced 
j  encouraging  hydrocarbon  in- 
I  dlcations  about  2330m  at  the 
I  Pouri  1  well  Production 
i  tests  later  suggested  a  two- 
;  week  flow  rate  of  12,500 
i  barrels  of  oiL 
j.  Earlier  the  same  month 
I  Petrocorp  said  the  Kairniro 
j  I  well  had  also  tapped  3.3 
j  million  cubic  feet  of  gas  and 
I  900  barrels  of  condensate 
i  daily  from  the  reservoir  at 
'  3600m. 

The  McKee  field  —  to 
i  start  production  next  year 
I  —  is  expected  to  produce 
I  about  3200  barrels  of  oil  and 
70.000  cubic  metr^  of  gas 
daily. 

To  date,  more  Utan  $50 
:  million  has  been  comxnitted 
by  the  Government  to  de¬ 
veloping  tiie  McKee  and 
Pouri  fields. 

Petrocorp  also  is  involved 
in  oil  searches  expected  to 
cost  more  than  $170  million, 
to  begin  in  September. 

Semi-submetsible  drilling 


rigs  will  be  used  off  the 
Taranaki  coast  and  in  the 
Great  South  Basin.  Four 
wells  will  be  drilled  in  each 
area. 

The  3100  million  search  in 
the  Great  South  Basin  will 
be  made  from  the  Penrod  78 
rig  for  Petrocorp,  with  Hunt 
International  Petroleun^ 
Ltd,  and  Enserch.  both 
Dallas-based  concerns. 

The  first  two  wells  will 
j  be  drilled  before  May. 
i  Four  wells,  costing  about 
$71  million,  will  be  drilled 
off  the  Taranaki  coast. 

Petrocorp  and  its  part¬ 
ners  are  working  as  the 
New  Zealand  Offshore  Drill- 
;  ing  Consortium. 

The  cost  of  each  well  off 
Taranaki  will  range  from 
$11  million  to  $21  million. 

The  rig  for  Taranaki  is 
j  still  in  a  Korean  shipyard.  It 
!  belongs  to  an  Eoinburgh- 
;  based  company,  Atlantic 
Drilling. 

The  rig.  called  the  Ben- 
reoch,  is  due  in  New  Zea- 
,  land  on  September  15  and 
has  been  leased  for  six 
months.  Its  crew  of  between 
50  and  60  will  be  based  in 
New  Plymouth. 
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[Text] 


Wcliiligion  Dureau 
The  Government  ap¬ 
pears  unlikely  to  take 
action  against  the 
chartered  Soviet  fishing 
vessel  which  refused  to 
carry  out  a  New  Zealand 
orange  roughy  research 
project  this  month. 

The  Minister  of  Fisher¬ 
ies,  Mr  MacIntyre,  yester¬ 
day  rejected  a  suggestion 
that  the  trawler,  Dolomit, 
should  be  ordered  back  to 
the  Soviet  Union.  The  sug- 
j  gestion  came  from  the 
:  president  of  the  Federation 
of  Commercial  Fishermen, 
Mr  W.  H.  Martin. 

Mr  MacIntyre  said 


action  along  those  lines 
would  penalise  the  New 
Zealand  company  Sanford 
Ltd  more  than  the  Soviet 
Union. 

The  Dolomit  remains 
fishing  in  the  New  Zealand 
zone  under  contract  to  San-' 
fords. 

Using  the  trawler,  the 
company  had  successfully 
tendered  for  a  New  Zea¬ 
land  government  research 
contract  to  gauge  the 
orange  roughy  resource  on 
the  Challenger  Plateau. 

But  by  the  time  scientists 
joined  the  Dolomit  earlier 
this  month  the  Soviet  Minis¬ 
try  of  Fisheries  had 


ordered  the  crew  of  the 
chartered  trawler  to  take 
no  part  in  the  research  pro¬ 
ject. 

The  scientists  left  the 
vessel  and  returned  to 
Wellington,  claiming  the 
Soviet  Union  was  trying  to 
manipulate  New  Zealand 
into  using  Soviet  re¬ 
searchers. 

Mr  MacIntyre's  state¬ 
ment  yesterday  was  his 
first  public  comment  on  the 
affair. 

He  said  evidence  pre¬ 
sented  to  him  made  it  clear 
that  both  Sanford  and  New 
Zealand  officials  acted  in 


good  faith  in  entering  into 
the  research  contract. 

Sanford,  as  charterers  of 
the  Soviet  trawler,  took  the 
view  that  they  had  a  right 
to  deploy  it  as  they  thought 
appropriate. 

*‘Thc  matter  is  clearly 
one  to  be  resolved  between 
Sanford  and  their  USSR 
partner."  the  minister  said. 

However,  he  added  that 
he  had  directed  officiaLs  of 
the  Ministry  of  Agriculture 
and  Fisheries  to  discuss  the 
incident  with  Soviet  repre¬ 
sentatives  and  to  re-ex¬ 
amine  charter  agreements 
which  have  been  negoti¬ 
ated  between  New'  Zealand 


companies  and  the  Soviet 
authorities. 

The  managing  director 
of  Sanford,  Mr  M.  L.  Mills, 
said  yesterday  that  the 
Dolomit  incident  had  not 
discouraged  the  company 
from  chartering  Soviet 
ves,sels  in  the  future. 

The  company  is  seeking 
a  meeting  with  the  Soviet 
stale  fishing  corporation. 

Meanwhile,  the  Soviet 
emba!%sy  in  Wellington  has 
said  it  regretted  the /‘mis¬ 
understanding"  and  has 
offered  a  specially 
equipped  research  ship  to 
conduct  the  study. 
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[Text] 


A  Labour  government 
would  shift  the  focus  of 
economic  management 
from  “ad  hoc“  in¬ 
terference  with  business 
to  broad  economic 
strategy  that  would  be  ap- 
plied  in  a  consistent 
manner. 

Promising  this  today, 
Labour  leader  Mr  Lange  and  i 
finance  spokesman  Mr  | 
Douglas  said  a  Labour  gov-  ^ 
emment  would  actively  pro-  ■ 
mote  a  more  open,  outward 
looking,  and  co-ordinated 
style  of  economic  man-  : 
agement. 

‘"We  believe  that  the  re¬ 
sulting  greater  degree  of 
certainty  and  coniidence 
will,  in  it^lf ,  result  in  an  im¬ 
provement  in  the  economy/’  ! 
they  said. 

Policies  Labour  would  in¬ 
troduce  would  “encourage 
and  reward  individual  en-  ^ 
terprise,  innovation,  savings, 
investment,  risk-taking,  hid 
work,  and  acquisition  of 
knowledge.” 

The  overall  goals  would  ! 
be  economic  growth,  frdl 
employment  and  social  jus¬ 
tice. 

Attaining  these  goals 
would  be  constrained  by  in¬ 
flation,  balance  of  payments, 
and  inadequate  sav^gs. 

Range 

Mr  Lange  and  Mr 
Douglas  said  a  range  of  co¬ 
ordinated  policies  aimed  at 
the  key  objectives  and  deal¬ 
ing  with  the  critical  con¬ 


straints  would  be  announced 
by  the  Labour  Party  in  due 
course. 

They  were  outlining 
Labour’s  approach  to  eco¬ 
nomic  management  in  the 
fourth  and  final  pre-budget 
report  putting  the  Opposi¬ 
tion’s  view  of  the  economy. 

The  first  three  reports, 
attacking  the  Government’s 
economic  management  and 
policies,  were  released  by 
Mr  Douglas  last  week. 

Mr  Douglas  had  promised 
the  final  report  today  would 
outline  Labour’s  alter¬ 
natives. 

While  not  saying  exactly 

what  Labour  would  do,  Mr 
Lange  and  Mr  Douglas  said 
Labour’s  policies  would  ad¬ 
dress  the  cost  of  capital 
labour  and  land,  the  prod¬ 
uctivity  of  resources  and  the 
exchange  rate. 

The  policies  would  ensure 
investment  moved  into  in¬ 
dustries  where  New  Zealand 
had  an  international  com¬ 
petitive  advantage,  both  ex¬ 
porting  and  importing  sub¬ 
stituting  industries. 

The  key  industries  would 
be  those  based  on  New  Zea¬ 
land’s  natural  resources  — 
processing  of  prim^  prod¬ 
ucts,  tourism,  skill-intensive 
industries  and  services. 

Plans  would  be  developed 
on  an  industry  by  indus^ 
basis  with  careful  definition 
of  objectives  and  strategies. 

In  the  public  sector,  a 
Labour  government  would 
require  departments  to 
assess  their  objectives  and 
develop  performance  in¬ 
dicators  on  the  effectiveness 


6k 


and  efficiency  of  pro¬ 
grammes  being  used  to 
achieve  those  obj^ves. 

There  would  be  a  thor- 
ou^  continuous  review  of 
existing  government  policies 
and  associated  expenditure. 

They  promised  that  dis¬ 
tortions  and  inequities  in  the 
tax  structure  would  be  re¬ 
duced, 

*'We  believe  that  personal 
taxation  makes  up  too  large 
a  proportion  of  total  Govern¬ 
ment  revenue,  and  that  this 
balance  needs  to  be  re¬ 
dressed.^ 

Targets  for  money  supply 
growth  would  be  set,  ana  the 
effectiveness  of  monetary 
policy  would  be  improved  by 
making  the  financial  system, 
more  rfficient 

A  Labour  government 
would  give  a  hi^  priority  to. 
negotiating  and  running  a 
consensusl>ased  prices  and 
incomes  policy. 

In  arriving  at  the  econo¬ 
my  there  would  be  concern 
to  be  open  on  the  nature  of  i 
the  economic  realities  facing  ! 
New  Zealand.  There  would 
also  be  concern  to  consult 
and  debate  the  issues. 
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“Only  with  this  involve- 
mmi  and  trust  can  we  move 
away  from  tiie  atmosphere 
of  confrontation  and  lack  of 
trust  that  has  led  to  some 
groups  seeking  short-term 
gain  at  the  expense  of  oth¬ 
ers  ”  they  said.  ‘ 

Steps  would  be  taken  to 
encourage  and  assist  groups 
involved  in  various  in¬ 
dustries  —  firms,  unions  and 
consumers  —  to  develop 
sector  plans  for  the  develop- . 
ment  of  their  industry. 

‘‘Where  justified,  a 
Labour  government  will 
support  industries  in  their 
marke^g  efforts,** 

Steps  would  be  taken  to 
redress  the  increasing  pro¬ 
portion  of  people  becoming 
disadvantaged.  “However, 
substantial  relief  will  only 
be  possible  once  the  econo¬ 
my  commences  growing  and 
creating  new  joli” 

In  conclusion,  Mr  Lange 
and  Mr  Douglas  said  th^  be¬ 
lieved  the  vast  majority  of 
New  Zealanders  would  sup¬ 
port  understandable,  de¬ 
termined  and  equitable  poli¬ 
cies,  which  led  to  more  jobs 
and  higher  incomes. 
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[Text] 

PA  Wellington  party  on  wage  reform  was 

doing. 

r  The  Federation  of  Labour  The  Minister  of  Labour, 
will  still  push  for  the  end  of  Mr  Bolger,  said  last  evening 
the  wage  freeze  and  a  $20  a  the  action  was  a  fiasco  that 

week  increase  for  all  union  members  grew  sick 

workers  in  spite  of  a  deci-  and  tired  of, 

-  Sion  to  end  industrial  action,  In  an  address  to  the  Well- 
said  the  secretary  of  the  ington  Chambers  of  Com- 

.  F.O.L.,  Mr  K.  G.  Douglas,  merce,  Mr  Bolger  said  that 

yesterday.  .  the  campaign  showed  just 

Earlier  the  F.O.L.  had  how  far  the  trade  union 

released  copies  of  a  circular  leadership  was  out  of  touch' 
.sent  to  affiliates  advising  with  the  aspirations  of  New 
that  the  campaign  of  strikes  Zealanders, 
over  the  $20  claim  would  Mr  Bolger  said  it  was 
end  on  July  30.  clear  that  the  campaign 

Unions  should  still  con-  enjoyed  little  public  sup- 

'  tinue  with  “appropriate  port.  “Now  the  F.O.L.  has 

activities”  and  be  prepared  belatedly  announced  that 

for  further  action,  it  said,  the  campaign  will  end,”  he 

Tjie  national  executive  of  said, 
the  F.O.L.  had  made  the  “Quite  simply  it  was 

decision  last  week.  dying  because  trade  union 

The  industrial  action  had  members  were  sick  and 

had  a  positive  effect  on  the  tired  of  its  futility.” 
stand  taken  by  the  em-  In  a  reference  to  his 

ployers’  representatives  at  moves  to  introduce  volun- 

the  tripartite  wage  talks,  tary  unionism,  Vk  Bolger 

the  F.O.L.  said.  said,  “I  am  certain  that  if 

“The  improvements  union  leaders  have  to  justify 
r  shown  in  the  employers'  their  position  or  risk  losing 

position  stem  directly  from  member^  there  will  be 

the  action  taken  by  unions  more  constructive  policies 

and  district  councils,”  it  and  fewer  nonsensical  cam- 

said.  Attention  now  should  paigns  such  as  the  $20  a 

focus  on  what  the  working  week  fiasco.” 
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[Text] 


PA  Wellington 

Registered  unemployment 
climbed  63.5  per  cent  in  the 
year  ended  June  30,  accord¬ 
ing  to  the  Labour  Depart¬ 
ment. 

Figures  released  yester¬ 
day  show  76,868  people  re¬ 
gistered  as  unemployed  at 
the  end  of  June,  an  increase 
ot  1938  on  the  previous 
month  and  29,868  more  than 
in  June,  1982. 

The  number  of  people 
either  jobless  or  on  special 
work  schemes  now  stands  at 
112,724,  up  3205  on  the 
month  before  and  45.8  per 
cent  more  than  last  June's 
total  of  77,319. 

The  Minister  of  Labour, 
Mr  Bolger,  said  the  rise  in 
unemployment  was  disap¬ 
pointing.  The  Leader  of  the 
Opposition,  Mr  Lange, 
called  it  appalling. 

It  was  conclusive  proof 
the  Government  was  paying 
lip  service  to  dealing  with 
unemployment,  Mr  Lange 
said.  “Unless  there  is  a 
fundamental  economic 
change,  and  that  means  a 
change  of  government,  un¬ 
employment  will  continue 
to  rise.” 

He  predicted  it  would 
reach  140,000  by  the  end  of 
next  year.  It  was  already  at 
the  highest  level  since  the 
Depression  of  the  1930s,  Mr 
Lange  said. 

Mr  Bolger  said  the 
figures  “underline  why  the 
Government  has  emphasised 


the  importance  of  gro^n^h  in 
the  economy  if  New  Zea¬ 
land  is  to  win  the  battle 
against  unemployment.” 

“The  level  of  unemploy¬ 
ment  will  only  be  reduced 
by  constant  effort  from  all 
sections  of  our  society,”  he 
said. 

The  figures  show  that 
during  June  the  number  of 
people  in  private  secior  job 
creation  programmes  in¬ 
creased  99  to  15,227,  while 
those  in  public  sector 
schemes  rose  1168  to  20,629. 

Mr  Bolger  said  the  small 
increase  in  private  sector 
jobs  was  perhaps  the  most 
disappointing  aspect  of  the 
figures. 

“Priority  has  been  given 
to  placing  people  in  the 
private  sector  but  this  em¬ 
phasis  is  not  reflected  in  the 
figures, 

“Fm  sure  the  private  sec¬ 
tor  can  do  better  if  it  makes 
a  concerted  effort.” 

Labour's  employment 
spokesman,  Mr  Peter  Neil- 
son,  said  the  Government’s 
“boom  and  bust  election- 
orientated  economic  poli¬ 
cies”  were  the  reason  priv¬ 
ate  employers  were  not  tak¬ 
ing  on  more  staff. 

“Few  employers  wish  to 
increase  staff  levels  in  an 
unstable  economic  environ¬ 
ment.” 

Instead,  they  would 
rather  meet  increased  de¬ 
mands  for  their  products  by 
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putting  workers  on  over¬ 
time,  he  said. 

Mr  Bolger  said  some  of 
the  increase  in  unemploy¬ 
ment  in  some  South  Island 
districts  was  not  unexpected 
because  of  seasonal  lay-offs. 

The  Prime  Minister,  Mr 
Muldoon,  suggested  to  re¬ 
porters  that  seasonal  lay¬ 
offs  could  be  behind  the 
June  increase  in  unemploy¬ 
ment,  although  he  wouid  not 
comment  on  the  rise  during 
the  year. 

Mr  Lange  said  the  wage 
and  price  freeze  must  be 
held  in  large  part  respons¬ 
ible  for  the  rising  jobless 
level. 

“The  cost  of  every  1  per 
cent  reduction  in  inflation 
under  the  freeze  has  been 
3500  more  people  added  to 
the  unemployment  regis¬ 
ter.” 

The  rising  unemployment 
was  sad  testimony  to  the 
Muldoon  style  of  govern¬ 
ment,  Mr  Lange  said. 

Christchurch  now  has  6.7 
per  cent  of  its  full-time 
work  force  registered  with 
the  Labour  Department  as 
unemployed. 
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[Text]  New  Zealand’s  trade  union  system  contributes  to  the  low  level  of  West 
German  investment  in  this  country,  according  to  the  West  German  Minister  of 
Economics,  Dr  Otto  Count  Lambsdorff. 


Speaking  on  the  second 
day  of  a  five-day  visit  Dr 
Lambsdroff  said  yesterday 
that  level  of  German  in¬ 
vestment  in  New  Zealand 
was  unsatisfactory.  It  was 
less  than  that  of  Swiss  com¬ 
panies  and  in  only  one 
other  country  in  the  world 
had  he  found  that  to  be  the 
case. 

‘British  System’ 

Part  of  the  reason,  he 
said,  was  the  fear  german 
investors  held  of  dealing 
with  a  multiplicity  of 
unions  within  the  one  com¬ 
pany. 

“German  industrial  en¬ 
terprises  are  used  to  deal¬ 
ing  with  one  union  in  one 
company.  They  feel  it  is 
unsatisfactory  if  they  have 
to  deal  with  what  they  call 
the  British  system  of  labour 
unions."’ 

Dr  Lambsdorff  said  he 
agreed  with  New  Zealand 
manufacturers  who  had 


told  him  that  industrial  re¬ 
lations  in  this  country 
should  not  be  regarded  as  a 
hindrance  to  investment 

But  German  investors 
were  unaware  of  industrial 
stoppage  statistics  and  a 
number  of  other  favour¬ 
able  criteria  for  investment 
in  New  Zealand. 

Resources 

The  opening  up  of  the 
Australian  market  through 
closer  economic  relations, 
the  importance  of  the 
South  Pacific  market  and 
of  New  Zealand’s  energy 
resources  all  needed  to  be 
brought  to  the  attention  of 
German  investors.  Dr 
Lambsdorff  said. 

The  investment  difficul¬ 
ties  were  in  the  forefront  of 
talks  Dr  Lambsdorff  had 
yesterday  with  the  Prime 
Minister.  Mr  Muldoon,  and 
other  members  of  the  cabi¬ 
net. 

Dr  Lambsdorff  said  he 


also  had  a  useful  exchange 
with  Mr  Muldoon  on  initia¬ 
tives  for  international 
economic  development  and 
co-ordination. 

No  Change 

,  He  said  his  message  to 
Mr  Muldoon  was  the  same 
jas  before. 

j  The  German  Govem- 
i  ment  believed  that  the  use- 
fuiness  and  necessity  of  an 
international  monetary 
conference  should  be 
studied. 

“But  we  do  not  think  we 
can  go  back  to  a  system  of 
fixed  exchange  rates, 
i  “I  don’t  think  the  Prime 
[Minister  means  that... in 
I  fact  he  does  not  Therefore 
we  would  like  to  avoid  the 
quotation  of  Bretton  Woods 
because  it  does  lead  to 
wrong  implications. 

“To  have  a  second  Bret¬ 
ton  Woods  would  not 
work.’’ 
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[Article  by  Bruce  Roscoe] 


[Text] 


New  Zealand  is  exploiting 
an  Australian  beef  shortfall 
to  capture  big  portions  of 
the  Far  Eastern  market. 

After  several  years  of 
being  unable  to  compete  in 
South  Korea,  because  of  the 
dominant  Australian  pres¬ 
ence,  and  unsuitable  beef 
tender  specifications,  New 
Zealand  companies  suddenly 
have  landed  an  important 
share  of  Government-let 
supply  contracts. 

Exporters  also  have  suc¬ 
cessfully  bid  in  the  latest 
four  Japanese  Government 
beef  tenders. 

Though  the  volumes  of 
beef  to  be  shipped  to  Japan 
are  not  large,*  New  Zealand 
trade  sources  say  they  are 
significant  in  the  interests 
of  New  Zealand’s  ability  to 
j  keep  fielding  a  credible 
i  trade  argument  with  Japan 
for  tender  specifications 
that  take  into  account  more 
New  Zealand  grass-fed  beef 
as  a  quality  option  to  the 
grain-fed  North  American 
product. 

New  Zealand  companies 
will  supply  3629  tonnes  out 
of  two  tenders  totalling  6000 
I  tonnes  put  out  in  May  and 
I  June  by  the  South  Korean 
National  Livestock  Co¬ 
operatives  Federation. 

The  awards  represent 
New  Zealand’s  first  beef 


sales  to  South  Korea  for 
about  four  years. 

'  “There  is  no  doubt  that 
there  is  now  an  on-going 
demand  for  imported  beef 
in  South  Korea,”  said  the 
Meat  Board’s  Asian  direc¬ 
tor,  Mr  Jarhes  Leach. 

“It  has  reached  the  stage 
where  they  have  to  import 
beef  continually.” 

Mr  Leach  said  the  prices 
were  “not  spectacular”  but 
“comparable  with  inter¬ 
national  levels.” 

Increasing  New  Zealand 
interest  in  competing  for 
the  Korean  and  Japanese 
tenders,  Mr  Leach  said,  was 
art  of  a  concerted  effort  to 
e  seen  to  be  making  every 
attempt  to  diversify 
markets. 

This,  Mr  Leach  said, 
would  relieve  the  heavy  de¬ 
pendence  on  the  poiiticaily- 
sensitive  North  American 
market.  which  was 
tempered  by  voluntary  re¬ 
straint  export  agreements 
that  were  in  danger  of  being 
triggered  by  a  beef  oversup- 
ply. 

“We  must  not  reach  the 
trigger  point,”  Mr  Leach 
said. 

Heavy  Australian  stock 
losses  in  the  protracted 
drought  and  ensuing  floods 
have  enabled  New* Zealand 
to  slice  into  the  Korean 
market. 

South  Korea  made  mat¬ 


ters  easier  by  offering  bone¬ 
less  tonnages  large  enough 
to  warrant  freighters  going 
across  from  Australia  to 
pick  up  the  New  Zealand 
cargo.  Previously,  except 
for  a  few  tonnes,  ail  Korean 
tenders  have  been  for  bone- 
in  beef  which  New  Zealand 
works  are  not  geared  to 
process. 

Trade  analysts  in  Tokyo, 
however,  see  in  the  sudden 
Korean  willingness  to  ac¬ 
commodate  New  Zealand 
beef  a  retaliation  against 
Australia  for  its  alleged  dis¬ 
crimination  against  manu¬ 
factured  Korean  goods, 
though  officials  explain  it 
away  as  merely  a  Korean 
exercise  in  diversifying 
sources  of  supply. 

There  is  some  evidence 
that  South  Korea’s  higher 
beef  demand  may  be  per¬ 
manent.  The  “Korea  Her¬ 
ald”  says  the  surging  im¬ 
ports  reflect  changes  in 
Korean  dietary  patterns. 

Meat  imports  in  the  first 
five  months  of  this  year,  the 
newspaper  noted,  rocketed 
by  60  per  cent  to  $66.42 
million  over  the  $40.95 
million  in  the  same  period 
last  year. 

However,  beef  exports 
have  risen  to  such  an  extent 
that  the  Korean  Govern¬ 
ment  has  been  pushed  tc 
place  a  10  per  cent  sur¬ 
charge  to  shield  local  pro¬ 
ducers. 
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“By  raising  the  imported 
beef  price,”  the  newspaper 
said,  “the  Government 
hopes  to  kill  two  birds  with 
one  stone  —  discourage  ex¬ 
cessive  demand  for  im¬ 
ported  beef  and  encourage 
the  eating  of  pork.” 

More  New  Zealand  beef 
should  find  its  way  into  big- 
city  Japanese  supermarkets 
because  of  unusually  good 
performances  by  New  Zea¬ 
land  exporters  in  the  June 
and  July  tenders,  let  by  the 
Governmental  Livestock  In¬ 
dustry  Promotion  Corpora¬ 
tion  which  monopolises  im¬ 
ports  and  controls  domestic 
demand  and  prices. 

New  Zealand,  according 
to  Japanese  trade  sources, 
won  about  600  tonnes,  or  9 
per  cent,  of  one  June  tender 
and  about  900  tonnes,  or  9 
per  cent,  of  a  larger  June 
tender,  compared  with 
about  only  0.5  per  cent  of 
the  March  tender. 

Its  showing  in  the  July 
tender  was  just  under  4  per 
cent,  reflecting,  market 
sources  say,  low  Australian 
prices  and  possibly  a  short¬ 
age  of  supply  in  New  Zea¬ 
land. 
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[Text] 


Herald  Corres  Tokyo 
Japanese  buyers  are 
calling  a  halt  to  New 
Zealand  lamb  shipments 
as  Austral '‘m  exportei  ;> 
continue  to  dump  car¬ 
cass  lamb  in  Tokyo  at 
well  below  market 
prices. 

Kanematsu  Goslio  Ltd, 
the  biggest  single  Japanese 
trader  of  New  Zealand 
Iamb»  last  week  cancelled  a 
contract  for  200  tonnes 
ordered  for  September. 

The  Meat  Board’s  Asian 
director,  Mr  James  Leach, 
said  more  cancellations 
could  follow. 

Kanematsu’s  lamb  im¬ 
porting  division  has 
stopped  purchases  from 
New  Zealand  and  expects 
more  clients  on  the  north¬ 
erly  island  of  Hokkaido, 
where  there  is  a  strong 
sheepmeat-eating  tradition, 
to  renege  on  deals  in 
favour  of  cheap  Australian 
lamb. 

Lamb  carcass  trading  in 
Tokyo  was  suspended  last 
week  when  Australian 
sellers  quoted  US  67.5c  a 
pound,  16.5c  less  than  quo¬ 


tations  for  the  New  Zea¬ 
land  product. 

Wait  and  See 

“The  Japanese  are  com¬ 
pletely  baffled  by  the  Aus¬ 
tralian  prices.  They  are 
taking  a  pause  to  work  out 
what  is  ©wag  on/*  one 
market  anaj^t  said. 

“If  anytlfmg,  the  buyers 
are  waiting  to  see  if  the 
Australian  price  will  drop 
any  further,  and  those  who 
would  have  bought  New 
Zealand  iamb  are  waiting 
to  see  if  our  prices  drop,” 
said  Mr  Leach. 

But  he  said  the  Mea* 
Board  would  probably  noi 
try  to  match  Australian 
prices,  which  were  below 
New  Zealand  production 
costs,  and  would  stop  sell¬ 
ing  instead. 

Australian  sellers  had 
undercut  New  Zealand  in 
previous  seasons  but  this 
season’s  example  was  the 
worst. 

Australia’s  off-loading  of 
cheap  lamb  in  Tokyo  was 
ruining  New  Zealand  ef¬ 
forts  to  promote  the  pro¬ 
duct  as  an  up-market 
quality  table  meat,  Mr 
Leach  said. 


Producer  Suffers 

“Dumping  works  against 
the  long-term  interests  in 
this  market  of  both  the 
New  Zealand  and  Austra¬ 
lian  producer.  Once  the 
price  goes  down  it  takes  a 
long  time  to  get  it  back  up,” 
he  said. 

"The  fact  that  Australian 
exporters  can  sell  at  these 
ridiculously  low'  prices  sug¬ 
gests  that  the  producer  is 
not  being  paid  a  fair  price 
for  his  product.” 
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[Text] 

Russia  could  virtu¬ 
ally  pull  the  plug  on 
New  Zealand's  deep- 
sea  fishing  industry 
if  it  pursues  an  ap¬ 
parent  attempt  this 
week  to  break  a  ban 
on  Russian  research 
ships  in  New  Zea¬ 
land  waters. 

The  deep-sea  fishing  in¬ 
dustry  is  in  a  crucial  stage 
of  development  and  highly 
dependent  on  foreign  craft 
and  expertise  at  this  stage. 

Eight  Russian  boats  are 
working  in  New  Zealand 
waters  under  charter  to 
local  companies. 
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And  multimillion-dollar 
investments  in  shore  pro¬ 
cessing  plants,  market  de¬ 
velopment  and  boats  would 
be  at  stake  if  Russia  with¬ 
drew  all  the  chartered 
trawlers. 

Russian  Ships 

This  week  four  New  Zea¬ 
land  fisheries  researchers 
left  a  Russian  trawler,  the 
Dolomit,  at  sea  after  they 

say  the  captain  received 
orders  from  the  Soviet  Min¬ 
istry  of  Fisheries  not  to 
allow  the  research  to  go 
ahead. 

The  Soviet  niini'^try 


short  of  the  Dolomit's  re¬ 
search  voyage. 

Under  the  deep  sea-com¬ 
pany  catch  quota  system 
most  local  companies  are 
using  a  majority  of  foreign 
boats  to  take  their  catches. 
Most  of  the  boats  are  Rus¬ 
sian-owned. 

Strategically 

There  are  also  about  six 
Japanese  deep-sea  trawlers 
and  a  few  local  boats,  in¬ 
cluding  the  Otago  Galliard 
and  Otago  Buccaneer 
owned  by  Fletcher  Fishing 
Ltd. 

In  Auckland  yesterday, 
the  managing  director  of 


wants  the  research  done  by 
specially  equipped  Russian 
research  ships,  which 
would  al.so  have  Russian 
scientists.  But  the  New  Zea¬ 
land  Government  banned 
Russian  research  ships 
after  the  Russian  invasion 
,  of  Afgimnistan. 

The  Ministry'  of  Agricul¬ 
ture  and  Fisheries  also 
claims  the  right,  according 
to  Law  of  the  Sea  confer¬ 
ence  agreement,  to  deter¬ 
mine  fish  stocks  and  set 
catch  quotas  without  Rus¬ 
sian  scientific  involvement. 

Official  Report 

Government  ministers 
liave  been  careful  not  to 


Fletcher  Fishing.  Mr  Eric 
Henry,  said.  “It  is  strategi¬ 
cally  important  for  the 
country  that  local  boats 
take  the  deep-sea  catch. 

I  “I  am  not  saying  that 
because  of  the  latest  inci¬ 
dent:  that  is  another 
matter.” 

Fletcher  Fishing  is  not 
yet  ready  to  bring  more 
local  boats  into  its  deep  sea 
fleet.  The  main  problem  is 
that  most  of  the  lucrative 
orange  roughy  quota  goes 
to  companies  using  Russian 
and  Japanese  trawlers. 

Mr  Henry  said.  “We 
would  like  to  know  when 
more  of  the  others  are  to 
get  New  Zealand  boats.” 


make  a  political  issue  of 
the  Russian  move. 

The  Minister  of  Foreign 
Affairs,  Mr  Cooper,  said 
yesterday  that  the  dialogue 
on  the  issue  needed  to  be 
between  Sanford  Ltd,  and 
the  Minister  of  Fisheries, 
Mr  MacIntyre. 

And  Mr  MacIntyre  would 
not  comment  on  the  inci¬ 
dent,  saying  he  w'as  waiting 
for  a  report  from  officials: 

If  Rus.sian  trawlers  are 
withdrawn  from  New  Zea¬ 
land  waters,  the  possible 
losses  would  be  many  more 
times  the  $5  million  which 
the  New  Zealand  industry 
may  lose  from  the  cutting 
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[Text] 

Russian  trawlers 
will  be  sent  packing 
by  a  local  fishing 
company,  which  has 
them  on  charter.  If 
Russian  officials 
overrule  its  commer¬ 
cial  decisions. 

The  managing  director  of 
Sanford  Ltd,  Mr  N.  L.  Mills, 
said:  **  We  have  sent  a  telex 
to  Moscow  and  laid  it  down 
the  line/* 

Sanford  had  the  Russian 
trawler  Dolomit  on  charter 
and  was  caught  in  the 
crossfire  when  officials  in 
Moscow  said  the  boat  was 
not  to  continue  a  research 
voyage  for  New  Zealand 
fish  scientists. 

As  the  charterers  of  the 
Dolomit,  Sanford  had  con¬ 
tracted  to  do  the  research 
work  as  part  of  a  normal 
commercial  voyage. 

Fairly  Common 

The  practice  has  been  a 
fairly  common  one  in  the 
past  as  New  Zealand  does 
not  have  its  own  deep-sea 
research  ship. 

“We  have  virtually  said 
there  will  be  no  more 
charters  unless  w^e  control 
the  boats/’  Mr  Mills  said. 

Through  its  subsidiary 
Sanniar  Fisheries  Ltd,  San¬ 
ford  has  several  large  Rus 
Sian  trawlers  on  charter 
but  Mr  Mills  said  the  com- 
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pany  was  prepared  to 
expand  another  venture 
with  Japanese  interests  of 
forced  to  by  the  Russians. 

Mr  Mills  said  he  was  still 
awaiting  an  explanation 
from  Moscow  regarding 
the  Dolomit  incident. 

He  said  Sanford  could 
expand  its  operations 
through  another  subsidiary 
Feron  Seafoods  Ltd  as  an 
alternative.  Feron  has  a 
large  Japanese  trawler  on 
■  charter  from  the  Nlchiro 
;  fishing  company. 

I  Though  not  stated  by  Mr 
;  Mills,  the  question  of  con¬ 
trol  of  foreign  fishing  boats 
in  New  Zeaind  waters  is  a 
key  issue  in  the  Dolomit 
‘  incident  which  the  Minister 
of  Fisheries,  Mr  MacIntyre, 
must  address  himself  to. 

Under  the  company 
catch  quota  system  New 
Zealand  fishing  companies 
are  responsible  to  the  min- 
jistry  for  the  control  of  all 
ithe  craft  in  their  fleet 

No  Russians 

The  jurisdiction  of  the 
company,  Sanford,  in  that 
incident  was  overruled  by 
Russian  fisheries  officials. 

Mr  MacIntyre  will 
receive  a  report  today 
from  the  assistant  director 
general  of  the  ministry,  Mr 
John  Belgrave. 

The  ministry  has  had 
strong  practical  offers  of 
support  to  continue  the 


1 


deep-sea  fishing  research 
which  was  curtailed  by 
Russia. 

The  options  open  to  the 
ministry  include  the  use  of 
local  boats  and  possibly 
Japanese  and  South 
Korean,  according  to  the 
director  of  the  research 
division,  Mr  Duncan 
Waugh. 

Mr  Waugh  met  his  staff 
during  the  weekend,  and 
last  night  he  said  there 
were  matters  which  had  to 
be  resolved  for  the  re¬ 
search  programme  to  be 
continued. 

1  One  was  whether  the 
I  orange  roughy  would  be 
around  during  August  to 
September  in  such  profu¬ 
sion  as  during  the  spawning 
period  in  July  to  August 

Tenders  would  probably 
be  called  for  a  suitable 
i  boat  but  would  be  unlikely 
:  to  include  any  Russian 
offers. 

*T  do  not  think  they 
would  qualify/*  Mr  Waugh 
said. 

Japanese  or  Korean 
boats  could  be  available 
and  Mr  Waugh  said  that  on 
Friday  four  New  Zealand 
companies  rang  the  minis¬ 
try  to  offer  help. 

“they  realise  the  import¬ 
ance  of  this  project  and  are 
willing  to  have  a  go.’* 
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[Text] 


BAROBO,  Surigao  del 
Sur,  July  27  —  A  police 
colonel  was  killed  while  a 
town  mayor  survived  in 
two  separate  ambuscades 
staged  by  armed  men  be¬ 
lieved  to  be  New  People's 
Army  rebels  in  this  town 
and  in  Bislig,  Surigao  del 
Sur,  last  Sunday. 

The  slain  military  offi¬ 
cial  was  identified  as  Col. 
Lufronio  Aquino,  of  Re¬ 
gional  Command  11 
assigned  in  Surigao  del 
Sur. 

His  companions  were  a 
policeman  of  Barobo  iden¬ 
tified  only  as  Patrolman 
Asuncion  and  two  other 
militia  men  who  were  all 
wounded. 

Asuncion  was  driving 
his  service  vehicle  on  the 
way  to  Davao  City  when 
ambushed  at  a  shaded 
place  along  the  cemented 
highway  near  the  Barobo 
recreation  center. 

The  first  volley  hit  the 
colonel  in  various  parts  of 
the  body,  killing  him  on 
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the  spot. 

In  the  other  ambush. 
Mayor  Candelario  Viola 
of  Hinatuan  was  in  a  jeep 
bound  for  Mangagoy  to 
negotiate  for  the  purchase 
of  lumber  materials  for  a 
project  in  his  town  when 
attacked. 

With  the  mayor  were  a 
security  aide  and  two 
members  of  the  Civilian 
Home  Defense  Force  of 

his  town. _ ^ _ _  — 

""  The  firrt  volley  kilV 
^  the  mayor's  aide, 
identified  as  Fernando 
Canal,  Jr.  The  mayor 
and  his  two  CHDF 
f  companions  were  able 
to  jump  off  their  seats 
and  take  cover  in  a 
1  ditch. 

The  militiamen  and 
i^theitnayor  fired  back  at 
'the  ambushers  who 
*  were  estimated  to  be 
about  30. 

Viola's  group  retre¬ 
ated  towards  the  scal¬ 
ing  station.  (Romy  C. 
Chan)  ^  ..  ..  . 
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[Text] 


A  review  of  the  current 
five-year  development 
plan  will  be  undertaken 
by  the  National  Economic 
and  Development  Author¬ 
ity  (NEDA)  to  place  new 
emphasis  on  agriculture 
and  the  rural  sector, 
Director-General  Vicente 
Valdepehas,  Jr.,  disclosed 
yesteiday. 

Speaking  before  the 
Makati  Business  Club, 
Valdepehas  said  the  main 
objective  of  the  review 
will  be  to  encoiirage  pri¬ 
vate  sector  investments  in 
agribusiness  and  in  large- 
scale  agricultural  pro¬ 
jects. 

Valdepehas,  who  is  con¬ 
currently  the  economic 
planning  minister,  said 
that  the  agriculture  sec¬ 
tor  seems  to  have  been 
left  behind  in  the  overall 
effort  to  mobilize  private 
initiative. 

Since  two  thirds  of  the 


country’s  population  is  in 
the  ru^  .ireas,  the  thnist 
of  development  should  be 
directed  towards  increas¬ 
ing  productivity  and  in¬ 
comes  of  people  in  these 
areas,  he  said. 

By  doing  so,  he  said,  the 
incidence  of  poverty  is  not 
only  reduc^,  but  pur¬ 
chasing  power  is  in¬ 
creased  and  demand  for 
goods  produced  by  indus¬ 
try  is  stimulated.  Moreov¬ 
er,  he  said,  food  prices  are 
stabilized. 

He  said  the  government 
is  committed  to  a  ba¬ 
lanced  agro-industrial  de¬ 
velopment. 

He  said  the  NEDA  will 
also  initiate  a  subsidiary 
review  of  pricing  policies 
and  subsidies  in  the  agri- 
cultural  sector  to 
rationalize  government 
policies  along  this  line. 

”There  is  no  substitute 


for  price  incentives  and 
increased  farm  produc¬ 
tivity,”  Valdepehas 
pointed  out. 

The  review,  he  said, 
will  also  cover  the  reor¬ 
ganization  of  various 
government  agencies 
involved  in  the  farm : 
sector.  For  instance,  he 
said,  there  is  a  need  to 
rationalize  the  operat¬ 
ing  relationship  be¬ 
tween  the  Ministry  of 
Agriculture  and  the 
National  Food  au¬ 
thority. 
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[Text] 


OOMETIME  ago,  the 
l3!World  Baiik  _  was 
roundly  criticized  by  some 
ofHcials  for  what  they 
considered  its  undue  in¬ 
tervention  in  Philippine 
affairs.  The  ongoing 
series  in  this  paper  on 
Philippine  agriculture  re¬ 
ports  specific  instances 
where  the  World  Bank 
has  expressed  criticism  of 
Philippine  government 
controls  on  the  prices  of 
agricultural  products  like 
rice,  sugar,  and  coconut 
oil. 

Bank  officials  probably 
feel  that  since  they  lent  us 
a  lot  of  money,  they  would 
like  to  see  that  we  vdll  be 
able  to  pay  it  back.  For 
example,  increased  rice 
production  and  exports 
would  help  earn  dollars 
for  the  coxmtry  but  first, 
farmers  would  have  to  be 
given  better  prices  as  an 
incentive  to  produce 
more. 

The  government, 

however,  has  controlled 
rice  prices  in  the  interest 
of  the  consmning  public. 


knowing  that  any  undue 
increase  in  rice  prices  is 
bound  to  have  a  domino 
effect  on  other  commodity 
prices.  Thus  the  resist¬ 
ance  to  giving  market 
forces  full  play  in  deter¬ 
mining  rice  prices. 

The  Ministry  of  Agri¬ 
culture,  in  replying  to  the 
World  Bank  observations 
on  government  controls, 
said  government  in¬ 
tervention  is  necessary  in 
somd  areas  xmder  present 
circxunstances.  It  admit¬ 
ted,  however,  that  some 
controls  can  now  be 
phased  out,  such  as  the 
fertilizer  subsidy  and,  in 
times  of  surplus,  the  gov¬ 
ernment  monopoly  of  rice 
exports. 

World  Bank  observa¬ 
tions  like  this  have  given 
rise  to  the  belief  in  certain 
quarters  that  it  is  in¬ 
tervening  in  affairs  that 
should  be  entirely  our 
own.  We  can  always  reply 
to  such  observations, 
however,  and  in  the  pro¬ 
cess  of  interaction,  we  can 
arrive  at  solutions  that 
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[Text]  jjjg  Cabinet  said 
yesterday  that  with  the 
series  of  measures  to  hold 
down  prices  of  prime  com- 
modities,  the  country 
could  ineet  the  inflation 
rate  President  Marcos 
tai^etted ,  at  10  per  cent 
and  below. 

Minister  of  Trade 
Roberto  Ongpin,  head  of 
the  Cabinet  committee  on 
prices,  income,  and, 
wages,  reported  that  price 
stabilization  measures 
have  received  a  good  re¬ 
sponse  from  businessmen. 

He  added  that  the  busi¬ 
ness  community  has 
promised  to  prevent  dras¬ 
tic  price  increases  of 
prime  commodities. 

Businessmen  have 
agreed  to  postpone  price 
increases  until  stocks  pro¬ 
cured  at  old  prices  are 
disposed  of.  Thereafter, 
price  increases  would  be 
gradual  should  produc¬ 
tion  and  operational  costs 
go  up. 

Ongpin  took  up  these 
matters  in  talks  with 
business  leaders,  includ¬ 
ing  membere  of  the  Phi¬ 
lippine. Chamber  oCCom- 
merce  and  Industry  and 
the  Federation  of  Filipi- 
jo-Chinese  Chambers  of 
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Commerce  and  Industry. 

He  reported  that  the 
drug  industry  has  prom¬ 
ised  to  maintain  current 
prices  in  a  meeting  with 
Minister  of  .  Health  Jesus 
Azurini 

The  management  sector 
has  adjusted  well  to  the 
new  minimum  wage  in¬ 
crease,  Ongpin  said,  part¬ 
ly  because  the  raises 
would  be  given  in  instal¬ 
ments:  P2.50  in  July  and 
PI  next  October. 

He  said  inflationary 
that  it  was  necessary 
to  maintain  such  subsi¬ 
dized  interest  rates  to 
farmers  because  of  the 
decreasing  flow  of  in¬ 
stitutional  credit  to 
small  farmers. 
Increasing  the  CB 
rediscoxmting  rates  to 
rural  banks  would  re¬ 
sult  in  much  higher  in¬ 
terest  rates  for  loans 
extended  to  farmer- 
borrowers.  This,  in 
t\im,  would  discourage 
farmers  from  bor¬ 
rowing.  ^ 

In  irrigation,  the 
government  intends  to 
continue  subsidizing 
irrigation  fees  as  part 
of  the  drive  to  increase 
farm  productivity,  sta¬ 
bilize  production  and 
prills,  and  distribute 


the  fhiits  of  develop¬ 
ment  more  equitably. 

The  Nation^  Irriga¬ 
tion  Administration 
has  adopted  the  follow¬ 
ing  policies  governing 
irrigation  subsidy: 

1.  Farmers  are  not 
charged  interest  on  all 
government  debts  in¬ 
curred  for  the  develop¬ 
ment  of  irrigation  faci¬ 
lities. 

The  NIA  imposes 
fees  to  generate  re¬ 
venues  just  sufficient 
to  cover  the  operation 
and  maintenance  costs 
and  to  recover  invest¬ 
ments  Mdthin  50  years, 

2.  Irrigation  fees 
should  not  discourage 
users  from  availing 
themselves  of  the  be¬ 
nefits  of  irrigation.  The 
fees  shoxild  be  within 
the  users*  capacity  to 
pay. 

Several  measures 
are  also  being  taken  to 

H'  xce  the  costs  incur- 
by  government  in 
ntaihing  and  oper¬ 
ating  iirigation  sys¬ 
tems.  These  include 
the  move  to  turn  over 
commtmal  systems  to 
farmers’  associations. 
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[Text] 


A  modifled  credit 
program  for  the  second 
half  of  the  year  which 
essentially  calls  for  a 
reduced  rate  of  expan* 
Sion  in  the  supply  of 
credit  was  unveiled 
yesterday  by  the  Cen¬ 
tral  Baxik. 

This  credit  budget 
for  the  rest  of  the  year 
took  into  accoxmt  the 
twin  problems  of  nar¬ 
rowing  down  the  ba¬ 
lance  of  payments  de¬ 
ficit  and  keeping  infla* 
tionary  pressures 
down.  ' 

^  Governor  Jaime  C. 
Laya,  in  his  keynote 
address  yesterday  be¬ 
fore  the  Bankers  Asso¬ 
ciation  of  the  Philip- 
pines*  seminar- 
workshop  on  interest 
rates,  said  that  the  cre¬ 
dit  program  allows  for 
a  moderate  expansion 
in  money  supply  and  in 
net  domestic  assets  but 
in  a  magnitude  that 
will  not  aggravate  the 
BOP  problem  and  trig¬ 
ger  a  demand-pull  in¬ 
flation. 

He  said  the  credit 
increase  that  may  be 
alio  ^ed  for  the  rest  of 
the  year  is  one  that 


would  just  be  enough 
to  meet  the  growth 
target  of  between  two 
and  three  per  cent. 

Laya  said  that  the 
CB  was  determined 
keep  inflation  rate  in 
1983  at  between  nine 
and  ten  per  cent  com¬ 
pared  to  10.25  per  cent 
last  year.  This  target, 
he  said,  calls  for  a  close 
monitoring  of  the  supp¬ 
ly  of  credit  and  the 
liqiiidity  levels  of  the 
monetary  83rstem. 

In  the  case  of  the 
BOP  deficit,  Laya  it 
was  still  possible  to 
realize  the  original 
projection  of  $600  mil¬ 
lion  for  1983,  consider¬ 
ing  the  outcome  of  the 
external  accounts  in 
May  and  June  which 
alrea«Sy  posted  small 
surplus  and  the  effects 
of  the  stabilization  me¬ 
asures  out  into  effect 
by  the  government  like 
the  downward  adjust¬ 
ment  of  the  peso-doUar 
exchange  rate. 

For  the  remaining 
seven  months,  Laya 
said  total  liquidity, 
which  stood  at  PlOO 
billion  at  the  end  of 
June,  will  increase 
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further  by  about  P6.0 
billion.  Tot^  domestic 
liquidity  consists  of 
currency  in  circula¬ 
tion,  savings  and  time 
deposits,  and  deposit 
substitutes. 

Net  domestic  assets, 
on  the  other  hand,  will 
further  be  expanded  by 
P6.2  billion  in  the 
second  half. 

The  private  sector  is 
to  receive  the  lion’s 
share  (65  per  cent)  of 
the  increase  in  net 
domestic  asset  and  the 
public  sector,  the  ba¬ 
lance  (35  per  cent). 
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[Article  by  C.  Valmoria,  Jr.] 

[  Text  ]  Prime  Minister  Cesar 

E.  A.  Virata  and  the 
Cabinet  presented  to  the 
Batasang  Pambansa  for 
approval  yesterday  the 
proposed  P5 9. 5-billion 
national  budget  for 
1984. 

In  his  budget  mes¬ 
sage,  President  Marcos 
said  no  new  legislative 
hills  will  be  proposed  to 
raise  additional  re¬ 
venues  so  as  not  to  erode 
the  purchasing  power  of 
the  people  and  stifle 
business  initiative. 

The  money  measure 
appropriates  the  fol¬ 
lowing: 

Office  of  the  President 
—  P1.08  billion;  Office  of 
the  Prime  Minister  — 
f99-l  million;  Executive 
Committee  P7.9  mil¬ 
lion;  Batasang  Pamban¬ 
sa  —  P124.9  million; 
National  Economic  and 
Development  Authority 
—  P177.4  million; 

Ministries  of  Agrarian 
Reform  —  f245.3  mil¬ 
lion;  Agriculture, 
P976.2  million;  Educa- 
tion,  Culture,  and 
Sports,  P5.6  billion; 
state  universities  and 
colleges  —  P1.6  billion; 
Energy*^  P74.7  million: 
Finance  —  f638.2  mil¬ 
lion; 


Foreign  Affairs  — 
P506,9  million;  Health 
—  F2.2  billion;  Human 
Settlements  —  P978.9 
million;  Justice  — 
P421.5  million;  Labor 
and  Employment  — 
PI  15.6  million;  Local 
Governments  —  P233.2 
million;  National  De¬ 
fense  —  P8.4  billion; 

Natural  Resources, 
P974.3  million;  Public 
Works  and  Highways, 
PI. 8  billion;  Social  Ser¬ 
vices  and  Development, 
P349 . 1  million;  Tour- 
ism,  P84.9  million; 
Trade  and  Industry, 
P285.5  million;  Trans¬ 
portation  and  Com¬ 
munications,  P669  mil¬ 
lion;  judiciary  —  P550.7 
million;  constitutional 
offices  —  P563.2  million; 
Tanodbayan  —  PI  1.1 
million;  autonomous  re¬ 
gions,  P69.4  million; 

Calamity  fund  —  P1.5 
billion;  corporate  equity 
investments  —  P5  bil¬ 
lion;  international  com¬ 
mitment^  fimd— -  P700 
million;  national 
assistance  to  local  gov¬ 
ernment  imits  —  f^.5 
billion;  national  priori¬ 
ties  support  fund  — 
P6.1  billion;  benefit 
fund  —  PI  billion; 
property  insurance 
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fund  —  F200  million; 
social  pricing  and  d^ 
velopment  adjustment 
fund  —  F310  million; 
and  general  fund 
adjustment  —  F1.2  bil¬ 
lion. 

The  President  noted  : 
that  some  F17.6  billion  ; 
or  29.7  per  cent  of  the 
1984  budget  is  alio-, 
cated  for  economic  ser¬ 
vices. 

•'Our  economic 
strategy  focuses  on 
agricultural  and  in-^ 
dustrial  development 
activities,  partic^arly 
those  which  comple¬ 
ment  the  KKK  concept 
establishing  liveli- 
_  hood  „  contera  on  the 
barangay  level,”  the 
President  said. 

He  said  the  KKK, 
which  has  significantly 
generated  small  and 
medium-scale  ventures 
will  be  alloted  P400 
million  next  year. 

The  President  said 
the  initial  success  of 
the  KKK  is  reflected  in 
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the  opening  of  12,868 
small-scale  ventures 
and  the  fairly  high  rate 
of  loan  repayment. 

About  89  per  cent  of 
total  loan  approvals 
have  been  released, 
directly  benefiting 
222,590  people.  About 
44  per  cent  are  in  Min¬ 
danao,  indicating  gov¬ 
ernment’s  concern  for 
less  developed  areas. 

Meanwhile,  the 
Batasan  continued  its 
debate  on  the  proposed 
Penal  Code  of  the  Phi¬ 
lippines.  Present  dur¬ 
ing  the  debate  as  re¬ 
source  person  was  for¬ 
mer  Sen.  Ambrosio 
Padilla. 

The  bill  was  spon¬ 
sored  on  the  floor  by 
Assemblyman  Alex 
Fider  (KBL  Metro 
Manila).  At  presstime, 
opposition  Assembly¬ 
man  Filemon  Fernan¬ 
dez  (Pusyon  Bisaya, 
Central  Visayas)  was 
interpellating  on  the 
floor. 
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NAVY  SINKS  MNLF  BOAT 

Manila  BULLETIN  TODAY  in  English  26  Jul 
[Text] 

Maj.  Gen.  Delfin  C. 
Castro,  commanding 
general  of  the  Southern 
Command,  reported  to 
Camp  Aguinaldo  yester¬ 
day  that  a  naval  patrol 
sunk  a  rebels'  pumpboat 
off  Tawi-Tawi  Friday, 
killing  six  members  of  the 
Moro  National  Liberation 
Front. 

Castro  informed  Gen. 
Fabian  C.  Ver,  Armed 
Forces  chief  of  staff,  that 
the  Tawi-Tawi  encounter 
was  the  second  between  a 
Navy  patrol  and  MNLF 
rebels  in  four  weeks. 

Last  month,  the-BRP 
Magat  Salamat  encoun¬ 
ter^  a  seaborne  unit  of 
the  MNLF  in  Siasi,  Sulu. 
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Tl^  Magat  Salamat,  on 
an  anti-infiltration  pat¬ 
rol,  traded  shots  with 
MNLF  unit  and  killed  15 
men. 

In  the  Tawi-Tawi  en¬ 
counter,  Castro  said  the 
vessel  was  trying  to  sneak 
into  the  island  when  the 
PCF  323  spotted  it. 

The  naval  patrol  craft 
signalled  the  vessel  to 
stop.  Instead  of  heeding 
the  signal,  the  MNLF 
men  aboard  opened  fire. 

The  Navy  boat  gave 
cha^  ^d  return^  the 
enemies  fire." 

After  receiving  heavy 
gunfire  from  the  PN  pat¬ 
rol  craft,  the  pumpboat 
sank  off  North  Mandolan 
island  in  Tawi-Tawi. 
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RURAL  BANKS  GET  CREDIT  SUPPORT 

I-lanila  PHILIPPINES  DAILY  EXPRESS  in  English  29  Jul  83  pp  1,  3 


PRESIDENT  MARCOS 
announced  yesterday  a  new  package 
of  measures  designed  to  strengthen 
the  rural  banking  system  and 
improve  credit  schemes  and 
programs.  He  said  these  measures 
should  speed  up  economic  rural' 
development. 

Keynoting  the  30th  annual 
convention  of  the  Rural  Bankers 
Association  of  the  Philippines  in 
’Malacanang,  the  President  directed: 

•  A  review  of  agricultural  credit 
policies  so  that  priority  will  be  given 
to  food  production  and 
non-traditional  exports. 

•  The  Central  Bank  and  the 
Philippine  Crop  Insurance 
Corporation  to  facilitate  the 
payment  of  interest  on  loans  granted 
to  farmers  whose  rice  and  corn  crops 
are  damaged  or  destroyed  by 
calainitics. 

•  EXTENSION  of  guarantee 
payment  for  Masaganang  Maisan  and 
Maisan  77  loans,  in  addition  to  the 
coverage  of  past  due  accounts  under 


the  Masagana  99  program. 

e  Acceleration  of  the 
development  of  income-  and 
employment-generating  projects  to 
give  farmers  added  productive 
opportunities  in  between  planting 
and  harvesting, 

•  The  Central  Bank  and  the 
Ministry  of  Trade  and  Industry  to 
allow  more  rural  banks  to  participate 
in  ^the  cottage  industry  financing 
program. 

c  The  Ministry  of  Budget  to 

release  P7.7  million  to  the  Central 
Bank  to  augment  the  guarantee  fund 
and  raise  the  loan  ceiling. 

•  The  CB  to  place  adequate  sums 

in  special  time  deposits  with  the  rural 
banks,  especially  cooperative  banks, 
to  provide  credit  to  Samahang 

Nayons  and  credit  c^ooperatives. 

•  The  Ministry’  of  Human 

Settlements,  the  CB  and  the  KKK 
secretariat  to  allow  as  many  rural 

banks  as  possible  to  serve  as  financial 
conduits  for  the  KKK  program. 
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RELIGIOUS  GROUP  COMMENDED  FOR  SUPPORTING  ADMINISTRATION 
Manila  PHILIPPINES  DAILY  EXPRESS  in  English  29  Jul  83  p  4 
[Article  by  Teodoro  F.  Valencia  in  column  "Over  a  Cup  of  Coffee"] 

[Text]  The  IGLESIA  in  Kristo.  always  supports 

the  administration  because  it  is  a  home-grown 
religion.  Other  religions  are  imported  -  they 
can  get  out  of  the  Philippines  without  too 
much  loss  of  membership.  If  the  country 
deteriorates  and  gives  in  to  chaos,  the  IWK 
will  be  the  biggest  loser. 

♦  *  ♦ 

No  religious  group  in  the  Phflippines  understands  what 
government  abuses  can  do  to  religious  groups.  I  remember  the 
1946  elections  and  the  one  that  followed  it  where  the  INK 
members  were  shooed  off  polling  places  and  assaulted.  Only 
when  the  INK  closed  ranks  and  delivered  the  vote  did  it 
flourish  and  gain  the  respect  it  now  commands. 
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THREE  PRIESTS  ORDERED  HELD 


>Ianila 

[Text] 
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TANDAG,  Surigao  del  Sur  - 
Three  parish  priests  in  this  province, 
two  pastord  workers  and  several  lay 
leaders  have  been  ordered  arrested 
by  Judge  Geronimo  P.  Castaho  of  the 
municipal  trial  court  of  Tandag,  it 
was  learned  yesterday. 

The  three  priests  were  identified 
as  Fr.  Donald  Aloy,  of  Tago;  Fr. 
Francisco  Olvis,  of  Hinatuanand  Fr. 
Francisco  Navarro.  All  three,  along 
with  pastoral  workers  Fe  L.  Nicandra 
and  Erlinda  Valenton,  were  charged 
with  rebellion. 

Included  in  the  criminal 
complaint  were  prominent  leaders 
Alicia  Cortes  Baloran,  Jose  Adorable 
Jr.  and  Herminigildo  Pimentel  Jr.,  a 
Mindanao  Alliance  candidate  for 
board  member  in  the  last  local 
elections. 

^  ♦ 

IT  WAS  gathered  that  the  accused 
participated  in  a  symposium  at  the 
St.  Theresa  College  compound  here 
last  July  4. 

During  the  symposium,  the 
suspects  distributed  subversive 
'  leaflets  and  delivered  speeches  that 


incited  -people  |  to  rebellion,  the 

military- 

CoL  Jesus  Hermosa,  deputy 
regional  commander  of  the  PC  recom 
XI,  re<;ommended  the  immediate 
issuance  of  a  presidential 
commitjnent  order  (PCO)  against  the 
suspects. 

PC  Investigator  Virgflio  A.  Ortiz, 
said  ncj^batl  has  been  recommended 
for  t^e^^mporary  release  of  the 
-  Mike  Cmmundo 


*  ♦  ♦ 


CAgaYAN  DE  ORO:  -  More 
I  thar  ^5,000  people  greeted  Cagayan 
de  dro  Mayor  Aquilino 
he  arrived  before  sunrise  ye|t^r|ay 
from  three  months  in  a  m^ia'ry 
stockade. 

Pimentel  has  been  releasedlafldbr 
house  arrest  by  President .  Maicos 
who  earlier  ordered  his  arrest  ah 
rebellion  charges.  -  f-ta 

Pimentel  arrived  with 
guards  aboard  an  inter^sland'^v^^ 
from  Cebu.  Pimentel  said  he 
resume  running  the  dty  government, 
but  would  set  up  office  in  his  house 
since  the  military  said  het  qjust 
remain  there  as  he  prepares  for  Aerial 
in  Cebu.  (AP)  H 
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II-IPORTS  OF  CAPITAL  GOODS  CURBED 
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[Text] 

THE  Central  Bank  yesterday  res- 
tricted  the  importation  of  capital 
goods,  machinery  and  equipment  in 
line  with  the  belt-tightening  program 
of  the  government. 

Under  the  new  policy,  the  CB  said 
it  will  only  allow  the  importation  of 
capital  goods,  maciiinery  and  equip¬ 
ment  with  an  aggregate  value  of 
S50,000  or  more  within  any  one  ca¬ 
lendar  month  provided  the  proposed 
importations  are: 

•  Covered  by  suppliers*  credit  or 

•  Are  financed  llirough  Asian 
Development  Bank  and/or  World 
Bank  credit  lines,  including  the 
APEX  facility. 

This  new  policy,  contained  in  a 
Memorandum  to  Authorized  Agent 
Banks  dated  July  25,  revoked  the 
provisions  of  a  memorandum  dated 
Sept.  8,  1971  on  the  same  subject  as 
well  as  other  issuances  that  may  be 
ijiconsistent  with  tJie  new  rule. 

Capital  goods,  maciiinery  and 
equipment  covered  by  the  new  rule 
are  those  listed  under  Section  7  of 
the  Philippine  Standard  Commodity 
Cl  as  si  n  ca  t  i  on  M  anu  al . 


THE  CB  stressed  that  all  import 
applications  under  the  above-cited 
rule  should  be  referred  to  the  CB’s 
management  of  external  debt  and 
investment  accounts  department 
(MHDIAD)  for  prior  approval  of  tire 
financing  temis. 

The  CB  said  importations  of  capi¬ 
tal  goods  with  an  aggregate  value  of 
less  than  $50,000  within  any  one  ca¬ 
lendar  rnonth  are  not  covered  by  this 
requirement. 

In  the  case  of  importations  of  ca¬ 
pital  god’dst^^  documents  against  ac¬ 
ceptance  (D/A)  or  open  account 
(0/A)  arrangements,  the  required  CB 
clearance  should  first  be  obtained  be¬ 
fore  the  transaction  is  affected. 

The  CB  added  that  applications  of 
firms  registered  with  the  Board  of 
Investments  (BOI)or  the  Export  Pro¬ 
cessing  Zone  Authority  (EPZA) 
should  be  accompanied  by  certifica¬ 
tions  by  either  agencies  as  the  case 
may  be,  that  the  items  proposed  to 
be  imported  will  be  for  the  import¬ 
er  s  end-use  in  its  BOl/EPZA  regis- 
^red  manufacturing  activity. 
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RELIGIOUS  SECTS  SCORED  FOR  CODDLING  SUBVERSIVES 


Manila  PHILIPPINES  DAILY  EXPRESS  in  English  28  Jul  83  pp  1,  3 


[Article  by  Miguel  Genovea] 

[  Text  ]  PRESIDENT  MARCOS  de¬ 

plored  yesterday  the  actuations  of 
leaders  of  religious  sects  who  refuse 
to  admit  that  some  of  their  clergy 
have  joined  the  rebels  in  figliting 
the  government. 

The  President  expressed  his  dis¬ 
pleasure  in  the  speech  during  the  69th 
anniversary  luncheon  of  the  Iglesia  ni 
Kristo  in  Diliman,  Quezon  City. 

“If  they  do  not  believe  this,  why 
don’t  they  join  us  and  the  armed 
forces  and  listen  to  the  testimonies 
and  statements  of  their  members?” 
the  President  asked. 

In  his  remarks,  INK  chief  minis¬ 
ter  Erano  G.  Manalo  lashed  out  at  re¬ 
ligious  leaders  who  allow  their  fol¬ 
lowers  to  join  subversives  and  who 
use  the  foreign  media  in  “washing 
dirty  linen”  abroad.  He  pledged  that 
the  Iglesia  will  continue  to  support 
the  administration. 

*  ♦  ♦ 

IN  HIS  SPEECH,  the  President 
•said  that  the  established  principle 
on  the  separation  of  the  church  and 
the  state  should  not  be  an  obstacle 
in  common  endeavor  to  improve  the 
life  of  the  people. 

The  President,  however,  noted 


that  of  all  the  religious  organizations, 
the  INK,  has,  from  the  beginning, 
been  helping  the  administration  in 
maintaining  peace  and  order. 

He  expressed  the  gratitude  of  the 
entire  Filipino  people  to  the  INK 
for  its  continued  assistance  and  sup¬ 
port  of  the  government  in  the  nation¬ 
al  development  effort. 

4s 

THE  PRESIDENT  also  renewed 
his  appeal  to  the  people  to  help  in 
attaining  progress. 

“Without  the  people’s  help  on 
whatever  the  government  does,  it 
would  fail  in  solving  the  economic 
problems  facing  the  world  today," 
the  President  said. 

f .  The  President  explained  that  in 
|he  effort  to  prom'ote  prosperity  ,  it  is 
necessary  to  lay  a  strong  moral  and 
spiritual  foundation  in  the  people, 
and  these  can  be  fostered  by 
religious  and  educational  institu¬ 
tions.  ^  * 

THE  PRESIDENT  cited  his  per¬ 
sonal  friendship  with  Bishop  Erano 
Manalo,  head  of  '  the  INK,  whom  he 
said  he  has  known  since  he  became 
a  congressman. 

He  cited  the  INK  as  a  religious  or¬ 
ganization  which  he  said  has  never 


faltered  in  providing  spiritual  as  well  as  moral  assistance  to  the  people. 

He  cited,  among  others,  the  establishment  of  eight  resettlement  areas  by  the 
INK  even  before  the  land  reform  program,  the  continuing  "Lingap  sa 
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"Mamamayan"  launched  last  year,  and  the  missions  reaching  outer  rural 
areas . 

INK  Chief  Minister  Erano  G.  Manalo  lashed  out  at  religious  leaders  who  allow 
their  followers  to  join  the  subversives  and  who  use  the  foreign  media  to 
"wash  dirty  linen"  abroad. 

Manalo  said  the  Iglesia  is  pledged  to  support  the  policies  and  goals  of  the 
administration  because,  he  said,  it  advocates  not  only  democracy  and  stability 
but  also  strictly  observes  freedom  of  worship. 

Speaking  in  Filipino,  Manalo  said  that  if  the  Iglesia  has  any  grievance,  his 
church  brings  it  to  the  attention  of  the  authorities  concerned  and  that  even 
the  President  is  aware  of  it. 

In  contrast,  he  said,  other  religious  leaders  go  to  the  foreign  media  to 
"scatter  dirt"  which,  according  to  Manalo,  he  considers  to  be  an  act  of 
treachery  to  the  nation. 

Responding  to  the  address  of  Bro  Erano  Manalo,  INK  chief  executive  minister, 
the  First  Lady  and  Human  Settlements  Minister  Imelda  Romuladez  Marcos  said 
that,  as  KKK  secretary-general,  she  is  aware  that  the  first  ones  helping  the 
KKK  program  in  Metro  Manila  are  the  INK  leaders,  because  Instead  of  the  KKK 
secretary-general  going  around  to  the  people,  it  is  the  INK  leaders  who  go  to 
the  KKK  to  look  fpr  projects  to  bring  to  the  people. 

To  Manalo 's  comment  that  the  INK  "ay  naa-api"  the  First  Lady  replied  that 
"Ang  Tatay  at  Nanay,  ang  na-apl  ang  palaging  biniblsta  because  we  understand 
each  other,  because  we  know  we  love  each  other,  because  the  source  of  our 
understanding  comes  not  from  the  mind  but  from  the  heart." 
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PHILIPPINES 


COMIIODITY  PRICES  TO  RISE 


Manila  PHILIPPINES  DAILY  EXPRESS  in  English  28  Jul  83  p  1 


[Text] 


PRICE  ceilings  of  six  prime 
commodities  will  be  increased  by 
an  estimated  10  percent  by  the  Price 
Stabilization  Council  in  two  to  three 
weeks.  Vice  Gov.  Ismael  Mathay  Jr* 
said  yesterday* 

The  commodities  affected  are 
rice,  sugar,  canned  milk, canned  fish,  , 
poultry,  and  pork. 

He  asked  pork  and  meat  dealers  | 
and  vendors  to  hold  present  prices  ' 
until  the  new  ceilings  are  set. 

The  PSC  has  pegged  price  ceilings 
of  pork  cuts  such  a  liempo  and  pork 
chop  at  P18.15,  “lomo”  at  P22.20, 
“paicot”  at  PI 2.40,  and  the  head  and 
“empelIa’'atre,45andPSJ80. 

Mathay  and  Mayor  Bagatsing  met 
with  some  150  Manila  vendors  and 
dealers  after  learning  that  vendors  in 
Rico  and  in  Quezon  City  have 
refused  to  sell  pork  since  Monday, 
saying  they  could  not  sell  the  old 
prices  because  they  won’t  make  a  f 
profit. _ _ _ _ _ ‘ 


*  ♦  ♦ 

THE  Board  of  Transportation, 
started  yesterday  the  distribution  of 
fare  guides  to  public  transport  opera¬ 
tors. 

Commissioner  Raoul  V.  Victorino 
said  the  fare  guides  must  be  posted 
inside  passenger  vehicles. 

Owners  of  passenger  vehicle  who 
fail  to  post  the  guides  will  be  fined 
from  P500  to  PI, 000,  or  have  their 
franchises  cancelled,  Victorino  said. 

IN  METRO  MANILA,  the  mini 
mum  Tare  (good  for  a  trip  of  four 
kilometers .  or  less)  for  jeepneys  is  70 
centavos  and  for  buses,  65  centavos. 
The  rate  for  both  buses  and  jeepneys 
for  trips  exceeding  four  kilometers  is 
16.5  centavos  per  kilometer  after  the 
fourth  kilometer. 

.Victorino  also  said  the  Ministry  of 
Public  Works  and  Highways  will  soon 
install  kilometer  post  markings  to 
guide  passengers. 
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PHILIPPINES 


COCONUT  EXPORTS  POSTED  GAINS 

Manila  PHILIPPINES  DAILY  EXPRESS  in  English  26  Jul  83  p  9 

[Text]  the  country’s  coconut  products 

exports  posted  an  increase  of  nearly 

17  percent  in  volume  and  more  than 

18  percent  in  value  in  June,  reversing 
the  past  18  months’  decreasing 
exports,  the  Philippine  Coconut 
Authority  (PCA)  said. 

Coconut  oil  led  coconut  products 
in  exports  with  the  first  six  months’ 
total  for  crude  and  refined  oil  of 
473,951  tons  v^ued  at  188.2  million 
dollars  and  accounting  for  57.3 
percent  of  total  export  volume  and 
71.8  percent  in  value. 

The  first  six  months’  exports  this 
[year  however  continued  to  show  a 
\d6wnward  trend  as  the  PCA  said  the 
Effects  of  the  upbeat  coconut  market 
abroad  are  just  starting  to  be  felt. 

JUNE  exports  in  copra  C|ijns 
totalled  182,169  tons  value^^iat 
$61.53  million,  up  16.9  and-18.3 
percent  in  volume  and  value, 
respectively,  over  June  last  year 
during  which  155,834  tons  ’^ere 
exported  valued  at  $51.99  milliori; 

Semi-annual  totals  skoWed 
exports  were  827,686  tons  worth, 

$262.1  million  compared  with 
exports  during  the  corresponding 
period  last  year  of  1,005,983  tops 
worth  $356.4  million  or  drops-  of 
17.7  percent  in  volume  and  26.5 
percent  in  value. 

There  were  no  copra  exports  in 
Mpch,  April,  May  or  June,  holding 
its  total  to  12,325  tons  valued  at 
$3.5  million  for  the  six  moriths. 

(AFP) 
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PHILIPPINES 


PRIESTS  REPORTEDLY  TRAINING  REBEL  CADRES  IN  SOUTH 


Manila  PHILIPPINES  DAILY  EXPRESS  in  English  26  Jul  83  p  6 


[Article  by  Mel  Parale] 

[Text  ]  SOME  PRIESTS  in  the  South  who 

have  gone  underground  have  taken 
charge  of  training  rebel  cadres  for 
agitation  and  sabotage  missions  in 
the  provinces,  arcording  to  docu¬ 
ments  that  fell  into  government 
hands  recently. 

The  expanded  role  of  rebel  pries'^ 
was  confirmed  by  inteUigence  opera¬ 
tives  who  saw  a  clash  loomi^  bet¬ 
ween  renegade  priests  and  parish 
priests  opposed  to  the  use  of  the 
Church  for  political  and  ideolopcM 
purposes. 

Military  authorities  declassified 
documents  indicating  that  the  first 
batch  of  cadres  trained  by  rebel 
priests  has  been  sent  to  remote  towns 
to  agitate  the  people.  > 

♦  ♦  * 

CAMP  AGUINALDO  sources 
identified  some  of  the  priority  tar¬ 
gets  of  the  dissidents  as  the  remote 
towns  of  Bohol  and  nearby  aireas; 


The  rebel  priests,  among  them  Fi. 
Nick  Ruiz  of  Catbalogan,  Samar* 
were  reported  to  have  organized  a 
big  team  trained  in  dramatizing  the 
failures  and  malpractices  of  local 
ficials.  ,  '  . 

The  report  that  Bohol  towns  were 
among  the  priority  targets  of  the  agi¬ 
tation  drive  prompted  Bohol  priests 
to  form  a  common  front  against  the 
use  of  violence  in  pursuing  social  re-- 

forms.  " 

mm*  V 

BISHOP  Onesimo  Gordoncillo, 
who  has  Jurisdiction  over  BohoPs  47 
parishes,  fired  the  first  salvo  with  a 
call  to  church  militants  that  the 
Church  should  never  be  identified 
with  any  political  community. 

Gordonciilo’s  position  was  made 
in  a  weekend  public  forum  with  civil 
and  military  officials  led  by  Maj. 
Gen.  Josephus  Q.  Ramas,  army  chiefi 
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PHILIPPINES 


RULING  PARTY  ACCUSED  OF  POLITICAL  RUSE 


Manila  BULLETIN  TODAY  in  English  27  Jul 

[Article  by  Jesus  Bigornia] 

[Text]  r^HAT  ancient  in- 

A  cident  at  the 
Valley  of  Elah  in 
Judah  where  the 
shepherd  boy  David 
slew  the  Phillistine 
giant  Goliath  of  Gath 
.  with  a  stone  from  his 
sling  is  a  far  cry  from 
the  present  Philippine  political 
situation.  But  it  does  bear  some 
slight  parallels.  Here,  the  giant  poli¬ 
tical  party,  the  Kilusang  Bagong 
Lipunan,  is  challenging  the  puny 
and  fragmented  opposition  to  a  poll 
duel  "on  equal  terms.”  Stripping  his 
armor  and  laying  aside  his  javelin, 
the  Philippine  Goliath  is  taunting 
the  local  David  to  set  aside  his 
slingshot  and  come  to  grips  with 
him  in  a  battle  to  the  death.  The 
outcome  is  not  too  obscure  to 
foresee.  > 


83  p  6 


•  '  !'  '■  *  *.  -.akr  '  .  J  - 

On  the  surface,  the  offer  of  pres¬ 
idential  spokesman  Leonardo  B. 
Perez  for  all  parties  to  forego  elec¬ 
tion  inspectors  in  next  year’s  elec¬ 
tion  for  the  Batasan  appears  as  a 
truly  magnanimous  offer.  A  second 
look  reveals,  however,  its  true  na¬ 
ture:  a  ruse  to  deprive  the  opposition 
of  what  little  recourse  left  open  to  it 
against  possible  poll  irregularities. 
For  who  are  likely  to  commit  frauds 
that  poll  officers — administration- 
beholden  public  schoolteachers — 
would  not  dare  stop  except  KBL 
partisans,  a  prominent  oppositionist 
points  out.  Moreover,  abandonment 
of  the  accreditation  requirement 
will  only  encourage  proliferation  of 
parties,  a  development  most  /wel¬ 
come  to  the  monolithic  administra¬ 
tion  party.  No  wonder  the  Perez 
offer  has  had  no  takers. 
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THAILAND 


GAS  PLANT  PROJECT  FALLS  BEHIND  SCHEDULE 

Kuala  Lumpur  BUSINESS  TIMES  in  English  18  Jul  83  p  20 

[Article  by  Soh  Eng  Lim] 


[Text] 

i  THE  US$320  million  gas 
^  separation  plant  being 
r  built  on  Thailand’s,  east- 
'  ern  seaboard  is  behind 
i'  schedule  and  will  be  com-  ^ 
pleted  in  1985  instead  of 
■  early  next  year. 

Disclosing  this  in  its 
,  1982  annual,  the  B^lngkok 
Bank  said  the  olefin  and 
other  plants  forming  the 
f  Thai  eastern  seaboard 
^petrochemical  complex 
remained  at  the  contract 
bidding  stage. 

“Only  the  LDPE  (lower 
density  polyethylene) 
plant  has  been  completed 
and  is  now  utilising  im- 
: .  ported  raw  material  until 
the  olefin  plant  comes  on¬ 
stream,”  the  report  said 
^  in  its  “cautious  apprais- 
'  al”  of  the  eastern  sea- 
j  board  development  pro¬ 
gramme  (ESDP). 

It  added  that  the  chem-  - 
iical  fertiliser  plant 
I  (which  forms  part  of  the 
Coverall  scheme)  re- 
■;  mained  a  mere  proposal, 

I  although  a  pilot  company 
f  had  been  formed  “to  ex- 
i  plore  ways  and  means  to 
i  establish  it.”^ 
f  Despite  these  setbacks, 

•  the  development  of  in- 
I  frastructural  facilities 
j  for  the  complex,  includ- 
ing  the  provision  of  water 
^  supplies,  railways  and 
i  roads  and  the  acquisition 
^  of  land  for  deepsea  ports 
I  and  industrial  estates, 
Jhad  made  steady  pro- 
egress. 

k  The  report  said  that 
I  among  ,the  factors  im- 
f  peding  plans  for  a  petro- 
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■  chemical  inausiry  in  ' 
i  Thailand  was  the  short- 

fall  in  natural  gas  sup- 
y  plies  from  the  Erawan 
r  field  to  only  one  third  of 
?  the  contracted  amount. 
t:  .  Moreover,  the.deep  and 
Tprolonged  recession 
"  causing  a  world  oil  glut 
^and  a  softening  of  oil 
prices  had  made  it  diffi- 
^  cult  for  the  Thai  .govern- 
^  ment  to  reach  agreement 
;,rwith  concessionaries  on 
J  the  prices  to  be  paid  for 

■  the  country’s  natural  gas. 

I  The  prevailing  eco- 

nomic  climate  had  also 
!  caused  investors  to  hesi- 
,  tate  to  put  their  money 
into  industries  whose 
products  faced  weak  de¬ 
mand. 

i ,  The  report  argued  that 
the  delays  in  the  ambir 
i  tious  plans  for  develop- 
-ing  the  Thai  eastern  sea¬ 
board  were  not  wholly 
disadvantageous.  ■ 

“Delays  have  offered 
us  a  chance  to  learn  from 
r  the  mistakes  H)f  other  na¬ 
tions  which  overreach 
themselves  in  their  ef- 
( forts  to  achieve  national 
development  through  the 
I  exploitation  of  petroleum 
/resources,  building  up 
I  such  debts  that  they  have 
;  had  to  resort  to  resched¬ 
uling  and  even  more 
a  traumatic  measures  in 
5  order  to  keep  themselves 
/solvent,”  the  report  said, 
f  It  added  that  the  delays , 
I  might  also  provide  Thai- 
I  land  with  the  time  to  ac- 
I  quire  the  most  advanced 

V  technologies  and  to  ra- 

V  tionalise  the  investment 
^  in  th^f  industries  con- 


j  cerhed  so  as  to  obviate 
I  the  need  for  excessive 
^  protection  or  subsidies. 

V  /Noting  that  the  first 
flow  of  natural  gas  from 
i  the  Erawan  field  and  the 
I  construction  of  the  gas. 

separation  plant  marked 
/  major  advances  in  the 
exploitation  of  Thai- 
>  land’s  energy  resources, 
the  report  warned  that 
I,  the  next  steps  would  be 
'  difficult  ones. 

“It  is  much  more  risk¬ 
laden  than  the  develop- 
'  ment  of  other  resources 
{  such  as  agro-based  and 
‘  labour-intensive  indus- 
tries  in  which  we  are  al¬ 
ready  experienced,”  it  ex- 
^  plained.  , 

‘  .  “We  cannot  affprd  to  go 

^  into  petrochemicals  sim¬ 
ply  for  the  prestige  of 
having  such  iiidustries,” 
it  stressed. 

“This  would  hardly  co- 
i  incide  with  the  national 
’f  aspiration  to  use  our  re^ 

'  sources  wisely.” 

The  bank  further 
warned  that  the  petro-, 
•  chemical  industry  should 
not  be  fostered  at  the  ex- 
:  pense  of  the  agricultural 
r  Sector  which  for  centu- 
^  ries  had  formed  the 
K  mainstay  of  Thailand’s 
I  economy. 

),  “Nor  should  we  allow 
J  the  development  of  this 
industry  to  widen  the  in- 
come  gap  between  the  ur- 
/  ban  and  the  rural  popiila- 
i  tion,"  it  added. 

,  The  largest  and  most 
f  complex  of  its  kind  in 
'f  Thai  economic  history/ 
1/  thb  ESDP  is  estimated  to 
f  invblve  a  total  invest- 
i  ment  of  103  billion  baht  or 


;  USI4.5  billion  ($10.4  bil- 
/  lion),of  which  44  per  cent 
would  be  funded  from 

V  government  sources. 

Recognised  as  the  larg- 
est  commercial  bank  in 
/  Thailand  (as  well  as  the 
I  entire  South-East  Asian 
region),  the  Bangkok 
f  Bank  realised  the  impor- 
i  tance  of  the  prdject  and 
^  the  role  of  the  private 
sector  in  attaining  its  ob¬ 
jectives. 

For  this  reason,  the  re- 
-  port  stressed,  the  bank 
i  had  allocated  material 
i:  resources  and  personnel 
;  “for  the  study  of  the  pro¬ 
ject  to  ready  itself  for  ac- 
I  tive  participation.”  * 

The  development  6t  the 
eaS^rn  seaboard  (centr¬ 
ing  bn  the  development  of 
the  petrochemical  com¬ 
plex)  forms  the  basis  of 
/  Thailand’s  five-year 
f  development  plan  for  the 
I  period  up  to  1986. 

When  the  entire  project 
is  completed,  it  is  envis- 
''  aged  that  Thailand  would 
save  US$1  billion  a  year 
;  in  energy  costs. 

The  gas  separation 
plant  being  built  is  i  de- 
’  signed  to  break  down  350 
;  million  cubic  feet  of  gas  a 
I  day  into  “component” 

;  products  like  ethane,  pro- 
'  pane  and  liquefied  petro- 
:  leum  gas  (LPG). 

Of  the  10-odd  gas  fields 
;  so  far  discovered  off 
Thailand’s  eastern  sea¬ 
board,  only  Erawan 
i  (worked  by  Union  Oil  6f 

V  California)  is  currently 
vin  production,  “landinjg” 

between  120  6md  150  fhil- 
\lion  cubic  feet  of  gas  k 
day- 
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THAILAND 


RTU  DEFENSE  PLANS  NOTED 

Kuala  Lumpur  ASIAN  DEFENCE  JOURNAL  in  English  Jun  83  pp  4,  6 


[Text]  External  threat  and  uncertainties  in 
the  re^on  have  been  the  reasons  behind 
efforts  by  Thai  Armed  Forces  to  boost 
up  their  defence  capabilities.  The  Royal 
Ihai  Navy  (RTN)  is  no  exception,  as  its 
Commander-in-Chief,  Adm  Somboon 
Chuapibul,  said  in  an  interview  with  a 
Thai  newspaper:  “We  feel  there  is  a  threat 
firom  foreign  forces  by  sea.  A  strong  naval 
fleet  will  serve  as  a  deterent  to  any  sea 
invasion.” 

With  such  rationale  in  mind  the  RTN 
has  designed  a  five-year  plan  aimed  at 
modernizing  the  Navy  and  at  beefing  up 
its  defence  capability.  Under  the  plan  the 
RTN  will  upgrade  its  arsenal  with  an 
array  of  modem  armaments  as  well  as 
enlarge  its  fleet,  ran^ng  from  fleets 
of  patrol  and  landing  craft  to  sophistica¬ 
ted  guided  missiles  and  electronic-con- 
trolled  artillery  units. 

According  to  Adm  Somboon,  two  sub¬ 
marines  are  on  the  list,  scheduled  to  be 
acquired  probably  in  1987.  At  least  16 
patrol  and  landing  crafts  are  being  con¬ 
structed  in  an  effort  to  enlarge  the  RTN 
fleet  to  be  capable  of  covering  Thailand’s 
long  coastal  territory.  Old  ships,  for  in¬ 
stance  the  warship  *'Mongkut  Raja- 
kumam^^*  are  to  be  modernised  —  their 
electronic  systems  to  be  improved,  their 
weapons  to  be  replaced  with  more 
modem  and  powerful  ones. 

Adm  Somboon  pointed  out  that  the 
latest  and  probably  most  interesting  item 
to  be  added  to  the  RTN  ships  are  a  series 
of  long-range  guided  missiles  which  the 
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US  has  agreed  to  sell  to  the  RTN.  They 
include  Harpoon,  Sea  Skimmer,  and  Sea 
Sparrow  anti-ship  missiles.  In  addition  to 
these  missiles,  the  RTN  will  acquire 
several  Phalanx  20-mm  machine-guns  for 
its  ships.  Convinced  by  its  success  in  the 
Falklands  war,  the  RTN  is  in  the  process 
of  purchasing  more  Exocet  missiles  to 
add  to  its  existing  fire-power.  To  accom¬ 
modate  these  missiles,  the  RTN  is  in  the 
process  of  negotiating  for  the  construc¬ 
tion  of  two  Corvette-class  warships,  each  ‘ 
displacing  about  800-900  tons.  The  RTN 
is  proposing  to  the  Thai  government  for 
funds  for  these  two  new  ships. 

Moreover,  Adm  Somboon  said  that  to 
increase  the  reconnaissance  capability,  it 
has  signed  a  contract  with  the  Nether¬ 
lands  for  the  purchase  of  two  Fokker-27 
aircraft  which  can  be  equipped  with  air- 
to-surface  missiles.  This  type  of  two- 
engine  turbo-jet  aircraft  vrill  have  an  elec¬ 
tronic  target  identification  system.  It  is 
also  capable  of  making  long-range  re¬ 
connaissance  flights  over  the  Gulf  of 
Thailand. 

The  RTN  plans  to  enlarge  its  marine 
forces  both  in  the  eastern  and  southern 
coastal  areas.  Their  M-16  assault  rifles 
will  be  replaced  by  locally-assembled 
HK-33  rifles.  Moreover,  additional  105- 
mm  and  155-mm  howitzers  will  be 
ordered  to  enlarge  the  existing  artillery 
batteries.  An  anti-aircraft  and  coastd 
defence  artillery  battery  will  be  set  up 
at  the  Sattahip  wing  base. 
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MILITARY  UNIT  RE-EDUCATES  DELINQUENT  YOUTHS 
Hanoi  QUAN  DOI  NHAN  DAN  in  Vietnamese  15  Jun  83  p  2 

[Article  by  Le  Hong  Khe:  "A  Unit  That  Does  a  Good  Job  of  Re-Educating  Youths 
^o  Have  Violated  the  Law”] 

[Text]  In  the  education  of  youths,  one  of  the  issues  with  which  many  persons 
are  concerned  is  that  of  how  to  teach  those  youths  who  are  slow  to  make 
progress,  especially  how  to  re-educate  youths  who  have  violated  the  law  so 
that  they  become  productive  members  of  their  families  and  society.  Many 
localities  and  basic  units  have  been  doing  a  good  job  of  educating  youths  who 
are  slow  to  make  progress.  Here,  we  would  like  to  talk  about  one  of  the  basic 
units  that  has  done  a  good  job  of  re-educating  youths  who  have  violated  the 
law.  The  unit  is  Unit  K13  in  Military  Region  3. 

Over  the  past  several  years,  K13  has  received  for  re-education  many  persons 
who  have  violated  the  law,  about  90  percent  of  whom  have  been  youths.  After 
spending  some  time  at  the  unit,  50  percent  of  the  persons  sent  there  for  re¬ 
education  have  their  sentences  reduced  and  12  percent  are  released  ahead  of 
schedule.  Practically  all  of  the  violators  and  their  families  are  grateful 
for  the  re-education  provided  by  the  cadres  and  soldiers  in  charge  of  the 
camp.  This  gratitude  has  been  expressed  in  hundreds  of  letters  sent  from  the 
various  localities  to  the  unit.  Miss  Pham  Thi  G.,  from  Ho  Chi  Minh  City,  sent 
a  letter  to  the  comrades  in  charge  of  the  camp,  which  read; 

''Having  heard  a  lot  of  hearsay  before  he  was  sent  for  re-education,  I 
visualized  the  persons  at  the  camp  being  sick,  weak  and  physically  abused  but 
when  he  was  permitted  to  leave  the  camp  to  visit  with  us,  when  I  was  able  to 
meet  and  talk  with  youths  in  the  same  circumstances,  I  saw  even  more  clearly 
that  you  have  displayed  a  noble  feeling  of  fraternity  toward  those  who  have 
committed  crimes.  As  I  watched  the  persons  at  the  camp  work,  I  saw  that 
everyone  was  happy  and  relaxed  and  that  the  soldiers  treat  them  politely .  I 
was  most  happy  to  see  the  true  change  my  husband  exhibited  by  the  way  that  he 
spoke  to  and  treated  me  and  the  children  during  the  days  of  our  visit,  which 
is  an  indication  of  the  impact  that  the  heart-felt  education  provided  by  the 
camp  leadership  committee  has  had.  Now  that  he  has  been  released  to  rejoin 
his  family,  my  family  is  extremely  grateful  to  the  revolution  for  educating  my 
husband  and  helping  him  to  become  a  law  abiding  person.  Since  his  return,  my 
husband  has  displayed  diligence  toward  his  job  and  treated  everyone  in  the 
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family  better,  especially  me  and  the  children;  he  even  cooks  very  well  and  I 
think  that  he  is  now  so  handy  around  the  house  because  of  the  many  different 
things  he  learned  to  do  while  at  the  camp." 

In  fact,  every  violator  of  the  law  who  is  sent  for  re-education  at  K13  is, 
depending  on  his  age  and  health,  assigned  a  job  in  one  of  more  than  10 
different  trades:  raising  livestock,  raising  crops,  masonry,  carpentry,  the 
blacksmith  trade,  baking  lime,  making  bricks  and  so  forth  in  more  than  10 
production  units.  Over  the  past  several  years,  the  results  from  the  crop  and 
livestock  production  carried  out  by  the  persons  at  the  camp  have  increased 
markedly:  1979:  15  tons  of  grain,  12  tons  of  vegetables  and  1  ton  of  dressed 
pork;  1980:  11  tons  of  grain,  16  tons  of  vegetables  and  2.5  tons  of  pork; 
1981:  21  tons  of  grain,  24  tons  of  vegetables  and  2.1  tons  of  pork;  1982:  16 
tons  of  grain,  27  tons  of  vegetables  and  2  tons  of  pork.  In  addition,  the 
violators  of  the  law  have  also  participated  in  the  construction  of  605  square 
meters  of  housing. 

In  addition  to  the  ration  standards  met  by  the  state,  the  violators  of  the  law 
also  enjoy  a  reasonable  percentage  of  the  fruits  of  their  labors. 

This  was  why,  after  he  returned  home,  H.D.  from  Hai  Hung  wrote  a  letter  to  the 
camp  in  which  he  reported: 

"My  neighbors,  my  relatives,  my  friends. . .everyone  is  happy  for  me  and  thinks 
the  same  thing,  namely,  that  I  was  educated  and  transformed  by  the  party,  the 
state  and  the  army  and  will  surely  become  a  good  person.  I  grew  up  a  lot 
during  my  days  at  the  camp  and  truly  mean  it  when  I  say  that  I  have  a  very 
high  opinion  of  the  re-education  provided  by  the  camp  and  will  always  remember 
the  model  persons  I  met  there,  the  persons  who  re-educate  violators  of  the  law 
on  behalf  of  the  party,  the  state  and  the  army." 

Or,  as  Th.  Tr.  from  Ha  Nam  Ninh  wrote  to  his  friends  while  still  at  the  camp: 

"On  the  day  that  I  return  home,  I  will  be  healthy  and  strong  and  everyone  will 
praise  the  humanitarian  policy  of  our  party  and  state  towards  persons  who  have 
committed  crimes.  We  are  trying  to  transform  ourselves  in  order  to  have  our 
sentences  reduced  and  quickly  rejoin  our  families.  And  what  are  the  cultural 
activities  of  the  camp  like?  I  will  try  to  arrange  for  you  to  come  on  22 
December  to  visit  with  the  Board  of  Supervisors,  visit  my  friends  and  see  how 
progressive  the  theatrical  art  of  the  camp  is." 

Nguyen  C.,  from  Ho  Chi  Minh  City,  sent  a  letter  in  which  he  reported: 

"Because  they  had  been  lied  to  and  deceived  by  the  enemy,  many  persons  here 
did  not  have  much  of  an  understanding  of  the  humanitarian  policy  of  our  party 
and  state;  however,  when  they  saw  me  upon  my  return  from  the  camp,  when  they 
saw  that  I  am  in  good  health,  everyone  realized  that  the  policy  of  our  party 
is  very  humanitarian  and  everyone  now  clearly  understands  our  beautiful 
system.  As  we  must  remember  the  source  when  drinking  water,  I  am  extremely 
grateful  for  the  re-education  provided  by  the  camp." 
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Due  to  the  outstanding  achievements  it  has  recorded  in  the  re-education  of 
persons  who  have  violated  the  law  Camp  K13  has  been  a  **determined  to  win’* 
unit  for  many  years  in  a  row  and  was  awarded  the  Military  Exploit  Order  Second 
Class  following  4  years  of  excellently  carrying  out  the  major  campaign  of  the 
army. 
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CHINESE  INFILTRATOR  APPREHENDED 

Hanoi  QUAN  DOI  NHAN  DAN  in  Vietnamese  15  Jun  83  p  3 

[Unmasking  the  Enemy  column  by  Pham  Ngoc  Toan;  **The  Man  Who  Returned  to  His 
Wife's  Native  Village"] 

[Text]  One  evening  late  last  year,  two  shadowy  figures  were  seen  walking 
along  the  sandy  road  leading  into  H.  Hamlet  in  Giao  Lam  Village  (Xuan  Thuy 
District,  Ha  Nam  Ninh  Province).  The  woman  who  was  in  the  lead  was  carrying  a 
small  bag  and  wore  a  conical  hat,  either  to  shield  herself  from  the  wind  or 
hide  her  face  from  probing  eyes.  A  man  wearing  a  green  shirt  and  green 
trousers  and  carrying  an  old  knapsack  followed  her .  They  walked  quickly , 
speaking  to  no  one.  The  woman  appeared  as  though  she  was  familiar  with  the 
road.  Soon,  they  turned  and  entered  the  home  of  Mr.  B.,  a  Catholic  in  Hamlet 
1. 


The  next  day,  Mr.  B.'s  children  bragged  to  the  other  children  in  the  hamlet: 
"Our  aunt  came  and  brought  us  lots  of  candy!"  Mr.  B.'s  neighbors  learned  even 
more.  At  the  market,  Mrs.  B.  told  them;  "Nhan,  my  husband's  elder  sister, 
who  is  a  worker  at  the  forestry  site  all  the  way  up  in  Muong  Khuong  in  Bat  Xat 
and  who  married  a  man  who  is  also  a  worker  there,  is  visiting  home.  Her 
husband,  who  acts  like  a  clod  of  earth  and  has  not  said  a  word  all  day,  lives 
exceedingly  well .  He  brought  brocade  cloth  and  wool  to  give  to  his  inlaws  as 
presents.  He  gave  his  mother-in-law  a  warm  and  attractive  wool  scarf  from 
China . " 

The  couple  caused  quite  a  stir  for  awhile  and  then  things  settled  down. 
Nhan's  husband  rarely  left  the  house  and  spoke  even  less.  Nhan  and  Mr.  and 
Mrs.  B.  worked  several  sao  of  land  under  contract  or  went  shopping  at  the 
market.  Occasionally,  the  three  were  seen  going  to  Nam  Dinh  City,  returning  a 
day  or  two  later  saying  that  they  were  visiting  acquaintances.  But,  it  was 
strange  that  months  passed  by  without  Nhan  or  her  husband  giving  any 
indication  that  they  were  about  to  return  to  Hoang  Lien  Son.  Whenever  someone 
would  inquire  about  this,  Mrs.  B.  lightheartedly  replied; 

"They  told  us  that  life  is  very  difficult  up  there.  In  addition,  the  Chinese 
pirates  are  shooting  at  people  there,  more  some  days  than  others,  so,  they 


vill  have  a  quieter  and  more  secure  life  if  they  live  and  work  here.  Now  that 
we  have  'product  contracts'  there  is  no  need  to  worry  about  hunger!" 

The  things  spoken  by  Mr.  B.'s  family  did  not  go  unnoticed  by  the  soldiers  at 
border  defense  post  Q.  Many  people  in  the  village  knew  Nhan.  She  was 
formerly  married  to  a  soldier  who  died  on  the  battlefield.  One  year  after  he 
died,  she  left  her  parents'  home  and  asked  to  work  at  the  Muong  Khuong 
Forestry  Site.  After  hearing  no  news  from  her  for  several  years,  she  had  now 
returned  to  he  village  with  her  new  husband.  Many  questions  faced  the  border 
defense  soldiers:  who  was  this  "forestry  site  worker"  who  had  married  Nhan? 
Why  did  he  voluntarily  leave  his  native  village  to  live  in  her  village?  After 
conducting  an  investigation  and  meeting  with  the  couple,  the  soldiers  noticed 
certain  contradictions  in  their  stories.  When  they  examined  the  couple's 
papers,  they  found  that  Nhan  had  an  identity  card  and  old  travel  papers  dated 
1979  but  that  her  husband  had  no  papers  whatsoever.  Both  were  asked  to  come 
to  the  border  defense  post.  There,  after  being  encouraged  and  educated  by  the 
border  defense  soldiers,  Nhan  told  the  truth:  while  working  at  the  forestry 
site,  she  became  acquainted  with  and  married  her  present  husband,  a  man  of 
Chinese  ancestry  from  the  town  of  Muong  Khuong.  Prior  to  the  outbreak  of 
fighting  on  17  February  1979,  she  went  with  her  husband  to  China.  While 
there ,  her  husband  was  frequently  away  from  home  and  she  was  sometimes  alone 
for  3  to  4  months  in  a  row.  After  they  were  there  for  slightly  more  than  2 
years,  her  husband  said: 

"It  is  very  difficult  to  earn  a  living  in  China.  Let's  return  to  Vietnam  and 
then  go  to  your  native  village  to  live." 

Because  she  wanted  to  be  reunited  with  her  parents  and  family,  she  agreed. 
Then,  one  night,  an  automobile  arrived  and  took  them  to  a  spot  near  the 
border.  There  was  also  someone  who  led  them  and  several  other  persons  across 
the  border  to  Vietnam.  After  wandering  around  for  several  days,  they 
purchased  train  tickets  and  returned  to  her  native  village.  He  was  carrying  a 
very  valuable  package.  One  night,  when  he  thought  his  wife  was  sound  asleep, 
he  buried  it  under  the  bed. 

When  soldiers  investigated  the  spot  to  which  she  directed  them,  they  found  a 
small  package,  inside  of  which  was  a  Chinese  Communist  Party  membership  card 
in  the  name  of  Dang  Quoc  Thanh,  37  years  of  age.  What  had  occurred  became 
obvious.  Nhan's  "husband"  had  to  admit  that  after  he  fled  to  China,  he  was 
trained  by  Chinese  public  security  personnel  and  assigned  the  mission  of 
returning  to  Vietnam  and  remaining  in  the  area  of  his  wife's  native  village  to 
collect  information  and,  at  the  same  time,  establish  contacts  and  build  a 
"base"  in  the  area  inhabited  by  Catholics.  His  attempt  to  infiltrate  our 
country  on  the  pretense  of  "visiting  his  wife's  native  village"  had  been 
thwarted . 
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YOUTH  DISINTEREST  IN  POLITICAL  STUDIES  BLAMED  ON  DRY  TRAINING 
Hanoi  QUAN  DOI  NHAN  DAN  in  Vietnamese  15  Jun  83  p  2 

[Article  by  Hoang  Viet:  "Why  Are  Many  Youths  Uninterested  in  Political 
Studies?"] 

[Text]  An  interest  is  a  matter  of  psychology,  a  form  of  expression  of  an 
inclination.  An  interest  reflects  a  selective  attitude  on  the  part  of  the 
individual  toward  things  that  attract  him  in  his  activities  and  his  diverse 
relationships. 

At  present,  why  do  youths  lack  interest  in  political  studied?  This  is  a 
rather  widespread  phenomenon. 

There  are  some  persons  who  think  thaf  youths  do  not  have  a  full  understanding 
of  political  studies.  But  not  having  a  full  understanding  is  not  the  same 
thing  as  denying  the  need  for  political  studies. 

Youths  understand  that  their  lives  are  closely  linked  to  socialism.  Building 
socialism  means  building  one's  life  and  the  life  of  society.  Knowledge  of 
politics  is  indispensable  in  life.  Regardless,  youths  must  recognize  where 
the  course  that  they  and  the  country  are  following  will  lead  and  how  they  will 
get  there.  This  is  why  they  have  taken  the  lead  in  productive  labor  and  in 
defending  the  fatherland. 

There  are  many  reasons  why  youths  are  uninterested  in  political  studies. 
Here,  I  would  only  like  to  discuss  the  methods  employed  to  teach  politics  to 
youths,  methods  that  are  still  shabby,  uninteresting  and  unsuited  to  each 
category  of  youths  as  well  as  the  characteristics  of  their  age  group.  The 
teaching  of  pure  politics  is  dry  and  lacking  in  interest.  According  to  the 
empirical  method,  the  study  of  politics  lies  solely  within  the  framework  of 
lessons  taught  in  political  classes.  In  each  lesson,  objectives,  requirements 
and  specifics  are  presented,  debated,  related  to  personal  experience,  reviewed 
and  ultimately  expressed  in  the  form  of  determination.  When  every  lesson  is 
the  same,  youths  feel  constrained,  feel  as  though  they  are  going  through 
mechanical  actions. 

When  we  should  be  employing  many  different  forms  and  many  different  methods, 
when  we  should  be  taking  many  different  directions  in  the  teaching  of 
politics,  we  have,  instead,  stopped  at  teaching  lessons  in  politics. 
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During  politicsl  classes  and  political  lectures,  youths  spend  much  time 
listening  to  very  lengthy,  very  ^'eloquent**  lessons  on  politics,  and  there  is 
nothing  wrong  with  this;  however,  the  impact  is  very  slight  because 
instructors  use  information  which  is  exceedingly  insufficient  and  dry  compared 
to  the  new  and  which  sometimes  contained  more  that  is  old.  As  a  result,  the 
results  of  study  are  low. 

If,  at  a  time  when  the  accumulation  of  knowledge  and  information  is  increasing 
at  an  extremely  rapid  rate,  we  do  not  attach  importance  to  improving  the 
methods  of  teaching  and  do  not  give  attention  to  that  which  is  new,  timely, 
beneficial  and  effective,  we  cannot  meet  the  needs  of  youths.  Because, 
today's  youths  want  their  activities  in  social  life  and  labor  to  be  diverse, 
to  be  scientifically  organized  and  interesting  so  that  they  can  achieve  the 
highest  possible  results. 

Political  study  sessions  must  promptly  answer  the  questions  that  youths  have 
and  promptly  explain  to  them  the  important  events  occurring  at  home  and  abroad 
as  well  as  the  requirements  faced  by  each  young  soldier  with  regard  to 
increasing  his  fighting  strength  and  completing  his  task.  We  should  not  be 
satisfied  with  the  knowledge  and  experience  that  have  already  been  gained. 
Lessons  must  involve  the  analysis  of  things  that  are  brand  new  in  order  to 
shed  light  on  established  viewpoints.  In  other  words,  their  studies  must  help 
them  think  and  apply  what  they  have  learned  in  their  creative  labors  or  the 
maintenance  of  combat  readiness.  Lectures  for  youths  only  interest  them  when 
they  deal  with  contemporary  issues,  take  the  form  of  a  debate  or  provide  truly 
clear  examples  and  concrete,  vivid  proof.  In  summary,  they  must  provide 
youths  with  new  information  that  is  both  useful  and  practical. 

Deepening  the  knowledge  that  the  corps  of  instructors  has  of  the  science  of 
teaching  and  of  psychology  will  make  a  positive  contribution  to  generating 
interest  on  the  part  of  youths  in  political  studies. 


7809 

CSO;  4209/465 


100 


MILITARY  AFFAIRS  AND  PUBLIC  SECURITY 


INSIGNIA  OF  ARMY  BRANCHES  DESCRIBED 

Hanoi  QUAN  DOI  NHAN  DAN  in  Vietnamese  15  Jun  83  p  2 

[Understanding  Orders  column  by  **Chien  Si  Dieu  Lenh**(the  Order  Soldier)? 
"Concerning  the  Various  Branch  Insignia  of  the  Army"] 

[Text]  Question:  What  are  the  different  colors  and  shapes  of  the  branch 

insignia  now  being  worn  by  our  army? 

Answer:  The  branch  insignia  worn  on  shirt  collars  consist  of  an  insignia  base 
and  insignia  emblems. 

— Insignia  bases  are  one  of  the  following  five  different  colors  in  order  to 
distinguish  among  the  various  services,  border  security  troops  and 
professional  military  personnel: 

1.  The  Army:  bright  red. 

2.  The  Air  Force  and  Air  Defense  Force:  sky  blue. 

3.  The  Navy:  scarlet. 

4.  The  Border  Security  Troops:  tree  leaf  green. 

5.  Professional  military  personnel:  light  gray. 

— The  insignia  shapes  are  different  in  order  to  distinguish  among  the  various 
services,  branches  and  specialized  sectors  within  the  army. 

At  present,  our  army  has  24  different  insignia  emblems.  In  addition  to  the 
various  types  of  insignia  that  existed  previously  and  are  continuing  to  be 
used  (such  as  the  insignia  of  the  Air  Force,  the  Navy,  the  artillery,  the 
signal  branch,  engineers,  the  tank  branch,  the  military  legal  branch,  the 
military  medical  branch ,  truck  drivers ,  the  cultural  entertainment  branch , 
military  bands  and  entertainers),  the  Council  of  Ministers  has  established  the 
following  insignia  emblems  for  the  following  services,  branches  and 
specialized  sectors: 

1.  The  combined  infantry  branch:  a  crossed  sword  and  rifle. 

2.  The  mechanized  infantry:  an  armored  vehicle  against  a  crossed  sword  and 

rifle. 
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3.  The  special  operations  branch:  a  dagger  against  a  charge  of  explosives 

beneath  which  is  an  arrowhead. 

4.  The  chemical  branch:  a  ray  of  radioactivity  against  the  background  of  the 
nucleus  of  benzene  (the  old  insignia  has  been  replaced). 

5.  The  border  security  troops:  a  horses  hoof  against  a  crossed  sword  and 

rifle. 

6.  The  marines:  an  anchor  against  a  crossed  sword  and  rifle. 

7.  The  air  defense  force:  two  crossed  pieces  of  artillery  (as  in  the 

insignia  of  the  artillery). 

8.  The  anti-aircraft  branch:  a  piece  of  anti-aircraft  artillery. 

9.  The  missile  branch:  a  missile  on  a  cloud. 

10.  The  radar  branch:  a  radar  dish  on  its  platform. 

11.  The  paratroop  branch:  an  aircraft  wing  above  an  opening  parachute. 

12.  The  rear  service-finance  branch:  a  crossed  sword  and  rifle  beneath  which 
is  a  sheath  of  rice  (which  replaces  the  quartermaster  insignia). 

13.  The  technical  sector:  a  compass  against  a  hammer  (which  replaces  the 

insignia  of  the  military  armament  branch) . 

Thus,  all  services,  branches  and  specialized  sectors  within  our  army  have  been 
given  separate  insignia  by  the  Council  of  Ministers,  From  now  on,  according 
to  regulations  of  the  general  staff,  whenever  wearing  the  K82  winter  uniform, 
the  old  style  uniform  or  the  short-sleeve  summer  uniform  with  collar  with 
which  insignia  of  rank  are  worn  on  the  shoulder ,  the  branch  insignia 
absolutely  must  be  affixed  to  the  insignia  base  worn  on  the  collar;  the  roxmd 
insignia  may  no  longer  be  worn  (except  on  the  K82  winter  uniform  of  general 
grade  officers  who  wear  a  pine  bough  and  one  gold  star  on  their  lapel). 

Military  personnel  of  any  service,  branch  or  specialized  sector  who  are 

serving,  studying  or  working  at  any  unit,  agency  or  school  must  wear  the 

uniform  of  the  correct  color  and  the  correct  insignia  of  their  service,  branch 
or  specialized  sector. 

Question:  Need  the  branch  insignia  be  worn  when  one  is  wearing  a  luiiform  of 

combined  rank? 

Answer:  The  purpose  the  of  the  branch  insignia  is  to  distinguish  among  the 

military  personnel  serving  within  each  different  service,  branch  or  sector  of 
a  regular  force  army  that  consists  of  many  combined  services  and  branches.  As 
a  result,  when  wearing  the  shoulder  insignia  of  rank  on  the  shoulder  and  a 
separate  branch  insignia  or  when  wearing  the  combined  insignia  of  rank  and 
branch  insignia  (combined  insignia),  it  is  necessary  to  wear  the  branch 
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insignia  emblem  to  facilitate  coordination,  especially  in  work  and  combat 
involving  many  coordinating  units  from  different  services  and  branches. 

However,  because  the  rear  service  agency  is  continuing  to  produce  the  branch 
insignia  in  order  to  have  enough  to  issue  to  the  entire  army ,  any  military 
personnel  who  have  been  fully  issued  their  insignia  should  wear  them  when 
wearing  the  combined  insignia  uniform.  It  is  not  yet  required  that  the  emblem 
insignia  be  immediately  affixed  to  the  base  insignia  in  the  manner  mentioned 
above,  except  when  wearing  the  shoulder  insignia  of  rank. 
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MILITARY  AFFAIRS  AND  PUBLIC  SECURITY 


EDITORIAL  ON  TRAINING  OF  NON-COMMISSIONED  OFFICERS 
Hanoi  QUAN  DOI  NHAN  DAN  in  Vietnamese  17  Jun  83  pp  1,  4 

[Editorial;  "Improving  the  Quality  of  Non-Commissioned  Officer  Training"] 

[Text]  In  the  building  of  a  regular  force  and  modern  army,  besides  the  other 
basic  jobs  that  must  be  performed,  the  training  of  the  corps  of  non¬ 
commissioned  officers  (squad  leaders,  gun  crew  chiefs,  vehicle  section  chiefs 
and  so  forth)  occupies  a  very  important  position. 

Within  the  organizational  structure  of  the  army,  the  combat  squad,  gun  crew 
and  vehicle  section  are  unified  basic  organizations,  are  the  places  that 
directly  teach  and  forge  soldiers  and  directly  manage  and  utilize  the  weapons 
and  equipment  with  which  they  have  been  equipped;  at  the  same  time,  they  are 
the  places  that  must  directly  organize  the  implementation  of  each  line, 
position  and  policy  of  the  party,  the  laws  of  the  state,  the  orders, 
regulations  and  rules  of  the  army  and  the  orders,  directives  and  resolutions 
of  the  upper  echelon.  The  squad,  gun  crew  and  vehicle  section  are  the  places 
that  discover  and  select  outstanding  soldiers  for  training  as  non-commissioned 
officers  and  officers  who  serve  for  many  years  in  the  army.  Only  when  there 
are  strong  squads  can  platoons  and  companies  develop  their  fighting  strength 
and  complete  every  task  well. 

The  squad  leader,  the  gun  crew  chief,  the  vehicle  section  chief  and  so  forth 
are  the  persons  who  command  soldiers  each  hour  of  each  day  and  set  examples 
for  them  to  follow.  To  some  degree,  the  fighting  quality  and  skills  of  each 
soldier  are  directly  influenced  by  the  squad  leader,  the  gun  crew  chief  and  so 
forth.  On  the  other  hand,  squad  leaders  and  gun  crew  chiefs  are  one  of  the 
important  sources  of  officer  trainees  and  strengthen  the  reserve  forces  that 
serve  as  the  nucleus  within  the  locality  after  completing  their  military 
service. 

Facts  have  shown  that  any  place  or  unit  that  does  not  have  a  correct 
understanding  of  the  role  and  importance  of  the  corps  of  non-commissioned 
officers  encounters  difficulties  in  managing,  training  and  maintaining  the 
discipline  of  troops. 


At  present,  besides  the  non-commissioned  officer  training  schools  that  are  of 
rather  high  quality,  there  are  still  places  at  which  the  training  of  non¬ 
commissioned  officers  has  not  been  given  a  position  befitting  its  importance. 
The  effort  to  build  and  strengthen  non-commissioned  officer  schools  lacks 
basic,  long-range  planning,  the  corps  of  instructors  is  lacking  personnel  and 
weak  and  the  material  bases  needed  to  support  training  and  the  daily  lives  of 
instructors  and  trainees  are  seriously  lacking. 

The  quality  of  the  corps  of  non-commissioned  officers  is  dependent  primarily 
upon  the  persons  who  train  them.  Therefore,  it  is  necessary  to  have  skilled 
instructors.  These  instructors  are  cadres  who  possess  a  high  sense  of 
responsibility,  technical  proficiency  and  the  ability  to  guide  practical 
application  well.  The  training  of  non-commissioned  officers  is  a  large  and 
difficult  task,  primarily  one  that  involves  providing  practical  training; 
therefore,  instructors  must  work  very  hard  and  utilize  suitable  methods  in 
order  to  create  the  qualities  and  skills  needed  in  squad  leaders  and  gun  crew 
chiefs.  The  building  of  the  corps  of  instructors  at  the  non-commissioned 
officer  schools  must  be  based  on  the  training  task.  Different  advantages  and 
difficulties  exist  within  the  actual  situation  of  each  unit  but  these 
difficulties  should  not  result  in  assigning  the  job  of  instructor  to  cadres 
for  whom  it  is  difficult  to  find  a  job  within  the  unit  or  in  temporarily 
assigning  a  cadre  to  serve  as  instructor  until  the  organization  finds  a 
suitable  job  for  him.  These  practices  easily  create  misunderstandings,  create 
the  thinking  of  holding  a  temporary  position,  thereby  reducing  the  quality  of 
non-commissioned  officer  training  at  schools. 

Together  with  improving  the  quality  of  the  corps  of  instructors,  the  various 
echelons  must  concern  themselves  with  establishing  certain  material  bases  for 
the  non-commissioned  officer  schools  to  insure  that  instruction  and  learning 
are  supported  well.  Each  school  must  thoroughly  tap  the  spirit  of  creativity 
of  the  collective  of  instructors  and  trainees  with  a  view  toward  building  a 
school  that  is  large  and  strong  in  every  respect,  bringing  about  new  changes 
in  the  training  of  non-commissioned  officers  and  effectively  raising  the 
fighting  strength  of  units  and  their  ability  to  complete  their  tasks. 
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PARTY  ACTIVITIES  AND  GOVERNMENT 


HANOI  PARTY  ORGANIZATIONS  STEADILY  GET  NEW  MEMBERS 
Hanoi  NHAN  DAN  in  Vietnamese  6  Jul  83  p  2 
[Article:  “Party  Development"  ] 

[Text]  Since  the  day  Hanoi  held  its  8th  Municipal  Party  Organization  Congress 
the  basic  level  party  organizations  in  the  municipality  have  accepted  more  than 
13,  000  party  members,  or  an  average  of  more  than  4,  000  new  members  per 
year.  The  party  organizations  in  the  industrial  and  agricultural  production 
sector  made  many  efforts  to  enlarge  the  party  among  the  young  people,  work¬ 
ers  and  cadres  in  the  field  of  science  and  technology  and  management  cadres. 
Among  the  new  members,  youth  union  members  account  for  over  54  percent, 
workers  nearly  29  percent,  and  so  on. 

The  party-developing  task  in  many  installations  was  linked  with  the  cadre - 
training  plan.  The  mass  organizations  were  consolidated.  Through  the  labor 
productivity  emulation  movement,  many  enthusiastic  people  were  introduced 
to  party  chapters  for  training  and  admission  into  the  party.  However,  up  to 
30  percent  of  basic  level  party  organizations  either  slowly  enlarged  them¬ 
selves  or  did  not  take  any  new  members  in  many  years,  including  the  ones  in 
small  industry  and  handicraft  production  installations,  general  middle  schools 
and  among  kindergarten  teachers. 
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ECONOMIC  PLANNING,  TRADE  AND  FINANCE 


BRIEFS 

TAX  COLLECTION- -As  of  the  end  of  June,  Ha  Nam  Ninh  Province  has  col¬ 
lected  a  total  of  68  million  dong  of  industrial  and  commercial  tax,  with  44  mil¬ 
lion  in  the  2nd  quarter  alone.  The  nvimber  of  regular  tax-paying  households 
used  to  be  12,  000,  with  an  average  of  247  dong  per  household  per  month,  but 
now  there  are  13,  350  households  paying  an  average  of  540  dong  of  tax.  In  the 
2nd  quarter,  the  party  committee  echelons  and  administrations  at  all  levels, 
from  provincial  to  district,  were  correcting  on  a  timely  basis  the  wrongdoings 
in  the  implementation  of  the  industrial  and  commercial  tax  policy,  particular¬ 
ly  giving  nonspecific  contract  to  the  tax  sector.  [Excerpt]  [Hanoi  NHAN  DAN 
in  Vietnamese  6  Jul  83  p  1  ]  5598 
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ECONOMIC  PLANNING,  TRADE  AND  FINANCE 


WORKERS'  INSPECTION  TEAMS  ACTIVE  IN  HANOI 
Hanoi  NHAN  DAN  in  Vietnamese  4  Jul  83  p  1 

[Unattributed  article;  "In  Hanoi,  Workers'  Inspection  Teams  Operate 
Effectively"] 

[Text]  During  the  first  6  months  of  the  year,  98  workers'  inspection  teams  of 
the  Hanoi  Trade  Union  Federation  carried  out  974  inspections  in  the  distribution- 
circulation,  transportation,  electricity  consumption,  and  construction  sectors, 
and  recently  participated  positively  in  the  task  of  inspecting  the  collection  of 
industrial  and  commercial  taxes  in  accordance  with  the  new  law.  In  the  course 
of  335  inspections  of  grain  stores,  564  inspections  of  food  ^  stores,  36 
inspections  of  restaurants,  31  inspections  of  public  health  facilities,  and  8 
inspections  of  transportation  facilities,  the  inspection  teams  recommended  the 
prompt  commendation  of  units  which  did  a  good  job  of  serving  the  people,  but 
also  uncovered  many  instances  of  violations  in  the  retail  sector. 

Widespread  practices  at  many  stores  and  stalls  included  underweighing  and 
undermeasuring  in  order  to  cheat  the  customers,  saving  the  high-quality  products 
and  good  rice  for  themselves  and  their  friends,  and  slipping  some  high-quality 
goods  to  certain  people  so  that  they  could  be  resold.  At  the  grain  store  at  162 
Hang  Bot  Street,  within  half  a  work  shift  the  employees  siphoned  off  10.6  kilos 
of  glutinous  rice.  The  Gia  Lam  grain  store  set  aside  2,000  loaves  of  bread  and 
distributed  them  to  store  employees  so  that  they  could  be  sold  on  the  outside, 
in  order  to  obtain  money  with  which  to  set  up  a  fund.  An  inspection  team  made  a 
report  and  recommended  that  1,000  dong  in  the  fund  and  80  percent^  of  the 
interest  be  confiscated  and  turned  over  to  the  state.  An  inspection  team 
discovered  that  employees  were  underweighing  each  package  of  rice  by  250  to  600 
grams  at  the  Thuong  Dinh  and  Thuy  Ai  stores  and  required  that  each  package  be 
weighed  before  being  sold  to  the  people.  The  grain  sector  accepted  and  strictly 
carried  out  the  recommendations  of  the  inspection  teams.  Therefore,  during  the 
first  6  months  the  number  of  violations  declined  greatly  in  comparison  to  the 
same  period  last  year. 

In  the  retain  food  sector  the  teams  uncovered  many  instances  of  selling  to 
ineligible  people,  of  personnel  buying  goods  in  the  stores  and  warehouses,  of 
distributing  too  many  goods  internally,  and  of  sneaking  high-quality  meat  to 
merchants  on  the  outside.  At  the  food  stall  of  Tailoring  Enterprise  10,  after 
two  employees  said  that  they  had  sold  out  the  inspection  team  found  12.9  kilos 
of  meat  hidden  in  a  bag,  including  5.4  kilos  of  ham.  The  team  recommended  that 
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they  sell  the  meat,  an  act  which  was  applauded  bythe  workers.  An  inspection  of 
the  internal  goods  purchases  book  of  the  Kim  Ma  food  store  revealed  that  in  a 
period  of  2  months  the  store  distributed  51  kilos  of  meat  to  two  people.  The 
employees  of  the  Kim  Lien  store  admitted  that  they  underweighed  goods  sold  to 
customers,  so  they  had  5.1  kilos  of  meat  left  over  at  the  end  of  the  shift. 

The  most  positive  transformation  was  that  in  the  cooking  fuel  corporation,  which 
took  under  strict  advice  the  opinions  of  the  consumers  and  set  forth  11  rules 
for  the  sales  clerks,  in  order  to  ensure  accurate  weighing  and  measuring  and 
reduce  the  ratio  of  underweighing.  In  the  campaign  to  implement  the  law 
regarding  industrial  and  commercial  taxes,  in  investigating  the  illegal  use  of 
electricity,  in  uncovering  houses  bought  with  illegal  incomes,  etc.,  the 
workers'  inspection  teams  have  operated  positively  in  restoring  order  in  the 
spheres  of  distribution,  circulation,  and  market  management. 


5616 

CSO:  4209/470 


109 


ECONOMIC  PLANNING,  TRADE  AND  FINANCE 


TAX  SYSTEMS  ANALYZED 


Bangkok  BANGKOK  POST  in  English  20  Jul  83  p  4 


[Article  by  Alan  Dawson] 

[Text]  WHILE  Vietnamese  government 

technocrats  have  been  busy  writing 
and  implementing  measures  to  lib¬ 
eralise  the  nation’s  economy,  toe-the- 
line  bureaucrats  and  communists . 
have  been  equally  busy  trying  to 
maintain  full  central  control  of  the 
same  economy.  ,, 

Two  new  tax  laws,  one  in  full  swing 
and  the  other  to  be  implemented  in 
full  in  coming  months,  are  expected 
to  have  a  major  effect  as  the  Viet¬ 
namese  regime  tries  to  maintain  full 
control  of  an  economy  which  it  has  — 
supposedly  —  also  b^n  freed  of  many 
of  the  Hanoi  shackles. 

Both  are  important  measures  and 
have  been  given  wide  publicity  inside 
Vietnam  by  ofiicial  media.  Both  had 
fheir  origins  in  last  December’s  third 
plenum  of  the  Communist  Party  Cen¬ 
tral  Committee;  were  written  and 
passed  into  law  by  the  Nationad 
Assembly  weeks  later,  and  were 
promulgated  last  March  by  President 
Truong  Chinh. 

One  sets  new  and  higher  agricul¬ 
tural  taxes.  It  is  the  first  such  tax  law 
for  the  farmers  and  peasants  in 
communist  Vietnam  since  1951, 
when  taxes  were  collected  mainly  to 
feed  the  guerrillas  of  the  Viet  Minh 
in  their  war  against  the  French. 

The  second  sets  new  and  higher 
taxes  on  private  enterprise.  This  law, 
enforced  in  full  since  it  came  into 
force  M^ch  11,  has  effectively  closed 
the  door  on  m^y  private  business¬ 
men  who  had  assumed  that  the  new 
“pragmatism”  in  the  Vietnamese 
economy  would  allow  them  to  remain 
as  private  businessmen. 

The  new  business  taxes,  according 
to  official  Hanoi  media,  mark  only 
the  latest  effort  in  a  long  series  of 
largely  unsuccessful  attempts  to  keep 


private  enterprise  under  the  full  con¬ 
trol  of  the  party  and  state  apparatus 
in  Vietnam. 

First  put  into  effect  in  1966,  the 
“legislation  on  industrial  and  com¬ 
mercial  taxes”  has  been  amended 
several  times.  In  1977,  it  was  revised 
with  a  view  to  shutting  down  Ho  Chi 
Minh  City’s  thriving  commercial  sec¬ 
tions.  That  campaign  was  largely  a 
successs,  the  main  result  of  which 
•  was  liie  closing  down  of  most  busi¬ 
nesses  run  by  ethnic  Chinese  and 
their  subsequent  flights,  by  the  hun¬ 
dreds  of  thousands,  in  boats  and  on 
foot,  out  of  Vietnam. 

In  1980,  there  was  another  revision 
of  the  tax  law.  Its  aim  was  to  prevent 
exploitation  by  capitalists  of  the 
major  failings  of  the  government  in 
transportation  and  supply  of  essen¬ 
tial  commodities.  It  was  largely  a 
failure,  because  the  government 
couldn’t  meet  demand  and  the  pri¬ 
vate  sector  could.  The  law  of  supply 
and  demand  reigned  supreme. 

Now,  the  Government  claims  it  has 
succeeded  to  a  large  extent  in  whip¬ 
ping  problems  in  supply  throughout 
the  country,  and  it  is  proceeding 
against  middlemen  and  private  mer¬ 
chants  with  what  by  all  reports  is 
unprecedented  vigour. 

Here  is  the  reasoning,  according  to 
the  May  issue  of  Vietnam  Courier,  a 
major  English-language  magazine 
fi:om  Hanoi  which  often  explains 
state  policy  to  the  outside  world: 

“...in  the  North  there  has  been  a 
surge  in  the  private  sector.  The  free 
market  accounts  for  as  much  as  70 
per  cent  of  the  volume  of  goods  in 
’cir(mlation,  thus  outstripping  the 
organised  market.  The  number  of 
traders  and  caterers  has  quickly  in¬ 
creased.  Seeking  profit  by  fair  means 
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or  foul,  some  consumer  and  bu3ring- 
and-selling  cooperatives  engage  in. 
illegal  trading  over  long  distances, 
between  North  and  South  in  particu¬ 
lar.” 

The  new  law  has  seen  government 
and  paiiy  cadres  hit  the  streets  in 
large  numbers.  In  contrast  to  previ¬ 
ous  times,  they  are  not  ordering 
shopkeepers,  vendors  and  middlemen 
to  close  down  operations.  They  are, 
however,  ordering  them  to  pay  stag¬ 
gering  taxes  at  three  different  levels 
—  on  turnover,  on  profits,  and  on 
stock  —  and  adding  a  brand  new, 
yearly  license  tax  as  well. 

It  is  this  fourth  item  which  has 
already  resulted  in  the  closing  of 
„^pps,  restaurants  and  other  “seiyice 
sector”  operations,  particularly  in  Ho 
Chi  Minh  City, 

Merchants  there  have  told  visitors 
that  their  annual  .licence  tax  fee  has 
risen  to  100  per  cent  or  more  of  their 
annual  income,  so  they  have  closed 
up.  Hanoi  describes  this  tax  as  one 
‘‘which  makes  it  possible  for  the  state 
to  register  and  conrol  all  individuals 
and  units  engaged  in  industrial,  com¬ 
mercial  or  service  activities.” 

All  the  taxes,  according  to  the 
Communist  Party’s  Nhan  Dan  (Peo¬ 
ple)  newspaper,  are  “part  of  the 
struggle  between  the  socialist  and 
the  capitalist  paths.” 

Regarding  the  new  agricultural 
tax,  Hanoi  says  the  old  tax  law  “no 
longer  meets  the  present  require¬ 
ments:  to  ensure  fair  contribution 
firom  the  people,  the  stepping  up  of 
agricultural  production  through 
intensive  cultivation,  the  extension 
of  the  cultivated  areas  and  the  multi¬ 
plication  of  crops.” 

In  a  capitalist  country,  the  new 
taxes  would  be  simply  explained  that 
because  ,  the  peasants  are  producing 
more,  the  government  was  going  to 
take  a  greater  share.  There  is  a 
certain  truth  to  this  in  Vietnam  as 
well,  although  there  are  other  factors 
involved.  ^ 

BURDEN 

Nevertheless,  the  new  tax  rate 
could  be  quite  a  burden.  A  peasant 
family  which  last  year  produced  500 
kilogrammes^  of  rice  per  hectare 


would  have  burned  about  31  kilo¬ 
grammes  over  to  the  state  in  tax. 
This  year,  at  least  70  kilogrammes 
will  go  to  the  taxman,  and  collection, 
it  is  promised,  will  be  much  more 
toughly  enforced. 

The  taxes  are  sliding,  depending  on 
the  type  of  soil  involved  and  the 
actual  crop  produced,  but  work  out  to 
about  15  per  cent  of  the  total  crop  this 
year,  compared  with  about  6.2  i^r 
cent  last  year,  according  to  official 
media. 

Th^^mj^ns  ffiatrlte  cental  Gov- 
^-o^lle^liberal 
econbmic'^rbi^ammVs^ 
about  2.55  million  tons  of  food  from 
the  peasants  this  year  in  taxes.  Last 
year,  it  got  under  1  million  tons, 
according  to  its  own  figues. 
FOOTNOTE:  In  addition  to  the  tax 
of  approximately  15  per  cent,  peas¬ 
ants  also  are  obliged  to  sell  a  certain 
percentage  of  their  crop  to  the  state 
at  “fixed”  (or  “low”)  prices. 

Then,  under  the  new  “pragma¬ 
tism,”  the  bulk  of  the  crop  belongs  to 
them. 

The  amount  which  must  be  sold  at 
the  low  price  can  vary  widely  from 
area  to  area,  depending  on  locality 
deals  with  the  state  under  the  new 
contract  system. 

In  some  cases  it  could  be  100  per 
cent.  In  others,  it  could  be  qxiite  a  bit 
less. 

The  new  taxes  themselves  have 
two  justifications. 

First  is  the  hot  inter-party  feud, 
discussed  here  last  week,  between 
party  pragmatists  —  who  favour 
liberal  policies  if  they  are  productive 
—  and  ideologues  who  insist  on 
communist  control  of  the  economy  at 
all  costs,  even  bankruptcy. 

Second  is  the  massive  budget  defi¬ 
cit,  which  has  brought  the  country  to 
that  bankruptcy  because  the  (govern¬ 
ment  has  met  the  budget  by  printing 
more  money. 

The  dong  is  worthless  on  interna¬ 
tional  markets  and  near-useless  at 
home,  because  of  massive  inflation. 
The  dong-to-dollar  rate  in  Hanoi  and 
Ho  Chi  Minh  City  is  17  times  or  more 
the  official  rate. 

The  increased  taxes  are  unlikely  to 
take  up  all  the  deficit,  but  will  go 
part  of  the  way  to  easing  the  inflar 
tion,  if  the  Party  has  guessed  right. 
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NAM  BO  PROVINCES  CARRY  OUT  LAND  ADJUSTMENT 
Hanoi  NHAN  DAN  in  Vietnamese  4  Jul  83  p  1 

[VNA  News  Release:  "Nam  Bo  Provinces  Urgently  Carry  Out  the  Land  Adjustment"] 

[Text]  Overcoming  their  previous  deficiencies,  especially  incorrect  knowledge 
and  lack  of  examplariness  on  the  part  of  some  cadres  and  party  members  in 
adjusting  the  land,  the  Nam  Bo  provinces  have  taken  steps  to  discipline  and 
train  cadres  in  order  to  complete  the  land  adjustment  by  the  end  of  this  year 
and  create  favorable  conditions  for  the  rapid,  solid  development  of  the 
cooperativization  movement.  In  order  toserve  that  task,  the  Agricultural 
Development  of  the  Party  Central  Committee  had  divided  the  Nam  Bo  provinces 
into  three  groups  in  order  to  hold  cadre  training  classes  at  the  district 
echelon.  During  the  recent  period,  the  groups  have  given  supplementary  training 
regarding  the  agricultural  transformation  task  to  2,000  cadres.  After 
returning  to  their  localities,  those  cadres  have  in  turn  held  short-term 
training  classes  for  the  cadres  at  the  basic  level. 

At  present,  in  many  provinces  in  the  Mekong  Delta  land  isowned  not  only  by  the 
rich  peasants  and  upper-middle  peasants,  but  also  by  a  niomber  of  cadres  and 
party  members,  which  creates  obstacles  for  the  land  adjustment  and 
cooperativization.  In  view  of  that  situation,  many  provinces  are  resolutely 
investigating  the  land  holdings  of  each  cadre  and  party  member,  correctly 
implementing  the  state’s  land  policy,  and  strictly  dealing  with  people  who 
deliberately  procrastinate  or  do  not  encourage  their  families  and  relatives  to 
observe  the  land  policy.  During  the  first  5  months  of  this  year  the  Nam  Bo 
provinces  adjusted  16,709  additional  hectares  of  land  and  distributed  them  to 
people  with  little  or  no  land,  thus  increasing  the  total  area  that  had  been 
adjusted  to  more  than  306,000  hectares.  Kien  Giang  and  Minh  Hai  have  adjusted 
the  most  land:  more  than  2,400  hectares  and  more  than  6,400  hectares, 
respectively. 


5616 

CSO:  4209/470 


112 


AGRICULTURE 


NORTHERN  BORDER  PROVINCES  REPORT  STRONGER  COOPERATIVES 
Hanoi  QUAN  DOI  NHAN  DAN  in  Vietnamese  16  Jun  83  pp  1,  4 

[VNA  News  Release:  "The  Northern  Mountain  Provinces  Strengthen  Their 
Agricultural  Cooperatives;  More  than  46  Percent  of  Cooperatives  Have 
Implemented  Product  Contracts"] 

[Text]  The  eight  northern  mountain  provinces  have  more  than  5,800 
agricultural  cooperatives  or  agricultural-forestry  cooperatives,  which  account 
for  83.5  percent  of  their  populations,  nearly  44  percent  of  the  total  number 
of  cooperatives  and  22  percent  of  the  farmland  of  the  northern  provinces. 
More  than  1,200  cooperatives  have  carried  out  the  reorganization  of 
production . 

In  past  years,  due  to  very  difficult  natural  conditions,  the  unevenly 
distributed  population  and  labor  force  and  the  limited  skills  of  cadres,  the 
cooperatives  in  the  mountains,  especially  those  in  the  highland  areas, 
developed  slowly.  There  were  many  weak  and  deficient  cooperatives.  Many 
cooperatives  had  not  established  clear  production  guidelines  and  were  still 
practicing  monoculture  and  subsistence  production. 

At  present,  46.4  percent  of  the  cooperatives  within  the  eight  mountain 
provinces  have  implemented  product  contracts;  specifically  35.4  percent  of 
cooperatives  have  implemented  product  contracts  within  Ha  Tuyen  Province,  36.7 
percent  within  Hoang  Lien  Son  Province,  44.7  percent  within  Son  La  Province, 
35.8  percent  within  Lai  Chau  Province,  83.8  percent  within  Bac  Thai  Province, 
53.6  percent  within  Quang  Ninh  Province,  29  percent  within  Cao  Bang  Province 
and  64  percent  within  Lang  Son  Province. 

In  the  low  areas  of  Bac  Thai,  Ha  Tuyen,  Quang  Ninh  and  Hoang  Lien  Son 
Provinces,  100  percent  of  cooperatives  have  implemented  rice  product  contracts 
with  individual  laborers. 

To  implement  the  new  management  system,  many  places,  when  classifying  cropland 
and  assigning  contracts  to  laborers,  conducted  inspections  involving  the 
illegal  occupation  of  cropland  in  order  to  return  it  to  collectives.  Pho  Yen 
District  in  Bac  Thai  Province  reclaimed  450  hectares,  Phu  Binh  District 
reclaimed  250  hectares,  the  cooperatives  in  Ha  Tuyen  Province  reclaimed  700 
hectares,  Quang  Ninh  Province  reclaimed  1,000  hectares  and  so  forth.  Many 
cooperatives  have  purchased  additional  buffalo,  cattle,  farm  implements  and 
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other  supplies  to  support  intensive  cultivation  and  raise  crop  yields.  In 
1981,  the  cooperatives  of  Dinh  Hoa  District  in  Bac  Thai  Province  purchased  500 
draft  buffalo  and  cattle,  350  insecticide  spray  tanks  and  so  forth. 

Over  the  past  2  years,  by  mobilizing  the  labor  and  materials  of  each  family 
and  cooperative  for  production,  all  mountain  provinces  have  recorded  bumper 
crops.  Livestock  herds  and  poultry  flocks  have  also  increased  in  size, 
thereby  creating  an  additional  source  of  income  for  cooperative  members.  As 
production  has  developed,  the  difficulties  encountered  by  the  compatriots  of 
the  mountains  in  their  daily  lives  have  gradually  declined.  The  number  of 
above  average  and  average  cooperatives  has  increased  and  the  number  of  weak, 
deficient  cooperatives  has  slowly  decreased.  In  1980,  Ha  Tuyen  Province  had 
180  advanced  and  above  average  cooperatives;  by  1982,  it  had  462,  which 
accounted  for  nearly  38  percent  of  the  cooperatives  within  the  province.  When 
implementing  product  contracts,  the  cooperativization  movement  at  a  number  of 
weak  and  deficient  places  has  gradually  improved.  In  1980,  Huu  Lung  District 
in  Lang  Son  Province  had  nine  villages  in  which  there  were  no  longer  any 
cooperatives;  now,  77  cooperatives  have  been  restored  in  seven  villages  and 
there  are  only  two  villages  in  which  cooperatives  do  not  exist.  Vo  Nhai 
District  in  Bac  Thai  Province  has  restored  and  strengthened  five  cooperatives. 
Quang  Ninh  Province  has  restored  and  strengthened  36  of  its  77  disbanded 
cooperatives . 

In  order  to  help  the  product  contract  mechanism  to  develop  in  the  correct 
direction  and  quickly  strengthen  the  cooperativization  movement  in  the 
mountains,  the  mountain  provinces  are  re-examining  the  situation  and  taking 
positive  steps  to  resolve  each  difficulty  being  encountered  within  each  area. 
All  provinces  have  clearly  defined  the  position  of  the  district  level  in 
managing  and  guiding  the  cooperatives  in  successfully  performing  their  three 
basic  jobs;  closely  coordinating  agriculture  with  forestry  in  order  to 
resolve  the  grain  problem  locally;  rapidly  covering  barren  hills  with 
vegetation,  protecting  forest  resources  and  urgently  building  water 
conservancy  projects,  hydroelectric  power  plants  and  the  necessary  material- 
technical  bases  for  each  small  area;  and  taking  positive  steps  to  train 
management  cadres  for  each  village  and  cooperative. 
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BINH  TRI  THIEN,  QUANG  NAM-DA  NANG  REPORT  AGRICULTURAL  SUCCESSES 
Hanoi  NHAN  DAN  in  Vietnamese  4  Jul  83  p  1 

[VNA  News  Release:  "Responsibility  and  Discipline:  Binh  Tri  Thien  Fulfills 
Over-All  Fifth  Month-Spring  Grain  Mobilization  Norraj  Quang  Nam-Da  Nang  Deposits 
in  Granaries  More  Than  38,000  Tons  of  Grain,  63  Cooperatives  Fulfill  Their 
Mobilization  Norms"] 

[Text]  By  the  end  of  June,  Binh  Tri  Thien  Province  had  placed  in  granaries 
51,580  tons  of  grain,  100.1  percent  of  the  over-all  grain  mobilization  norm  for 
the  fifth  month-spring  season  and  10,000  tons  more  than  during  the  same  period 
last  year.  The  agricultural  tax  norm  was  surpassed  by  12  percent  and  the 
amount  purchased  in  accordance  with  two-way  contracts  surpassed  the  norm  by  16 
percent.  In  this  year's  fifth  month-spring  season  Binh  Tri  Thien  Province 
fulfilled  its  over-all  grain  mobilization  norm  earlier  than  during  the  previous 
seasons,  and  was  the  second  province,  after  Nghe  Tinh,  to  fulfill  its  fifth 
month-spring  mobilization  norm. 

In  the  province  as  a  whole,  223  cooperatives  have  fulfilled  their  over-all 
fifth  month-spring  norms  and  324  cooperatives  have  fulfilled  their  agricultural 
tax  obligations  in  accordance  with  the  new  law. 

The  districts  of  Trieu  Hai  and  Huong  Dien,  the  cities  of  Dong  Hai,  the 
municipality  of  Hue,  and  Quang  Trach  District  fulfilled  and  surpassed  their 
fifth  month-spring  mobilization  norms  early.  Trieu  Hai  and  Huong  Dien 
districts,  in  the  province's  principal  rice-growing  area,  deposited  grain  in 
granaries  rapidly,  and  mobilized  an  average  of  350  to  400  tons  per  day. 
Although  the  rice  in  the  Le  Ninh  District  ripened  late  and  was  harvested 
slowly,  it  was  the  district  which  mobilized  the  second  greatest  quantity  of 
grain  and  endeavored  to  immediately  dry  and  winnow  the  rice  and  place  it  in 
granaries.  As  of  30  June  the  district  had  deposited  in  granaries  8,300  tons, 
more  than  90  percent  of  its  over-all  fifth  month-spring  grain  norm. 

Binh  Tri  Thien  Province  is  concentrating  its  facilities  to  send  directly  to  the 
basic  level  3,900  tons  of  nitrogenous  fertilizer,  phosphate  fertilizer,  cement, 
1,000  cubic  meters  of  wood,  etc.,  in  order  to  supplement  the  merchandise  fund 
and  purchase  between  8,000  and  9,000  additional  tons  of  grain.  The  province 
has  concentrated  its  guidance  on  digging  and  processing  manioc  and  sweet 
potatoes  in  the  new  economic  zones,  in  order  to  mobilize  1,700  tons  of 
subsidiary  food  crops  in  July. 
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Although  it  encountered  many  difficulties  caused  by  prolonged  hot  weather  and 
drought,  which  affected  its  winter-spring  production,  Quang  Nam-Da  Nang  went 
all-out  to  mobilize  grain.  As  of  25  June  the  province  had  deposited  in 
granaries  more  than  38,000  tons  of  winter-spring  grain,  82.64  percent  of  the 
plan  norm  and  more  than  during  last  year's  winter-spring  season.  Sixty- three 
villages  had  surpassed  their  grain  mobilization  norms  for  the  season.  Phuoc  Son 
District  had  attained  106  percent  of  its  plan  norm  and  led  the  mountain-area 
districts  with  regard  to  grain  deliveries.  The  municipality  of  Da  Nang 
surpassed  is  grain  mobilization  norm  for  the  entire  year. 

Progress  has  been  made  in  collecting  agricultural  taxes  and  irrigation  fees. 
The  quality  of  paddy  deposited  in  granaries  is  better  but  has  not  yet  met  the 
requirements.  Management  of  the  grain  market  is  not  yet  tight.  A  number  of 
places  grow  rice  buy  buy  manioc  to  turn  over  to  the  state. 

The  entire  province  is  positively  preparing  to  mobilize  spring-summer  grain  and 
is  endeavoring  to  ensure  the  fulfillment  of  the  annual  grain  mobilization  norm. 
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NAM  BO  GROWS  SUMMER -AUTUMN  RICE  IN  MOST  PLANNED  AREAS 
Hanoi  NHAN  DAN  in  Vietnamese  6  Jvil  83  p  1 

[Article;  "Nam  Bo  Provinces  Grow  Slimmer -Autumn  Rice  in  78.  8  Percent  of 
Planned  Area,  Cuu  Long  in  116  Percent;  Kien  Giang  Builds  452  Additional 
Production  Collectives,  Trains  2,397  Cadres  for  the  Cooperativization  Move¬ 
ment"  ] 

[Text]  In  the  spirit  of  actively  overcoming  difficulties  and  stepping  up  agri¬ 
cultural  production,  the  Nam  Bo  provinces  have  completed  plowing  the  entire 
area  for  the  summer-autumn  rice  and  have  seeded  444,  036  hectares,  or  78.  8 
percent  of  the  planned  area.  The  provinces  in  the  Mekong  River  delta  have 
completed  seeding  in  399,023  hectares,  or  80  percent  of  the  planned  area. 

Hau  Giang,  Tien  Giang,  Kien  Giang  and  An  Giang  Provinces  have  fulfilled 
70-90  percent  of  their  plan  in  terms  of  planting  the  summer -autumn  rice. 

Cuu  Long  Province  itself  fulfilled  116  percent  of  its  plan,  with  an  increase  of 
nearly  10,000  hectares  compared  to  this  same  crop  last  year. 

Presently,  rains  fall  regularly  in  the  Nam  Bo  provinces.  The  summer-autumn 
rice  is  showing  good  growth.  But  harmful  insects  have  appeared  in  a  nxamber 
of  localities.  The  area  affected  by  insects  totals  33,  650  hectares,  including 
13,  824  hectares  where  the  crop  has  been  saved. 

The  localities  now  need  fertilizers  and  insecticide  in  order  to  give  the  rice 
plants  timely  care  and  to  protect  the  crop.  Many  production  installations  and 
farmers  hope  that  the  agricultural  materials  sector,  and  other  sectors  con¬ 
cerned,  would  take  urgent  measures  to  provide  them  in  time  with  fertilizers 
and  insecticide,  thus  creating  favorable  conditions  for  properly  fulfilling  the 
production  plan,  particularly  in  the  high-yielding  rice-growing  zones  in  the 
Mekong  River  delta. 


Kien  Giang  Province  is  stepping  up  the  transformation  of  agriculture.  In  the 
winter-spring  production  season  this  year,  it  has  established  452  additional 
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production  collectives  and  thus  raised  the  total  number  of  production  collec¬ 
tives  to  1,  358,  with  799  of  them  having  adopted  the  system  of  product  con¬ 
tracts  with  laborers.  As  the  result  of  this  product  contracting  and  a  fast  ap¬ 
plication  of  advanced  techniques  to  production,  14  production  collectives  in 
Hamlet  44  all  obtained  rice  crop  yield  of  7  tons  per  hectare. 

Kien  Giang  has  opened  2  training  courses  for  2,  397  cadres  at  the  basic  level 
whose  task  wovild  be  to  encourage  farmers  to  take  part  in  the  cooperativiza- 
tion  movement  and  management  of  production  collectives  and  agricultural  co¬ 
operatives. 
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HAIPHONG  AREA  COMPLETES  SIXTH  CONTRACTING-OUT  SEASON 
Hanoi  NHAN  DAN  in  Vietnamese  4  Jul  83  pp  2,  4 

[Article  by  Hoang  Hien  and  Minh  Son:  "The  Sixth  Contracted-Out  Rice  Season"] 

[Text]  This  year's  fifth  month-spring  rice  season  is  the  sixth  rice  season  in 
which  Hai  Phong  has  contracted  out  production  to  workers.  Hai  Phong  has  had 
uniformly  successful  harvests  in  the  areas,  districts,  and  cooperatives.  Its 
harvests  have  been  successful  in  all  three  regards.  The  area  plan  norm  was 
surpassed  by  1.8  percent,  and  the  per-area  yield  increased  by  more  than  three 
quintals  per  hectare.  A  nvunber  of  districts  attained  yields  of  seven  to  eight 
quintals  on  small  areas.  This  year's  fifth  month-spring  rice  seson  was  Hai 
Phong's  most  successful  ever.  In  the  vicinity  of  that  port  city,  during  the 
1970 's  the  peasants  outside  the  city  rarely  surpassed  the  planned  area  norm. 
But  since  Hai  Phong  adopted  the  new  management  system  and  improved  the  method  of 
paying  for  labor,  the  cooperative  members  have  planted  the  entire  area  year 
after  year. 

Potentiality  and  Actuality 

When  we  visited  the  agricultural  installations  of  Hai  Phong,  ever3rwhere  we  went 
we  observed  a  seething  production  emulation  movement.  The  action  slogan  of  the 
echelons  and  sectors  was  "Concentration  on  agriculture  is  the  foremost  economic 
development  mission  at  present."  Hai  Phong,  firmly  grasping  the  agricultural 
development  line  and  applying  it  to  its  local  characteristics,  and  with  the 
strong  response  of  the  laboring  masses,  soon  brought  into  play  the  effect  of  the 
new  economic  policies  and  created  a  notable  transformation  in  agriculture. 

During  the  past  six  rice  seasons  the  rice  growers  around  the  city  have  had  one 
successful  harvest  after  another.  Rice  yields  and  output  have  increased 
greatly.  In  1981  the  rice  yield  per  hectare  increased  by  nine  quintals  over  the 
1980  yield,  and  the  1982  yield  was  10  quintals  greater  than  the  1981  yield. 
Last  year  all  six  districts  outside  the  city  and  161  of  the  179  cooperatives 
(there  were  only  35  units  in  1979)  attained  yields  of  more  than  50  quintals. 
Many  units  attained  yields  of  between  70  and  80  quintals  and  one  production  unit 
attained  an  annual  yield  of  more  than  100  quintals  of  paddy  per  hectare.  In 
1982  the  rice  output  amounted  to  more  than  227,500  tons,  an  increase  of  more 
than  48,000  tons  over  the  previous  year. 
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During  the  past  five  rice  seasons  in  which  it  applied  the  new  management  system, 
Hai  Phong’s  fields  have  produced  16,000  additional  tons  of  paddy  (according  to 
statistics),  not  including  the  grain  output  on  land  reclaimed  from  the  sea  and 
grain  produced  by  the  family  economy. 

The  rural  areas  around  Hai  Phong  have  improved.  In  1979,  about  20  percent  of 
the  cooperative  member  families  were  classified  as  producing  enough  to  eat.  That 
ratio  has  now  increased  to  between  60  and  70  percent.  Some  30  percent  of  the 
families  have  surplus  rice  and  money.  Comrade  Hoang  Ngoc  Thanh,  head  of  the 
municipal  agricultural  section,  said  that  in  a  2-year  period  (1981-1982)  the 
rural  areas  built  200,000  additioonal  square  meters  of  tile-roofed  housing  and 
the  income  derived  from  commodity  agricultural  products  is  estimated  at  1.5 
billion  dong.  The  number  of  cooperativess  with  reserve  funds  increased. 

Hai  Phong  has  mobilized  nearly  60,000  tons  of  grain,  an  amount  three  times 
greater  than  the  stabilized  obligatory  norm  assigned  by  the  central  echelon.  If 
organization  and  management  had  been  better,  the  amount  of  grain  mobilized  would 
have  been  even  greater. 

In  addition  to  practicing  intensive  cultivation  on  the  traditionally  farmed 
land,  in  accordance  with  the  slogan  of  the  state  and  the  people  working  together 
the  people  have  contributed  labor  and  materiel  to  develop  the  new  economic 
zones.  The  municipality  has  invested  in  large-scale  key  rice-growing  areas. 
The  districts  and  basic-level  units  have  cleared  wasteland  in  small  areas  along 
rivers  and  the  seacoast.  As  a  result,  within  a  period  of  a  little  more  than  2 
years  Hai  Phong  has  built  75  kilometers  of  dikes  to  reclaim  land  from  the  sea, 
dug  150  kilometers  of  canals  and  ditches  of  the  various  kinds  in  the  newly 
reclaimed  areas,  and  laid  20  new  pipelines  to  bring  in  fresh  water  to  eliminate 
salinity  and  improve  the  soil.  There  have  been  added  nearly  10,000  hectares, 
which  is  an  area  greater  than  the  two-rice-crop  land  in  Vinh  Bao  District.  The 
invested  capital  has  amounted  to  more  than  130  million  dong,  70  to  80  percent  of 
which  has  been  capital  from  local  budgets.  That  does  not  include  nearly  100 
million  dong  invested  to  build  dikes  along  Route  14  to  reclaim  land  from  the 
sea.  By  the  end  of  1982  the  municipality  had  brouhgt  into  use  nearly  4,000 
hectares,  nearly  2,200  hectares  of  which  were  planted  in  rice.  The  rest  were 
used  to  raise  shrimp,  fish,  and  livestock.  An  additional  state  farm  and  three 
additional  agricultural  cooperatives  were  set  up  on  the  new  land.  The  movement 
to  push  back  the  sea  and  expand  the  agricultural  land  has  proceeded  in  the  right 
direction,  in  order  to  increase  the  local  economic  potential,  create  additional 

jobs,  and  closely  combine  the  missions  of  economic  development  and  national 

security. 

In  the  fields,  since  1981  there  have  been  built  a  number  of  new  irrigation  and 
drainage  clusters,  such  as  the  Da  Do  cluster,  which  serves  Kien  An  and  Do  Son 

districts,  the  Ro  (Tien  Lang  District),  Thuong  Dong,  and  Vinh  Bao  sluice 

systems,  the  An  Son  (Thuy  Nguyen)  sluice  system,  etc.,  which  have  contributed  to 
completing  the  main-artery  canal  systems.  The  production  bases  are  managing  and 
using  hundreds  of  diesel  pumps  of  the  various  kinds  and  have  built  tens  of 
thousands  of  area  dikes  and  field  dikes  in  order  to  conduct  water  from  Class-1 
canals  into  the  fields.  In  the  past  more  than  34,000  hectares  were  irrigated 
during  the  winter-spring  season  and  more  than  40,000  hectares  were  irrigated 
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during  the  10th  month  season,  but  now  more  than  42,000  hectares  can  be  irrigated 
during  the  winter-spring  season  and  more  than  47,000  hectares  during  the  10th 
month  season. 

Also  during  the  past  2  years,  the  municipality  equipped  the  bases  with  more  than 
300  additional  mororized  insecticide  sprays,  hundreds  of  water  pumps,  and  tens 
of  kilometers  of  electrical  transmission  lines.  The  cooperatives  purchased  more 
than  1,000  additional  water  buffaloes  and  oxen  (however,  the  municipality  as  a 
whole  still  has  a  shortage  of  draft  animals)  and  has  produced  many  additional 
transportation  facilities. 

With  the  implementation  of  the  new  management  system,  the  workers  have  truly 
brought  their  mastership  right  into  play  in  production,  management,  and 
distribution.  All  places  have  done  a  better  job  of  using  labor.  At  present, 
there  are  still  many  "idle"  agricultural  workers,  so  there  are  capabilities  for 
expanding  the  new  commercial  sectors. 

The  production  relations  in  the  rural  areas  have  been  further  consolidated  and 
perfected.  The  weak,  deficient  cooperatives  have  essentially  overcome  their 
problems.  The  advanced  and  good  cooperatives  have  clearly  made  progress  in 
production  and  management.  Most  of  the  cooperatives  have  done  a  good  job  of 
combining  the  three  interests  (those  of  thestate,  the  collective,  and  the 
workers ) . 

Contracted-Out  Yields  and  Output 

We  must  now  dicuss  the  contracting  out  of  yield  and  output  per  cultivated  area. 
The  question  of  whether  or  not  contracting-out  is  carried  out  correctly  directly 
affects  the  thought  and  attitude  toward  labor  of  the  contractees,  and  is  also 
related  to  ensuring  harmony  among  the  three  interests.  In  places  which  exercise 
tight  management,  the  determination  of  yield  and  output  norms  contracted  out  to 
workers  are  based  on  the  average  yields  of  from  3  to  5  years,  on  each  type  of 
land  and  under  different  cultivation  conditions,  with  appropriate  contracted- 
out  norms  and  democratic  discussions  between  the  contracting-out  side  and  the 
side  accepting  the  contracting  out.  Therefore,  the  people  accepting  the 
contracting-out  have  been  content  and  enthusiastic  and  have  positively  invested 
in  intensive  cultivation.  But  there  are  still  many  production  bases  which  do 
not  base  themselves  on  the  special  characteristics  of  each  type  of  soil,  but 
only  use  the  average  level  of  the  1978-1980  3-year  period  (during  which  Hai 
Phong  attained  lower  yields  than  in  previous  years),  which  causes  the  contracted- 
out  norms  to  be  much  lower  than  the  potential  of  the  soil.  At  present,  the 
production  bases  are  readjusting  the  contracted-out  norms  for  the  following 
three  reasons: 

First,  in  the  course  of  five  or  six  rice  seasons  the  area  contracted  out  to  the 
contractees  has  been  stabilized  and  the  soil  has  been  improved;  the  conditions 
for  intensive  cultivation,  such  as  rice  varieties,  the  various  kinds  of 
fertilizer,  and  sources  of  controllable  water,  are  more  plentiful  and  more 
effective;  the  draft  animals  and  intensive  cultivation  rules  have  been  improved, 
etc.  In  all  fairness,  it  must  be  said  that  the  contracted-out  norms  have  been 
too  low  in  comparison  to  the  potential  of  the  land,  so  although  the  over— all 
incomes  of  the  collectives  have  been  maintained,  the  amount  resulting  from 
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workers  surpassing  the  contracted— out  norms  is  too  large  (of  course,  some  of  the 
income  is  derived  from  the  cooperative  members'  investment  of  capital  and 
labor). 

Second,  the  cooperatives  previously  stabilized  the  contracted-out  yield  and 
output  norms  for  from  3  to  5  years,  but  that  period  ended  with  this  year's  fifth 
month-spring  season. 

Third,  the  state  recently  promulgated  an  agricultural  tax  law.  In  general,  the 
tax  rate  has  increased,  in  some  placed  by  8  to  10  percent.  The  Truong  Son 
cooperative's  tax  rate  was  70  tons,  but  now  it  is  104  tons,  an  increase  of  34 
tons  (nearlly  50  percent).  The  new  tax  schedule  was  implemented  beginning  with 
this  year's  season.  Since  it  was  wrong  to  stabilize  the  contracted-out  norms 
for  an  excessively  long  time  (3  to  5  years),  the  cooperatives  took  steps  to 
mobilize  the  surplus  grain  stocks  to  pay  the  increased  tax  to  the  state.  Thenew 
tax  schedule  was  calculated  specifically  for  each  type  and  category  of  land,  and 
the  people  accepting  contracted-out  land  of  a  certain  type  must  attain  yields 
corresponding  to  the  fertility  of  the  soil. 

For  those  reasons,  the  My  Due  cooperative  has  increased  its  contracted-out  yield 
norm  for  the  coming  10th  month  season  by  more  than  four  quintals.  Truong  Son  has 
increased  its  norm  by  27  quintals  per  hectare.  We  believe  that  such  increased 
norms  must  be  scientifically  based.  Should  the  cooperative  invest  2  tons  of 
manure,  20  kilos  of  pure  nitrogen,  40  kilos  of  seed,  and  about  120  to  150 
workdays  per  ton  of  products?  Furthermore,  according  to  their  conditions  they 
can  invest  additional  lime,  phosphate  fertilizer,  and  other  materials.  Only 
thereby  can  they  create  conditions  for  people  accepting  the  contracting-out  of 
products  to  fulfill  their  production  plan  norms. 

Restore  Order  in  Selecting  and  Using  Rice  Varieties 

Hai  Phong's  rice  is  truly  good,  but  it  is  worrisome  that  it  is  grown  in  many 
stages.  We  went  from  Hai  Phong  to  Tien  Lang,  and  then  to  Vinh  Bao  and  Do  Son, 
Kien  An,  Thuy  Nguyen,  and  An  Hai  districts.  In  all  fields  we  saw  rice  growing 
at  two  or  three  different  levels.  In  Vinh  Bao  District  rice  variety  424  was 
planted  along  with  variety  314.  In  poor-quality,  acidic,  and  saline  fields  the 
424  variety  had  begun  to  degenerate.  All  cooperatives  plant  six  or  seven 
different  varieties.  Rice  varieties  reach  the  fields  of  Hai  Phong  from  many 
different  directions,  which  results  in  the  fields  growing  a  hodgepodge  of 
varieties.  There  are  many  reasons  for  the  mixture  of  varieties,  but  one  of  the 
overriding  reasons  is  that  the  state  and  the  collectives  have  relaxed  their 
seedstock  management.  In  the  places  we  visited  the  cooperatives  all  had  the 
operational  policy  of  the  cooperative  and  its  members  producing  seedstock 
together,  but  in  fact  the  cooperative  only  produced  seedstock  on  paper,  by 
drafting  plans  regarding  the  useof  varieties  and  the  variety  structures  for  each 
season.  The  cooperative  memberrs  fend  for  themselves  and  find  their  own 
seedstock,  store  them,  soak  them,  plant  them,  etc.  Few  or  no  collective 
organizations  now  produce  seedstock.  In  Do  Son  District,  only  two  cooperatives- 
-  the  Dai  Dong  and  Nui  Doi  cooperatives  —  still  have  seedstock  units.  The 
seedstock-producing  units  and  groups  of  Kien  An  District  have  essentially  been 
consolidated,  or  have  been  almost  completely  disbanded.  The  seedstock-poduction 
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system  from  the  municipal  level  down  to  the  level  of  the  district  stations  and 
farms,  is  weak  and  deficient,  and  is  not  yet  sufficiently  strong  to  produce 
seedstock  for  the  bases.  A  few  technical  seedstock  research  organs  have  also 
helped  cause  the  disorder  at  the  basic  level  with  regard  to  rice  varieties.  In 
order  to  restore  order  with  regard  to  varieties  on  contracted-out  rice  land, ^  a 
principle  that  must  be  fully  understood  is  that  the  state  and  the  collective 
groups  must  manage  and  control  the  sources  of  seedstock,  and  oppose  the 
situation  of  allowing  the  cooperative  members  to  fend  for  themselves.  The  form 
of  organizing  production  at  the  basic  level  can  be  a  specialized  production  unit 
or  a  group  of  cooperative  members  whichproduce  seedstock  for  the  unit  or  the 
collective.  It  is  necessary  to  set  aside  good  fields,  have  an  appropriate  level 
of  investment  per  seedstock- producing  area  unit,  and  have  a  separate  management 
policy.  Rice  seedstock  propagating  stations  must  quickly  be  set  up  at  the 
district  level.  Only  thereby  can  the  quality  of  seedstock  be  maintained,  the 
potentil  of  the  rice  varieties  be  exploited,  and  the  varieties  not  become  mixed 
up;  and  only  thereby  is  it  possible  to  ensure  the  rice  variety  structure  for 
each  season  and  area. 


Worries  of  the  Peasants  in  the  High-Yield  Rice  Areas 


The  central  echelon  assigned  the  municipality  of  Hai  Phong  the  task  of  creating 
a  high-yield  rice  area,  2,000  hectares  in  extent,  in  Vinh  Bao  District.  The 
municipality  set  forth  the  objective  for  future  years  of  increasing  the  high- 
yield  rice  area  to  30,000  hectares.  The  tendency  in  some  districts  in  creating 
high-yield  rice  areas  is  to  select  an  area  with_  very  favorable  cultivation 
conditions  to  ensure  success  or  to  select  an  area  which  has  good  potential  which 
has  not  yet  been  exploited.  In  such  areas,  most  investment  is  in  building  water 
conservancy  projects,  ensuring  sources  of  controllable  water,  and  applying 
integrated  intensive  cultivation  measures,  and  increasing  the  number  of  growing 
seasons,  in  order  to  ensure  success  and  the  capability  to  increase  output  more 
rapidly  than  on  land  which  has  always  produced  high  yields.^  In  all  areas,  when 
practicing  intensive  cultivation  and  increasing  yields  it  is  necessary  to  apply 
the  form  of  contracting  out  products  to  workers.  However,  in  areas  which 
practice  intensive  cultivation  and  increase  yields  the  peasants  accepting 
contracting-out  still  have  worries.  Above  all,  they  do  not  yethave  confidence 
in  the  state's  ability  to  invest  in  the  intensive  cultivation-increased  yield 
areas.  The  greatest  worry  is  that  materials  will  be  insufficient  with  regard  to 
types  and  quantities,  and  will  not  be  delivered  in  time  for  the  10th  month 
production  season. 

Furthermore,  the  policy  of  mobilizing  grain  has  not  yet  stabilized  the  two-way 
contract  system  and  some  policies  are  not  yet  clear  with  regard  to  the  high- 
yield  rice  areas.  In  addition,  the  bases,  districts,  and  even  the  agricultural 
sector,  have  not  yet  determined  the  management  system  and  the  rights  and 
responsibilities  of  workers  who  accept  contracting  out  in  the  high-yield  rice 
areas. 

After  six  rice  sesons  in  which  production  has  been  contracted  outto  the  workers 
in  Hai  Phong,  we  have  noted  that  results  have  been  attined,  which  proves  the 
correctness  of  the  new  economic  polilicies  and  their  creative  application  by  the 
localities.  However,  the  new  problems  that  have  arisen  in  the  course 
of production  and  the  above-mentioned  weaknesses  are  also  problems  which  should 
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be  clearly  understood  so  that  we  can  continue  to  gradually  complete  the 
management  structure  and  ensure  a  greater  rate  of  economic  development  in 
allpases  and  in  the  city,  in  order  to  create  solid  conditions  for  gradually 
advancing  agriculture  to  large-scale  socialist  production. 
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AGRICULTURE 


EDITORIAL  URGES  BOOSTING  EXPORT  OF  FARM  PRODUCTS 
Hanoi  NHAN  DAN  in  Vietnamese  8  Jul  83  p  1 

[Editorial:  "Quickly  Increasing  Sources  of  Agricultural  Products  for  Export"] 

[Text]  In  all  our  economic  activities,  a  strategically  significant  task  for  our 
party  and  people  as  a  whole  to  fulfill  is  to  strive  to  boost  export  for  the  sake 
of  import,  with  an  important  part  of  it  being  to  quickly  increase  the  sources  of 
farm  commodities.  In  recent  years,  our  farm  commodity  exports  were  not 
stable  and  the  rate  of  development  was  not  steady,  with  increases  in  one  year 
and  decreases  in  another  year.  In  some  years  there  were  serious  decreases 
in  the  quantities  of  many  commodities.  In  the  5 -year  plan  of  1976-1980,  the 
overall  exports  of  agricultural  products,  both  raw  and  processed,  accounted 
for  only  27.  6  percent  of  the  total  export  value.  In  the  2  years  of  1981  and 
1982,  since  a  number  of  measures  and  policies  to  encourage  export  were  adopt¬ 
ed,  there  was  an  obvious  improvement  in  connection  with  the  group  of  raw  and 
processed  agricultural  products;  the  1982  export  value  increased  by  33  percent 
over  1980,  with  the  quantities  of  exported  unprocessed  farm  commodities  (in¬ 
cluding  local  exports)  being  doubled. 

However,  the  exports  of  farm  commodities  so  far  account  for  only  about  one- 
third  of  the  total  export  value,  with  the  quantities  remaining  very  low  compared 
to  our  country's  land  and  labor  capacities  and  the  international  market's  needs. 
The  value  of  our  exports  of  raw  and  processed  agricultural  products  is  still  not 
enough  to  cover  the  import  of  fertilizers,  let  alone  to  satisfy  the  overall  heed 
for  importing  materials  and  equipment  for  agriculture.  Although  the  agricul¬ 
tural  products  for  export  in  our  country  are  very  abundant,  they  are  scattered 
too  much  and  so  far  we  do  not  have  any  main-force  product  of  any  considerable 
weight  on  the  international  market.  Although  rubber,  coffee,  tea,  cinnamon, 
coconut,  son  (Toxicodendron  verniciflua),  pepper.  Ion  hot  peach,  etc.  are  long¬ 
term  crops  of  high  export  value,  which  we  are  in  a  position  to  grow  in  larger 
areas  and  to  cooperate  with  the  friendly  countries  to  develop,  their  development 
has  been  slow.  So  far  their  value  accounts  for  only  over  15  percent  of  the  total 
value  of  exports  and  less  than  one-half  of  the  export  value  of  farm  commodities. 
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This  situation  proves  that  we  have  not  yet  attached  proper  importance  to  the 
strategic  role  of  such  long-term  crops  in  our  export. 

The  short-term  crops  like  peanut,  jute  and  tobacco  and  the  tropical  vegetables 
and  fruit  trees  like  pineapple,  banana,  green  vegetables,  pepper  and  garlic,  as 
well  as  the  plants  that  provide  medicinal  materials  and  essential  oil,  which  we 
are  capable  of  developing  in  conformity  with  our  country's  economic  capacities, 
have  drawn  the  attention  of  many  localities.  The  peanut  zones  in  Nghe  Tinh, 
Thanh  Hoa  and  many  other  provinces  and  municipalities;  the  pepper  zones  in 
Thai  Binh,  Ha  Bac  and  a  number  of  central  provinces;  the  jute  zones  in  Hai 
Hung  and  a  number  of  Nam  Bo  provinces;  the  tobacco  zones  in  many  provinces, 
etc.  have  been  growing  well.  However,  since  the  short-term  crops  are  most¬ 
ly  assigned  to  the  collective  and  family-based  economic  sectors,  we  must  have 
more  appropriate  policies  in  connection  with  supplying  materials  for  produc¬ 
tion  and  purchases  and  a  positive  action  on  the  part  of  the  foreign  trade  sector 
in  order  to  develop  production  and  to  make  purchases  for  export. 


The  volume  of  processed  agricultural  products  has  been  increasing  steadily. 

In  1982  it  was  4  times  as  much  as  the  volume  in  1976  and  had  an  export  value 
equivalent  to  that  of  unprocessed  agricultural  products.  Specifically,  there 
was  a  quick  increase  in  the  quantities  of  frozen  vegetables  and  fruits  as  the  re¬ 
sult  of  investment  by  the  state  in  equipment.  But  as  for  other  processed  agri¬ 
cultural  products,  there  still  were  many  difficulties  in  various  aspects  ranging 
from  purchases  of  raw  materials  to  processing  because  of  policy- related  prob¬ 
lems  and  shortages  of  secondary  ingredients,  energy,  etc. 

In  order  to  step  up  export  of  raw  and  processed  agricultural  products  and  to 
contribute  to  quickly  raising  the  total  export  value,  we  must  continue  to  carry 
out  many  new  measures  and  policies.  First  of  all,  the  agricultural  and  foreign 
trade  sectors  must  closely  work  with  the  localities  to  plan  for  zoning  and  devel¬ 
opment  of  various  crops  for  export,  mostly  the  main-force  export  items.  The 
types  of  land  that  are  less  productive  for  the  grain  crops  to  be  planted  in,  such 
as  land  on  hills  and  mountains  and  sandy  soil  in  the  central  part  and  alkaline 
soil,  must  be  fully  used  to  grow  the  appropriate  kinds  of  crops  for  export  so  as 
both  to  boost  the  volume  of  export  goods  and  to  bring  about  greater  economic 
results.  We  must  put  aside  proper  quantities  of  materials  and  goods  for  invest¬ 
ment  in  production  and  purchases  and  vigorously  encourage  state  farms,  coop¬ 
eratives  and  the  family-based  economic  sector  to  step  up  production  of  farm 
commodities  for  export.  The  active  role  of  the  foreign  trade  sector  in  produc¬ 
tion  and  in  organizing  specialized-cultivation  zones  is  extremely  important. 
There  must  be  fair  exchanges  in  connection  with  the  purchasing  task  and  full 
preparations  for  storehouses,  bags  and  means  of  transportation  in  order  to  sat¬ 
isfy  in  time  all  seasonal  and  harvest  needs.  Along  with  fully  using  tiie  sources 
of  capital  within  the  country,  we  must  develop  the  cooperation  with  the 
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fraternal  socialist  countries  and  at  the  same  time  be  flexible  in  adopting  the 
mode  of  doing  business  so  as  to  have  more  sources  of  materials  for  produc¬ 
tion  and  for  purchasing  farm  commodities  for  export.  If  the  central  and  local 
levels  work  together;  the  state  and  people  work  together;  the  problems  arising 
from  the  all-level  bureaucratic  administrative  mechanism  of  management  are 
resolved;  and  there  is  close  coordination  among  various  sectors,  such  as  fi¬ 
nance,  banking,  agriculture,  foreign  trade  and  other  sectors  concerned,  we 
will  surely  be  able  to  increase  the  sources  of  farm  commodities  for  export 
and  to  contribute  to  serving  the  socialist  industrialization  and,  as  an  immedi¬ 
ate  step,  serving  the  development  of  agriculture. 
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HEAVY  INDUSTRY  AND  CONSTRUCTION 


DAM  CONSTRUCTION  PROGRESSES  WELL,  SATISFIES  REQUIREMENTS 
Hanoi  NHAN  DAN  in  Vietnamese  6  Jul  83  pp  1,  4 

[Article  by  P.  V.  (Reporter);  "A  New  Achievement  of  Hoa  Binh  Hydroelectric 
Power  Plant  Construction  Site;  Dam  Construction  Satisfies  Planning  Require¬ 
ments,  Ensures  Protection  Against  Big  Flood  With  Rate  of  Flow  of  21,  600 
Cubic  Meters  of  Water  Per  Second"] 

[Text]  The  afternoon  of  4  July  marked  a  new  achievement  of  the  construction 
site  of  Hoa  Binh  Hydroelectric  Power  Plant;  the  construction  of  the  dam  was 
in  conformity  with  the  planning  requirements  and  on  schedule  and  ensured 
flood  control  up  to  the  rate  of  occurrence  of  1  percent  (once  in  100  years), 
i.  e. ,  against  a  stress  equivalent  to  a  rate  of  flow  of  21,  600  cubic  meters  of 
water  per  second,  or  twice  as  powerful  as  the  flood  of  1971.  This  achieve¬ 
ment  was  scored  nearly  5  months  after  Council  of  Ministers  Chairman  Pham 
Van  Dong,  on  behalf  of  the  people  throughout  the  country,  had  come  here  to 
give  a  direct  order  for  the  construction  site  to  block  up  the  dam  across  Da 
River  in  phase  1  of  its  work.  On  that  day,  at  the  spot  where  the  chairman 
stood  to  throw  a  rock  into  the  river,  which  signaled  the  start  of  the  blocking 
up,  the  dam  was  only  16  meters  high.  The  dam  has  now  reached  the  height  of 
43  meters.  The  width  of  the  base  toward  the  downstream  end  has  grown  to 
nearly  600  meters.  A  section  of  Da  River  that  for  millenniums  had  been  flow¬ 
ing  was  stopped  by  layers  of  earth,  rocks,  clay,  sand  and  concrete  that  got 
higher  and  higher  everyday.  The  core  of  the  dam  that  was  made  of  clay  to  re¬ 
sist  leakage  was  built  to  a  height  of  27  meters  and  a  width  of  50  meters.  A 
man-made  mountain  --  the  dam  across  the  river  --  has  appeared  and  has  been 
growing  in  height  amidst  the  great  landscape  of  mountains  and  rivers  that  have 
existed  here  for  millenniiims . 

How  proud  the  construction  site  might  be,  for  under  the  conditions  of  a  lack  of 
materials  and  means,  unstable  power  supply  and  difficult  living,  in  the  last  5 
months,  with  assistance  from  technicians  of  the  Soviet  Union,  it  built  the  dam 
at  the  average  monthly  rate  of  over  500,000  cubic  meters  of  earth,  rocks, 
sand  and  pebbles,  nearly  50  percent  more  than  the  monthly  rate  achieved  in 
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the  ”90  days  and  nights  preparing  for  blocking  up  Da  River,  phase  one”  cam¬ 
paign.  That  volume  required  drilling  into  and  dynamiting  nearly  300,000  cubic 
meters  of  rocks.  Clearing  the  riverbed  within  the  dam  base  area  alone  re¬ 
quired  dredging  and  removing  290,000  cubic  meters  of  sand  and  pebbles. 

What  was  the  driving  force  that  urged  cadres  and  workers  to  work  as  hard  as 
they  did  and  not  to  be  bothered  by  difficulties  and  hardship?  Nguyen  Van  Binh, 
a  BTS  drilling  machine  operator,  and  a  number  of  BelAZ  truck  drivers  said; 
"For  the  sake  of  industrialization  and  the  fatherland's  power  supply  of  tomor¬ 
row.  ”  The  Son  Tinh's  (Vietnamese  legendary  figure)  of  the  modern  era  also 
said  that  in  spite  of  the  recent  heat  waves,  when  the  outside  temperature  at 
the  work  site  was  40°  C  and  the  temperature  in  the  driver's  cabin  was  as  much 
as  40-50°,  they  still  took  turns  clinging  to  the  job  continuously  as  they  were 
divided  into  3  shifts  and  4  teams.  The  pace  of  work  really  had  the  nature  of 
an  industrial  undertaking.  About  drilling,  dynamiting,  shoveling,  building 
and  removing  earth  and  rocks,  the  productivity  of  teams  1  and  2  was  similar 
to  that  of  teams  3  and  4;  there  was  not  much  difference  in  terms  of  labor  pro¬ 
ductivity  between  the  day  team  and  the  night  team,  between  the  morning  team 
and  the  afternoon  team. 

Another  new  occurrence  that  recently  became  evident:  following  the  successful 
first  phase  of  blocking  up  the  river,  more  and  more  people  volvinteered  to  come 
to  work  in  this  communist  youth  work  site.  In  the  last  5  months,  the  number 
of  workers  increased  by  nearly  4,  000,  including  many  freshly-graduated  en¬ 
gineers  and  raising  the  total  number  of  cadres  and  workers  at  the  work  site  in 
this  period  to  21,000,  in  which  there  were  900  engineers  and  MA's  in  several 
fields  like  construction,  water  conservancy,  electrical  engineering,  mineral¬ 
ogy,  machinery,  etc.  Some  local  units  not  only  contributed  labor  but  also 
brought  along  their  own  means,  grain  and  food.  In  only  a  short  time,  Thai 
Binh,  Hai  Hung,  Ha  Nam  Ninh  and  Ha  Son  Binh  Provinces  and  the  Municipality 
of  Hanoi  contributed  labor  to  building  nearly  8,000  square  meters  of  housing 
for  the  work  site  so  as  to  allow  its  workers  to  be  free  and  to  take  care  of 
building  the  dam  and  digging  tunnels.  The  attachment  in  the  worker-farmer  al¬ 
liance  was  beautifully  expressed  in  this  undertaking  of  the  century.  A  district 
VCP  committee  secretary  from  a  Mekong  River  delta  rice-growing  province 
had  this  to  say  at  the  end  of  his  visit  to  the  work  site:  ”  The  additional  grain  our 
district  has  mobilized  actually  could  feed  the  work  site  for  only  a  few  weeks. 
Only  by  coming  here  can  one  see  the  great  potential  progress  of  the  land,  and 
the  fact  is  that  our  district's  contributions  are  nothing  at  all.  ” 

When  the  convoy  of  BelAZ,  ”co-ra”  and  ”ma-do”  trucks  dumped  their  loads  of 
rocks  onto  the  upstream  side  of  the  dam  that  reached  the  height  of  43  meters, 
it  was  also  the  time  the  sun  was  about  to  set  behind  the  mountains.  The  heat 
was  still  oppressive.  Engineer  Ngo  Xuan  Loc,  general  manager  of  the  work 
site,  told  us  about  the  work  to  be  done  in  the  coming  months.  When  the  flood 
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water  is  here,  the  water  levels  at  the  upstream  and  downstream  ends  of  the 
dam  will  show  a  difference  of  about  10  meters.  Water  would  still  be  flowing 
at  a  fast  rate  in  the  right-hand  side  canal.  Consequently,  as  flood  water  ar¬ 
rives,  water  will  be  rising  in  the  Red  River  delta.  We  should  not  neglect  the 
dike -reinforcing  and  flood-preventing  work  there.  Only  when  the  dam  also 
cuts  across  the  right-hand  side  canal  and  measures  120  meters  in  height  and 
800  meters  in  width  will  the  water  of  Da  River  collect  in  a  reservoir  up¬ 
stream  from  the  dam  and  partially  flow  through  a  network  of  tunnels  to  turn 
the  power-generating  turbines  and  then  flow  downstream.  At  that  point  in 
time,  in  the  Red  River  delta,  during  the  flood  season  the  water  level  will  be 
somewhat  reduced.  But  to  come  to  that  point,  in  about  3-4  years,  the  work 
site  will  have  to  do  a  lot  of  work.  For  the  construction  of  the  hydroelectric 
power  plant,  an  initial  achievement  opens  up  a  lot  of  work,  bigger  work,  in 
the  next  step.  Therefore,  in  this  third  quarter  and  the  following  months,  the 
"hot  spots”  of  the  work  site  still  are  to  continue  to  build  the  dam  at  the  re¬ 
quired  rate  of  progress  and  in  accordance  with  the  technical  requirements,  to 
step  up  drilling  and  to  open  more  tunnels.  The  success  in  building  the  dam  in 
accordance  with  the  planning  requirements  and  on  schedule  and  ensuring  flood 
control  at  the  rate  of  1  percent  creates  favorable  conditions  for  the  work  site 
to  see  its  strengths  and  weaknesses,  to  move  toward  overcoming  difficulties 
and  correcting  shortcomings  and  to  further  step  up  its  work. 
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HEAVY  INDUSTRY  AND  CONSTRUCTION 


PRODUCTION  OF  RUBBER  PRODUCTS  INCREASED  IN  HANOI 
Hanoi  QUAN  DOI  NHAN  DAN  in  Vietnamese  16  Jun  83  p  3 

[Article  by  Hong  Phoi  and  Ngo  Huu:  "The  Hanoi  Sao  Vang  Rubber  Factory 
Produces  Nearly  60  Percent  of  the  Bicycle  Tire  and  Inner  Tube  Output  of  the 
Entire  Country"] 

[Text]  The  Hanoi  Sao  Vang  Rubber  Factory  (under  the  Chemical  General 
Department)  specializes  in  the  production  of  tires  and  inner  tubes  for 
bicycles  and  automobiles,  rubber  spare  parts  and  various  types  of  rubber 
pipes  for  industry  and  agriculture. 

In  recent  years,  in  order  to  meet  domestic  and  export  needs,  the  Hanoi  Sao 
Vang  Rubber  Factory  has  reorganized  its  production,  implemented  a  number  of 
policies  governing  the  management  of  labor  and  the  payment  of  piecework  wages, 
made  investments  in  depth  and  intensified  its  research  and  application  of 
scientific-technological  advances  in  production;  as  a  result,  in  1981,  it 
produced  nearly  2.7  million  bicycle  inner  tubes  and  nearly  2,2  million  bicycle 
tires.  In  1982,  the  factory  produced  4,081,000  bicycle  inner  tubes  and  more 
than  3  million  bicycle  tires.  In  1983,  it  is  endeavoring  to  produce  5.2 
million  inner  tubes  and  4  million  tires  for  bicycles.  During  the  past  4 
months,  the  factory,  which  has  been  trying  to  overcome  every  difficulty  with 
supplies,  raw  materials  and  energy,  produced  1,034,000  bicycle  inner  tubes  and 
1,104,000  bicycle  tires,  an  increase  of  212,000  inner  tubes  and  442,000  tires 
compared  to  the  same  period  of  time  last  year.  At  present,  the  factory  is 
producing  from  21,000  to  30,000  bicycle  inner  tubes  and  more  than  15,000 
bicycle  tires  each  day.  In  addition  to  supporting  export  activities,  the 
Hanoi  Sao  Van  Rubber  Factory  produces  more  than  60  percent  of  the  bicycle 
tires  and  nearly  60  percent  of  the  bicycle  inner  tubes  supplied  to  the  cadres, 
manual  workers,  personnel  and  people  of  the  entire  country. 
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HEALTH,  EDUCATION  AND  WELFARE 


HANOI  PROFESSOR  DENOUNCES  AMERICAN  DEFOLIANTS 
Bangkok  BANGKOK  POST  in  English.  3  Jul  83  p  9 
[Axticl©  by  Terssa  Mannix] 


[Text] 


AT  the  Viet  Due  Hospital  in  Hanoi, 
Professor  Ton  Due  Lang  has  for  the 
past  five  years  been  monitoring  the 
effects  on  patiente  he  is  treating  of 
chemical  defoliants  used  during  the 
war, 

Prof  Lang  has  also  gathered  to¬ 
gether  a  wealth  of  information  from 
surveys  done  in  other  areas  of  Viet¬ 
nam  to  support  the  contention  that 
Vietnam  should  be  compensated  for 
th(B  damage  by  the  United  States. 

He  presented  his  evidence  on 
Thursday  to  Australian  journalists 
visiting  Hanoi  with  Foreign  Minister 
Bill  Hayden. 

The  Viet  Due  Hospital  is  run 
jointly  by  Vietnamese  and  Germans. 
It  is  one  of  the  largest  hospitals  in  the 
city  and,  doubtless  because  of  Prof 
Lang,  appears  to  specialise  in  what 
are  believed  to  be  herbicide-related 
illnesses. 

The  building  looks  like  many  other 
buildings  in  the  city.  It  is  solid,  it 
appears  to  be  of  French  construction 
and  it  is  painted  in  the  almost 
mandatory  colours  of  basic  yellow 
with  green  trim.  Like  almost  every 
otW  building,  it  is  in  need  of  a  new 
coat  of  paint.  The  fittings,  at  least  in 
the  area  where  we  were  briefed,  were 
well  past  their  prime. 

For  the  Vietnamese,  the  visit  was 
an  almost  unprecedented  oppor¬ 
tunity  to  try  to  ^11  their  argimient  to 
the  world  and  perhaps  win  some 
sympathy  at  the  same  time. 

Prof  Lang,  a  small  man,  probably 
in  his  late  fitties,  attacked  his  task 
with  passion  and,  at  times,  enthusi¬ 
asm.  Speaking  in  rapid  and  heavily- 
accented  English,  he  explained  his 
evidence  accompanied  by  a  senes  of 
often  gruesome  slides  of  the  victims 


of  genetic  defects  caused,  he  said,  by 
the  massive  quantities  of  2,4,j5-T 
sprayed  on  Vietnam. 

He  had  found  that  cancer  of  the 
liver  was  one  of  the  diseases  which  • 
had  increased  in  incidence  since  the 
war.  Pointing  toward  a  slide  of  an 
engorged,  cancerous  liver,  he  ex¬ 
plained  that  the  disease  had  in¬ 
creased  fourfold  since  the  defoliant 
spraying.  He  said  he  treated  about  . 
144  patients  a  year  for  cancer  of  the 
liver. 

Genetic  defects  and  chromosome 
mutations  occurred  in  about  five  dif¬ 
ferent  forms,  he  said. 

He  gave  details  of  a  survey  con¬ 
ducted  in  Thank  Phong  village  —  an 
exposed  area  in  the  south  —  com¬ 
pared  with  a  control  group  in  Ho  Chi 
Minh  City  which  had  not  been  ex¬ 
posed,  and  another  exposed  group  in 
the  city  . 

Victims 


Of  the  village  population,  6.49  per 
cent  had  been  victims  of  birth  abnor¬ 
malities.  Of  the  exposed  Ho  Chi  Minh 
inhabitants,  16.33  per  cent  had  suf¬ 
fered  similarly,  while  only  2.58  per 
cent  of  the  control  group  had  been 
victims. 

He  described  the  differences  as 
"very  significant.”  Another  study, 
involving  a  sample  of  hundreds  of 
thousands,  compared  an  exposed 
Group  A  with  an  unexposed  Group  B. 

Of  Group  A,  64  per  cent  had 
genetic  problems  while  the  figure 
was  46  per  cent  for  the  second  group. 

Prof  Lang  said  he  had  studied  a 
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sample  of  35,000  people,  including 
700  veterans,  over  a  three-year 
period.  Birth  defects  totalled  15  for 
.both  groups. 

Another  survey  team  had  inter¬ 
viewed  1,142  veterans  who  had  been 
exposed  and  613  who  were  not  ex¬ 
posed.  Birth  abnormalities  were,  re¬ 
spectively,  82  and  10  or  2.4  per  cent 
and  0.46  per  cent. 

Another  series  of  slides  showed 
that  “reproductive  anomalies”  were 
higher  among  the  first  children  of 
veterans.  They  began  at  20.44  per 
cent,  tapering  down  to  7.6  per  cent 
for  a  seventh  child. 

Prof  Lang  then  proceeded  with  a 
photographic  display  of  victims  in  his 
hospital  and  in  hospitals  in  Ho  Chin 
Minh  City. 

The  first  slide  showed  a  small  girl 
with  a  huge,  bloated  foot,  A  five- 
year-old  girl  who  was  about  one-third 
of  the  size  of  a  companion  her  own 
age  was  also  present^  as  evidence, 

A  baby  with  a  deformed  head,  no 
eyes,  a  cleft  palate,  a  twisted  nose 
and  a  crooked  mouth  was  one  of  the 
worst  cases. 

Two  blind  sisters  whose  father  had 
been  a  train  driver  in  a  heavily 
sprayed  area  were  another  example 
of  congenital  defects.  Prof  Lang  ex¬ 
plained,  accompanied  by  a  slide  of  a 
baby  whose  intestines  had  fallen  out 
of  its  stomach,  that  an  exposed  abdo¬ 
men  was  another  congenital  defect. 

He  said  the  next  series  of  defects 
were  of  the  type  normally  associated 
with  the  fertility  drug  Thalidomide, 

However,  Thalidomide  had  not 
been  used  in  Vietnam,  he  said,  and  in 
any  case  the  children  had  been  bom 
during  the  past  three  years. 

Children  with  no  arms,  no  legs  or 
stumps  for  fingers  were  shown  in 
quick  succession. 

A  foetus  with  no  head,  a  baby  with 


no  legs,  a  brain  outside  its  skull  and 
no  shoulders  which  he  said  had  been 
bom  recently,  another  foetus  consist¬ 
ing  of  two  legs  without  any  trunk, 
arms,  legs  dr  head  was  shown  and  yet 
another  consisted  solely  of  a  foot. 

Siamese  twins  had  also  been  bom 
at  an  abnormally  high  rate  since  the 
war.  He  gave  a  remarkable  example 
of  a  baby  with  two  heads  at  opposite 
ends  of  a  single  torso  with  two  arms 
and  two  legs  in  between.  The  child 
was  still  alive  in  Vietnam  and  was 
now  18  months  old. 

If  the  presentation  appeared  grue¬ 
some,  it  was  Prof  Lang’s  intention  to 
make  his  point,  first  with  informa¬ 
tion,  then  as  emotively  as  possible. 


Example 


When  the  gathering  began  to 
break  up  and  to  leave  the  room,  he 
called  them  back  because  they  had 
not  yet  seen  his  piece  de  resistance. 

On  a  pedest^  in  a  comer  of  the 
room  stood  an  object  draped  in  a 
white  sheet.  He  stood  next  to  it  and 
declared  that  nobody  could  leave 
until  they  had  seen  it.  Unveiled  it’s 
proven  to  be  a  large  glass  jar  contain¬ 
ing  a  baby.  He  announced  to  the  one 
journalist  who  cared  to  listen  that 
^e  child  had  been  bora  in  his  hospi¬ 
tal  last  month.  It  was,  he  said,  a  good 
example  of  gross  deformities,  having 
no  legs,  no  eyes,  a  deformed  head  and 
a  clefi  palate. 

Prof  Lang  said  he  was  ciarently 
treating  150  cases  of  birth  deform¬ 
ities. 

According  to  literature  distribute 
at  the  demonstration,  the  United 
States  sprayed  about  72  million  litres 
of  herbicides  over  1.7  million  hec¬ 
tares  of  Vietnam.  —  Canberra  Times 
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